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Abstract 

The study examined the effect of company income tax (CIT) productivity on the economic 

development of three Sub-Sahara African Countries (SSA) of Nigeria, South Africa, and 

Kenya. In line with the objective of the study, relevant data were collected from the World 

Bank and Organization for Economic Co-operation and Development (OECD) database from 

1995 to 2018. The study adopted an ex post facto research design. Augmented Dickey-Fuller 

unit root test was used for the stationarity test of the data. Johansen Co-integration test was 

used to test the long-run relationship of the variables. Ordinary Least Square (OLS) was used 

to test the hypothesis at 5% level of significance. The findings revealed that CIT was found to 

have a positively significant influence on Human Development Index (HDI) in Nigeria, 

negatively significant effect in South Africa and negatively insignificant effect in Kenya. Based 

on the findings, the study, therefore, recommended that Nigeria should strategize to achieve 

economic development through increase in CIT but South Africa and Kenya should ignore the 

use of CIT strategy as the two countries have a negative significant and insignificant influence 

on HDI respectively.  

 

Keywords: Company Income Tax, Economic Development, Sub Saharan Africa, Taxation and 

Tax Productivity. 

 

Introduction  

Tax can be defined as a charge or levy by the government on a product, income or activity. If 

the charge is levied directly on personal or corporate income, it is classified as a direct tax. If 

on the other hand, the charge is levied on the price of a good or service, then it is called an 

indirect tax. As a further elaboration, the Institute of Chartered Accountants of Nigeria (2006) 

and Chartered Institute of Taxation (2002) defined taxation "as the enforced contribution of 

money to the government under authorized legislation". 

According to Ola (2001), the main purpose of taxation is to fund government expenditure and 

to reallocate the wealth of the nation. Whether the tax collected is enough to fund the 

government of a country will depend on the needs of the country and if it is not enough the 

country may seek alternative ways to raise revenue to fund sustainable development. Tax 

revenue is money obtained from the tax structure. The tax revenue accruing to Nigeria, for 

example, includes petroleum profit tax, direct and indirect taxes received from other sectors of 

the country. Sanni (2007) stressed that the use of tax in obtaining revenue has both a negative 

and positive effect on the individual and government. Relating to individualôs low-income tax 

rate means an encouragement to work and save while high-income tax rate indicates 

discouragement to work and saving. With government, high tax rates constitute more income 

and an increase in its ability to discharge its responsibility of providing basic infrastructure. 

Taxation is also defined as a compulsory levy imposed by a public authority on the income, 

profit or wealth of an individual, family, community, corporate and unincorporated body for 

public use. Taxation is, therefore, a process or system of raising income through levying of 

various types of taxes.  

mailto:akabutaedward@gmail.com
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Taking into consideration the various definitions of taxation, Nzotta (2000) classified four main 

areas that must be made clear to enable taxation to play its functions in the society. In the first 

place, tax is a compulsory contribution made by the people in the country to the government 

and this contribution is made for the general use of the people. Secondly, tax is a charge which 

is mandatory for the taxpayer. Thirdly, there is an assumption that the contribution made to the 

government revenue by the taxpayers may not be in exchange for the benefits received by him. 

Fourthly, tax is not charged by the government because it has provided certain services to the 

individual or his family. It is a certainty that a sound tax system plays various roles in the 

process of economic development of any nation as a result, Nigeria and other countries cannot 

be an exception (Appah, 2010). 

Due to the absence of sufficient funds for financing long term development, Nigeria and some 

other Sub-Sahara African Countries have heavily obtained foreign capital such as loans, as a 

means of achieving economic development. The resultant effect of this is the accumulation of 

huge external debts with the attendant problems arising from debt servicing in respect of 

foreign exchange flow and the outcome is that a lot of the populace lives in abject poverty. For 

example, Nigeria is presently having a high debt portfolio with the attendant problems of rising 

debt servicing. 

Taxation in developing countries is very important because it makes it possible for the 

government to finance basic public utilities such as infrastructure, education, health, 

maintenance of law and order, job creations including investment and business innovation. In 

Sub-Saharan Africa, taxation is regarded as a brake on development (Andre, 2017). Tax rules 

and laws are not specifically focused on taxpayers' peculiarities and in most cases, they do not 

take into consideration the weak administrative capacity available in the countries of the region.  

Confronted with the unpleasant situation, countries in the region have embarked on a series of 

reforms that were focused on eliminating the burden of a tax structure that hinders economic 

growth and development (Andre, 2017). 

Some of the European countries of Canada, the United States, the United Kingdom, and 

Netherland have derived substantial revenue from Company Income Tax, Value Added Tax 

and import duties, and other types of taxes, the proceeds of which were used to advance the 

welfare and progress of their citizens. It is sad to note that in Nigeria and many Sub-Sahara 

African Countries, the contribution of tax revenue has not been meaningful.  

Performance of tax revenue in Sub Saharan Africa has not been very impressive. The ratio of 

tax/ GDP increased slightly from 16 -17 percent in 1990 to 19 percent in 2005 (IMF, 2008). In 

this regards, economic development in the region has slowed down in recent years. It declined 

to 3.4 % in 2015, its lowest level since 15 years; and it could be slowing down gradually to 

1.6% which was quite below the rates of 5% to 7% that was achieved during the past decades 

(IMF, 2016). 

In Nigeria, South Africa, and Kenya the prevalent of tax evasion and economic avoidance is 

high which results in a low level of government revenue and subsequently affects the level of 

expenditure on goods and services (Festus & Samuel, 2007).   

There has been a rising magnitude of deficit financing of annual budgets by various 

governments. Ariyo and Raheem (1990) suggested that serious efforts should be made to 

reduce expenditure or generate additional revenue. The most important problem facing many 

governments today is expanding tax revenue and decreasing expenditures. The study was 

focused on tax productivity in Nigeria, Kenya and South Africa because they have highest 

robust capital markets in Sub-Sahara Africa.  
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The main objective of this paper is to ascertain the effect of Company Income Tax productivity 

on economic development in Sub-Saharan Africa countries of Nigeria, South Africa and 

Kenya. Section two is concerned with literature review while section three covers research 

methodology. Section four and five are concerned with data presentation, summary of findings 

and conclusion. It is in light of this that the study intends to examine the effect of tax 

productivity on the economic development of Nigeria, South Africa, and Kenya. 

Conceptual Clarification  

Concept of Companies Income Tax Productivity in Nigeria 

Companies Income Tax was introduced in 1961 to govern the collection of taxes on profits 

made by companies in Nigeria excluding companies engaged in petroleum exploration 

activities. The original law that enacted it has been amended many times and is currently 

codified as the Companies Tax Act of 2004 (CITA) CAP AP21 2004 LPN as amended. The 

profits or gains of any company accruing in, derived from, brought into earned or recorded in 

Nigeria are assessable to tax under companies Tax Act AP 21, 2004 LPN as amended in 2007. 

The tax rate has been 30% and the education rate of 2% on Assessable profit. 

In Nigeria the two main bodies that are charged with the responsibilities of administering 

Company Income Tax are Joint Tax Board (JTB) and the Federal Board of Revenue (FBIR). 

The Joint Tax Board was established in 1961 to advise to the Federal Government and organize 

various aspects of Taxation and encourage uniformity in the country. 

There are certain privileges and benefits which confer on limited liability companies that make 

corporate structure an attractive form of business. For example, the theory of separate entity 

between the company and its shareholders with the provision of levying tax on the profits of 

the company and if the company wishes to distribute any of its profits to shareholders; the 

distribution is regarded as income in the recipientsô hand and so it is charged to income tax 

through withholding tax scheme. This provision is sometimes criticized as ñdouble taxationò.  

The tax computation system levies tax in the company profits and income tax on distribution, 

however with this practice a portion of the company tax is ñimputed to the income tax liability 

of shareholders at the appropriate time a provision is made for the tax credit to be paid to them. 

This imputation system is appreciated in European Union (EU) because it attracts investors and 

broadens the base of capital markets at the heart of being a good communitarian. 

Section 8 of Company Income Tax Act (CITA) 1990 as amended charges to tax at the rate of 

30% in each year of assessment, the profits of any company accruing or derived from or 

brought into or received in Nigeria. This charge provision is to ensure that no income escapes 

taxation since the structure of the company can be used as a tax avoidance device. The Act also 

makes provision for where income is derived from more than one logical source that is in case 

of two or more tax jurisdictions, an apportionment can be made to catch the profit attributable 

to Nigeria operations.  

There is need to bear in mind the distinction made by CITA between a Nigeria company and a 

foreign company. Sec 84 of CITA (1990) as amended distinguished a Nigeria company and a 

foreign company. In its definition of the terms companyô as stated in the Act, a Nigerian 

company is one incorporated under the Companies and Allied Matters Act 1990 whereas a 

foreign company is the one established by law in any territory outside Nigeria. The purpose of 

this distinction is to clarify the profits of the two types of companies for tax purposes. For a 

Nigerian company, according to Sec 11 (11) of CITA 1990 tax is based on its income 

worldwide whether or not they have been brought into or received in Nigeria. On the other 
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hand, Sec 2(2) of CITA 1990 for a foreign company only profit attributable to its operation 

within Nigeria is taxable. 

Economic Development 

The concept of economic development was initially interpreted as growth in terms of output 

over time, but now it is being considered in terms of literacy, per capita income and good 

health. The terms economic growth and economic development were frequently used by 

different researchers to mean the same thing but this is not correct. Economic growth can be 

described as a means to an end (i.e.) economic development. Economic growth is regarded as 

the ability of a country to produce goods and services from a particular period to another. 

Generally, goods and services are measured in nominal or real terms. Nominal economic 

growth implies a situation where adjustment is made for inflation and the real economic growth 

is not subject to any adjustment (World Bank, 2018). Usually, the accumulation of economic 

growth is measured in terms of Gross National Product (GNP) or Gross Domestic Product 

(GDP). 

Economic growth is expanding the economy and the effect of this expansion leads to economic 

development. The result of the expansion will lead to a rise in production, springing up of more 

companies and the creation of more jobs with a corresponding increase in literacy, life 

expectancy and an increase in per capita income. Economic development is a combination of 

so many factors; hence it is difficult to have a simple satisfactory definition. It comprises a 

process where a low-level income economy is transformed into a modern industrial economy. 

According to Kindleberger and Herrick (1958), economic development comprises of so many 

elements which include improvements in material welfare relating to persons with lowest 

income, eradication of mass poverty, illiteracy, disease, and premature death, shift from the 

traditional method of agriculture towards mechanised and industrial production approach. 

Economic development can be defined as a process of improving the economic wellbeing and 

standard of life of a community by creating jobs and enhancing incomes. On the other hand, 

economic development means improving different indicators of Human Development Index 

(HDI) such as life expectancy, literacy rates and property rates among others. GDP is a way of 

measuring the economic wellbeing of a nation. Economic development comprises of various 

policies which governments carry out to fulfil  wide spread economic objectives such as high 

employment, price stability, increment of tax base and a lasting growth (World Bank, 2018). 

From the aforementioned conceptual definition economic development is made up of many 

facets, income per capita is one of the earliest measures of economic development. However, 

some economists have stated certain indicators for development such as level of literacy, 

health, employment, eradication of poverty among others. It has now become a practice to 

measure development in terms of composition of indices such as Human Development Index 

(HDI), Gender Development Index (GDI) and Human Poverty Development Index (HPI) etc. 

Moreover, this study intends to use Human Development Index as the appropriate indicator to 

measure economic development (Kindleberger and Herrick, 1958). 

Concept of Tax Productivity 

Tax productivity is the money obtained from the tax structure of a country. The tax productivity 

obtained in a country depends on the tax components in existence in that country. For example, 

the tax productivity is equivalent to tax revenue accruing to Nigeria and includes Petroleum 

Profit tax, direct and indirect taxes received from other sectors of the economy.   

The whole purpose of tax revenue is to obtain revenue to promote the welfare of the people of 

a nation through the establishment of basic amenities for improving public service through 

proper administrative systems and structures. Tax revenue plays an important role in promoting 
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various activities in an economy. Through tax revenue government guarantees that resources 

are directed towards important projects in the society which include health services, education, 

and infrastructure. It must be emphasized, however, that the role of tax revenue in promoting 

activities in the economy may not be felt adequately if poorly administered. As a result, there 

is a need for proper scrutiny of the relationship between revenue obtained from taxes and the 

economy to provide proper policy formulation and strategies towards its competence. 

Tax revenue is of vital importance for the sustainability of developed and developing 

economies. In many poor emerging economies, a low tax revenue/GDP ratio prevents these 

nations from embarking on prospective expenditure program. When there is a rapid increase in 

domestic revenue, it may lead to a corresponding increase in public spending. 

Nevertheless, there is a need to be careful about increased public expenditure and increased 

taxation. This is because distortionary taxes can reduce growth when pushed after certain 

limits. It is difficult to determine the appropriate level of Tax/GDP ratio among countries. 

Depending on political dispensations, governments all over the world have different goals 

relating to public expenditures which may signify the different levels of taxation. The tax/GDP 

ratio varies tremendously across regions. 

Concept of Company Income Tax Productivity in South Africa 

Profit of companies based in South Africa is taxed globally. However before determining the 

companiesô chargeable profits some expenses incurred wholly and exclusively for the purposes 

of revenue generation are deductible. Other expenses that are allowed include motor vehicles 

repairs, expenses incurred for legal purposes, expenses for medical and dental treatment, bad 

debts incurred during business operations, contributions for pension and provident funds, and 

retirement annuities including municipality taxes. Allowances are provided for capital 

allowances in the courses of computing taxable profits. Furthermore, in order to stimulate the 

growth of small scale businesses, some tax incentives are granted which include research 

development expenditures, infrastructural development, public private partnership grants and 

deduction for environmental expenditures. The rates of company income tax are graduated 

according to the size of the companies. South Africa Income Tax Act No 28 makes provision 

for micro-businesses with annual turnover less than 1 million ZAR to be taxed under micro 

business tax system in place of the ordinary income tax.  

The Corporate Income tax was reduced from 35 to 30 percent in 1999. However, the income 

tax rate is now levied at 26.6% by the company law no 71 of 2008 of the taxable income of the 

company. Some Companies qualify as a small business corporation which attracts a levy of 

10% and taxable income above R5750 to a limit of R300, 000 and 28% on taxable income 

above R 300,000. Companies employing personnel pay a tax of 33%, and the companies are 

also subjected to an additional tax known as dividends or secondary tax on companies at 10% 

of declared dividends.  

Concept of Corporate Tax Productivity in Kenya 

The corporate tax Act was established to handle all issues relating to companies. All companies 

are required to register with the Kenya Revenue Authority for a Personal Identification 

Number. The companiesô rate of tax is at present 30% of taxable income. The governing body 

in Kenya for realizing revenue from taxes is the Kenya Revenue Authority (KRA). The 

corporation tax is charged on companies and has a constant rate. 

In Kenya, income tax started in 1937 when there were indications of continuous growth in 

commercial and manufacturing activities in the country. Also, there were steady markets for 
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manufactured products which justified the charging of tax on the profits generated in this 

sector. As the trend of activities increased, tax regulations were introduced in 1941 to include 

excess profits in tax in addition to the existing 10% tax on company profits which applies to 

all businesses, trade or vocation irrespective of the time it was carried out. Income tax can be 

described as tax charges on all income of persons whether living or not in Kenya for each year 

under the Income Tax Act of 2010. 

In Kenya, the most important tax used is income tax. Every employer must ensure that taxes 

are deducted at source from employees and remitted to the Kenya Revenue Authority (KRA) 

All employees must have a PIN. There is a penalty charge of $22 to any employer who made 

payment to an employee who does not have a PIN. The tax rate is 30%, however, there are 

relief allowances granted to individuals for dependent relatives, medical expenses and expenses 

incurred by employees while working for the company. All employees are subject to a Pay as 

You Earn (PAYE) system. 

Theoretical Framework  

There are many theories which establish the relationship between fiscal policy and economic 

growth and have occupied a wide scope in literature. However, Tosun and Abizadel (2005) 

opined that the theoretical study relating to the impact of fiscal policy on economic growth is 

still inconclusive. According to Judd (1985) and Chamley (1986) the neoclassical growth 

theory emphasizes the functions of fiscal policy on determining the level of output instead of 

the long term rate of growth. The Equilibrium growth rate is determined by exogenous factors 

comprising of population growth and technological progress while fiscal policy can affect the 

process of transition to the equilibrium state. 

Endogenous Growth   

Endogenous growth theory was propounded by Schumpeterian who defined it as a long-term 

economic growth as stated by forces that are internal to the economic system especially those 

forces relating to the creation of technological knowledge. In the long-run the rate of economic 

growth can be determined by rate of output per person relating to the growth rate of Total 

Factor of Production (TFP) which also depends on the rate of technological progress. 

The theoretical exposition in this study revolves around the endogenous growth model's 

proposition that government spending and tax policies can have a long-term effect on growth. 

Endogenous theory recommends the activation of level and growth rate per capital output 

through the implementation of economic policies such as tax policies. Economic growth is 

usually determined by a combination of three factors of production namely; labour, capital, and 

technological progress which are related to one another through production function. Taxes can 

alter the economic decisions relating to these factors and they affect economic growth (Zipfed 

& Heinrich, 2012). 

The earliest attempts made at endogenizing the link between growth and fiscal policies were 

by Barro (1990). He demarcated four classifications of public finance comprising of productive 

vs non-productive expenditure and distortionary vs. not distortionary taxation. Taxation is 

distortionary and as such it affects economic growth. Subsequently, the expansion of economic 

growth leads to economic development. 

Endogenous theory states that taxation can have a positive effect on growth rate. The positive 

effect arises as government embarks on public expenditure. According to Eugene and Skinner 

(1996), examples of government expenditure on public goods such as goods generating positive 

externalities are infrastructure education and public health. Relating endogenous growth 

modelôs effect of taxes on economic activities, governments in the Sub-Saharan Africa 

Countries stand to derive enormous tax productivity. 
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Empirical Review 

There are different views on the relationship between Company Income Tax and economic 

development in Sub-Saharan Africa Countries. Some are of the opinion that company Income 

Tax has a positive and significant effect on economic development while others have different 

view. Chibu and Njoku (2015), Tosun and Abiazadal (2005), Adegbei and Fakile (2011) and 

Ojong, Anthony and Arikpo (2016) found out in their studies that Company Income Tax have 

significant impact on economic development. The outcome of their studies provides 

encouragement to Africa countries to exploit the tax productivity option in Company Income 

Tax in order to enhance economic development and human development index.  

On the other hand, Festus and Samuel (2007), Skinner (1987) and Xing (2012), found that 

Company Income Tax does not have significant relationship with economic development but 

concluded that serious effort could be taken to increase the tax productivity in Company 

Income Tax in order to induce economic growth in SSA and improve human development 

index. 

Many studies have examined the effect of tax productivity on economic development in Sub-

Saharan Africa Countries. One of such studies is that of Johansen (2008) who carried out a 

study titled Tax and Economic Growth. He made use of secondary data and adopted the 

ordinary least square to analyze the data. He found out that corporate taxes are harmful to 

growth. This is followed by individual income tax and consumption taxes.  

Lee and Gordon (2005) carried out a study on the impact of corporate taxes on the growth of 

the economy. They made use of cross-country data in the United State covering a period of 

1970 to 1997 to ascertain the effect of tax policies on a country's economic growth and 

concluded that increases in corporate taxes have an adverse effect on economic growth. 

Chigbu and Njoku (2015) examined the impact of taxation on the Nigerian economy from 

1994-2012. The regression analysis revealed that a significant relationship existed between the 

explanatory variables Custom and Excise Duties, Company Income Tax, Petroleum Profit Tax, 

and the dependent variable: Gross Domestic Product and unemployment. In the same vein, 

Okafor (2012) researched Tax Revenue Generation and Nigerian Economic Development. He 

obtained secondary data from 1981-2007 and adopted multiple regression analysis to ascertain 

the relationship between Nigeria's economic growth and major components of tax revenue 

comprising of petroleum tax, company tax revenue, Value Added Tax, Custom and Excise 

duties revenue. The results showed a favorable relationship between customs and excise duties 

and GDP and an insignificant relationship between company income tax and GDP.  

Anyanwu (1997) investigated the effects of taxes on economic growth in Nigeria covering a 

period of 1981-1996. The data were analyzed using simple linear regression techniques which 

revealed that customs and excise duties favorably affect GDP as well as company income tax. 

Adegbie and Fakile (2011) x-rayed the relationship between company income tax and Nigeria's 

economic development covering the period of 1981 to 2007. They used GDP to proxy Nigerian 

Economy and it was used to measure annual tax revenue from company income tax for the 

relevant period. The data were subjected to both chi-square and multiple linear regression 

analysis. The results showed that the company income tax's impact on GDP was very 

impressive. 

Festus and Samuel (2007) investigated the relationship between company income tax and 

Nigerian economic development; the result showed that the relationship between income tax 

revenue and economic development in Nigeria was not impressive. In a similar development, 
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Ojong, Anthony and Arikpo (2016) examined the relationship between tax revenue and 

economic growth in Nigeria spanning from 1986 to 2010 using ordinary least square regression 

analysis and the findings revealed an impressive relationship from the company's income tax 

and economic growth. In the same vein, Tosun and Abizadel (2005) undertook a study of the 

relationship between tax policies and economic growth in 21 member nations of the (OECD) 

covering a period of 1980 to 1999 and adopted random effect model (REM) the outcome of the 

analysis revealed a pleasant relationship between taxes and economic growth highlighting 

significant results on personal and corporate tax. 

Ramat and Ichihashi (2012) carried out a study titled the effect of tax structure and development 

and income inequality. He made use of panel data from 1970-2006 which was analyzed using 

regression analyses. The findings showed that company income tax rates had a negative effect 

on development and income inequality. 

Skinner (1987) carried out a study titled taxation and growth in Sub-Saharan Africa countries. 

He made use of panel data covering a period of 1965 to 1982, which was analyzed through 

regression and he found out that corporate tax and personal income tax affect output negatively 

while sales tax, import, and export taxes slightly affect output.  

Widmalm (2001) carried out a study to find out the effect of tax structure on output. He 

obtained data from 23 countries which he analyzed using linear regression analysis. It was 

discovered that corporate tax affects output, unlike personal income tax. Similarly, Xing (2012) 

examined the effect of tax structure on growth; he obtained data from OECD countries which 

was analyzed through the error correction model. He found out that corporate tax, consumption 

tax, and personal income tax are associated with lower per capita in the long run. 

Methodology 

Research Design  

The study adopted the ex post facto research design because the researcher intended to 

determine the cause and effect relationship between the dependent and the independent variable 

using the data that already existed and the researcher made no attempt to change its nature and 

values. 

 Area of the study   

The study was conducted using the three largest and developed economies in Sub-Saharan 

Africa; Nigeria and South Africa and Kenya and largest in terms of their gross domestic product 

and development in terms of their financial system and tax system (all the countries operate 

direct and indirect tax system and have the highest tax productivity).  

Sources of Data   

The study used time series data which are predominantly secondary and extracted from 

secondary sources. The data for variables were sourced from Nigeria- Federal Bureau of 

Statistics, Central Bank Metadata and Federal Inland Revenue Service, Kenya data were 

sourced from the Kenya Revenue Authority, KRS and Organization for Economic Co-

operation and Development (OECD Statistics). The data from South Africa relied on the South 

Africa Revenue Service (SARS). The data sourced covered twenty-four years between 1995 

and 2018. The study relied on data from such official sources for accuracy and standardization. 

Method of Data Analysis 

The study adopted multiple regression analysis to analyse the data. Augmented Dickey-fuler 

unit root test was used for stationarity test of the data. Johansen Co-integration test was also 

used to test the long run relationship of the variables. 



 

 
Effect of Company Income Tax Productivity on Economic   Akakabota Edward Eta   Page 1-20 

 Development in Sub-Saharan Africa   Akakabota Edward Eta 

9 
 

Model Specification  

The following is the model specification. The human development index was proxy by the 

components of human development; health service development, educational sector 

development and income per capita were used to evaluate the economic development as it 

depicted the level of development in each country while the independent variable was the value 

added tax capital gain tax in each country and the model is as specified below. 

Human Development Index (HDI) is the dependent variable represented by (Y).  

Tax productivity is the independent variable represented by (X1), company income tax. 

Hence  

Y = f (X1) ééééééééééééééééééééééééé. Model (1) 

Transforming the model to its simple linear form 

Y = ɓ0 + ɓx1 + e éééééééééééééééééééééé... Equation (1) 

Where:  

Y  = Human Development Index (HDI) 

ɓ0  =  Constant 

ɓx1  =  Co-efficient of independent variable, Tax Productivity is measured by 

    Company Income Tax 

e   =  Error term  

 

Presentation of Data   

The study investigated the effect of Company Income Tax productivity on economic 

development in Nigeria, Kenya and South Africa, from 1995 to 2018. Being that the studyôs 

data were a time-series data, we conducted several diagnostic tests such as unit root test (using 

Augmented Dickey-Fuller (ADF) tests to check the stationarity of our variables) and co-

integration test to check for the long-run relationship of our variables. The correlation matrix 

was employed alongside the panel regression to investigate these tax productivity strategies, 

using error correction model (ECM). Added to the above, the variables for this study include 

Economic Development, proxy as Human Development Index (HDI) as dependent variable 

while independent variable is tax productivity measured as Company Income Tax. 

Diagnostic Test to Check for Stationarity of Variables 

Augmented Dickey-Fuller (ADF) test was employed to test the stationarity of the variables 

under study. The ADF tests were on level series, first difference and second difference series. 

The decision rule is to reject stationarity if ADF statistics are less than the values of critical 

values at 1%, 5%, and 10 %, otherwise, accept stationarity when ADF statistics is greater than 

the critical values of 1%, 5% and 10% in absolute terms. The result of the ADF is presented 

below in Table 1 (see appendix 2 for a detailed result). 

Table 1: Unit Root Test of Data Collected from Nigeria Economy 

Variables T-Statistic Value Critical Value  Order of Integration  Sig. Level 

LHDI  -3.718 -3.000 1(2) 5% 

LCIT -3.249 -3000 1(1) 5% 

  Source: Researcherôs computation (2019) 

Note that the decision rule is to reject stationarity if ADF statistics is less than the critical values 

at 1%, 5%, and 10% values, and accept stationarity when ADF statistics is greater, the table 1 
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above revealed that Company Income Tax assume stationarity at first difference except for 

human development index variable (HDI) that assume stationary at second difference.  

Co-integration Analysis to check for Long-Run Relationship  

The unit root test in above 1 showed that all the variables assume stationarity at different 

integration orders, hence, we moved further to check for the existence of a long-run relationship 

in our variables using co-integration test. The essence is to establish whether the variables have 

a long-run relationship among them or assume equilibrium among them. For this purpose, we 

used the Johansen co-integration method and the trace maximum Eigen-value co-integration 

rank is presented in Table 2. 

Table 2: Johansen Co-integration Result using Nigerian Data 

Unrestricted Cointegration Rank Test (Trace)    

       
       Hypothesized  Trace 0.05    

No. of CE(s) Eigenvalue Statistic Critical Value Prob.**   

       
       None *  0.960887  194.2167  95.75366  0.0000   

At most 1 *  0.893945  116.4255  69.81889  0.0000   

At most 2 *  0.704397  62.57436  47.85613  0.0012   

At most 3 *  0.616399  33.32462  29.79707  0.0188   

At most 4  0.335435  10.32899  15.49471  0.2563   

At most 5  0.021517  0.522048  3.841466  0.4700   

       
        Trace test indicates 4 cointegrating eqn(s) at the 0.05 level   

 * denotes rejection of the hypothesis at the 0.05 level   

 **MacKinnon-Haug-Michelis (1999) p-values    

Unrestricted Cointegration Rank Test (Maximum Eigenvalue)   

       
       Hypothesized  Max-Eigen 0.05    

No. of CE(s) Eigenvalue Statistic Critical Value Prob.**   

       
       None *  0.960887  77.79121  40.07757  0.0000   

At most 1 *  0.893945  53.85112  33.87687  0.0001   

At most 2 *  0.704397  29.24975  27.58434  0.0303   

At most 3 *  0.616399  22.99563  21.13162  0.0270   

At most 4  0.335435  9.806938  14.26460  0.2249   

At most 5  0.021517  0.522048  3.841466  0.4700   

       
        Max-eigenvalue test indicates 4 cointegrating eqn(s) at the 0.05 level   

 * denotes rejection of the hypothesis at the 0.05 level   
Source: Researcherôs computation (2019), using Eview9.0. Software 

Table 2 showed that trace statistics and maximum Eigen-value have at most three (3) co-

integration equations respectively. This shows that a long-run relationship exists between the 

variables. That is, the linear combination of these variables cancels out the stochastic trend in 

the series. This will prevent the generation of spurious regression results. Hence, the 

implication of this result showed a long-run relationship exists between the studyôs dependent 

and explanatory variables used in the model. 
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Test of Hypothesis Formulated Using Nigeria Data  

        

HDI = ɓ0+ ɓ1CIT + e ééééééééééééééééééééééé..Equation (1) 

 

Decision Rule: 

Accept H0 if P-value is more than a 5% level of significance, otherwise, reject H0. 

Testing of Hypothesis Formulated for Nigeria Economy  

In other to examine the impact relationships between the dependent variable HDI and the 

independent variable to also test the formulated hypotheses given, the study used a panel 

multiple regression analysis, using Error Correction Model (ECM) estimation method, owing 

to the fact that the data is a time series (1995-2018) data and the result of our analysis is 

presented in Table 3.  

Table 3: HDI Panel Regression Result for Nigeria Data  

Sample 1995 2018   

Included observations: 24   

     
     Variable Coefficient Std. Error t-Statistic Prob.   

     
     C -0.095817 0.056741 -1.688664 0.1151 

DLHDI( -1) 0.670056 0.287804 2.328167 0.0367 

DLCIT(-1) 0.196452 0.077279 2.542123 0.0246 

ECM(-1) -0.812666 0.309403 -2.626563 0.0209 

 

 

 

    
     R-squared 0.907445     Mean dependent var 0.006818 

Adjusted R-squared 0.836249     S.D. dependent var 0.349943 

S.E. of regression 0.141609     Akaike info criterion -0.767934 

Sum squared resid 0.260690     Schwarz criterion -0.227993 

Log likelihood 20.21521     Hannan-Quinn criter. -0.624687 

F-statistic 12.74568     Durbin-Watson stat 1.556114 

Prob(F-statistic) 0.000036    

     
     

Source: Researchers summary of Nigeria Economic Data analysis (2019) from E-view 9.0 

statistical package. 

Table 3 above presented the panel regression result obtained in investigating the effect of tax 

productivity on economic development in Nigeria, the dependent variable is economic 

development measured as human development index (HDI) and the independent variables 

Company Income Tax. From the table 3, the coefficient of determination (R-Squared) and 

Adjusted R-Squared are found to be 0.907445 and 0.836249 respectively. This implies that the 

explanatory powers of the variables are high. That the explanatory variables used for this study 

jointly explain about 91% of the systematic variations in economic development, proxy as 

human development index (HDI) of our study. 

F- Statistics Result: F-test is applied to check the overall significance of the model. It shows 

the goodness of fit of the specified model of a study. In table 3 above, the F-statistics value 

stood at 12.74568 and the P-value stood at 0.00. This shows that our model is generally 

significant and well specified and significant at 5% level.  

Test of Autocorrelation: Using Durbin Watson (DW) statistics which we obtained from our 

regression result in table 3, it is observed that the DW statistic is 1.556114 which is 

approximately 2, agrees with the Durbin Watson rule of thumb. Showing that our data is free 
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from autocorrelation problems and as such fit for the regression result to be interpreted and 

result relied on. Akaike Info Criterion and Schwarz Criterion which are -0.767934 and -

0.227993 respectively further strengthen the fitness of our regression result for reliability as 

they confirm the goodness of fit of the model specified. 

Error Correction Model (ECM):  Based on the negative value of -0.812666 and the p-value 

of 0.02, it shows that the model used in this study is well specified and the regression result 

could be relied on and interpreted. ECM measures the speed at which the dependent variable 

can come back to its equilibrium in the long run. Table 3 above, therefore, showing ECM value 

of -0.812666 is an indication that it will take our dependent variable which is human 

development index (HDI) the speed of about 81% to bounce back to equilibrium position on 

the long run. This implies that the speed of adjustment indicates that about 81% of the previous 

year's shocks adjust to equilibrium in the current year.   In addition to the above, the specific 

finding for each explanatory variables of our model is provided as follows:  

Company Income Tax (CIT) at lag one, based on the positive value of coefficient of 0.196452 

and p-value of 0.02, was found to have a positive influence on the human development index 

and this influence is statistically significant at 5% level since the p-value is less than 0.05. This 

result suggests that we should reject our null hypothesis (HO1) which states that company 

income tax (CIT) has no significant effect on economic development in Nigeria, to accept the 

alternative hypothesis. This result is an indication that in the short run, CIT does not 

significantly influence HDI but in the long run. The result showed that a 1% increase in CIT 

revenue collected by the government, during the year under study, can lead to about 

0.196452(20%) increase in human development index (HDI) in Nigeria, though in the long-

run. This result is consistent with the findings of Chigbu and Njoku (2015). 

South Africa Data  

Table 4: Unit Root Test of Data Collected from South Africa Economy 

Variables T-Statistic Value Critical Value  Order of Integration  Sig. Level 

LHDI  

CIT 

-4.404 

-3.547 

-3.000 

-3.000 

I(2) 

I(1) 

5% 

5% 

  Source: Researcherôs computation (2019) 

Note that the decision rule is to reject stationarity if ADF statistics is less than the critical values 

at 1%, 5% or 10% values, and accept stationary when ADF statistics is greater, the table above 

reveals that Company Income Tax assume stationarity at first difference except for human 

development index variable(LHDI) that assume stationarity at second difference. 

Co-integration Analysis to check for Long-Run Relationship  

The unit root test in 4 above showed that all the variables assume stationary at different 

integration order, hence, we moved further to check for the existence of a long-run relationship 

in our variables using co-integration test. The essence is to establish whether the variables have 

a long-run relationship among them or assume equilibrium among them. For this purpose, we 

used the Johansen co-integration method and the trace and maximum Eigen-value co-

integration rank are presented in Table 5. 
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Table 5: Johansen Co-integration Result for South Africa 

Series: LHDI LCIT    

Lags interval (in first differences): 1 to 1   

      

Unrestricted Cointegration Rank Test (Trace)   

      
      Hypothesized  Trace 0.05   

No. of CE(s) Eigenvalue Statistic Critical Value Prob.**  

      
      None *  0.977741  212.0865  95.75366  0.0000  

At most 1 *  0.895051  120.7658  69.81889  0.0000  

At most 2 *  0.756537  66.66310  47.85613  0.0004  

At most 3 *  0.540350  32.75612  29.79707  0.0222  

At most 4  0.426631  14.10115  15.49471  0.0802  

At most 5  0.030837  0.751749  3.841466  0.3859  

      
       Trace test indicates 4 cointegrating eqn(s) at the 0.05 level  

 * denotes rejection of the hypothesis at the 0.05 level  

 **MacKinnon-Haug-Michelis (1999) p-values   

Unrestricted Cointegration Rank Test (Maximum Eigenvalue)  

      
      Hypothesized  Max-Eigen 0.05   

No. of CE(s) Eigenvalue Statistic Critical Value Prob.**  

      
      None *  0.977741  91.32064  40.07757  0.0000  

At most 1 *  0.895051  54.10274  33.87687  0.0001  

At most 2 *  0.756537  33.90698  27.58434  0.0067  

At most 3  0.540350  18.65497  21.13162  0.1073  

At most 4  0.426631  13.34940  14.26460  0.0694  

At most 5  0.030837  0.751749  3.841466  0.3859  

      
       Max-eigenvalue test indicates 3 co-integrating eqn(s) at the 0.05 level  

 * denotes rejection of the hypothesis at the 0.05 level  
Source: Researcherôs computation (2019), using Eview9.0. Software 

Table 6 showed that trace statistics and maximum Eigen-value have at most three (3) and two 

(2) co-integration equations respectively. This shows that a long-run relationship exists 

between the variables. That is, the linear combination of these variables cancels out the 

stochastic trend in the series. This will prevent the generation of spurious regression results. 

Hence, the implication of this result shows a long-run relationship exists between our 

dependent and explanatory variables used in the model.   
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Table 6: HDI Panel Regression Result for South Africa Data 

Sample 1995 2018   

Included observations: 24   

     
Variable Coefficient Std. Error t-Statistic Prob.   

     
C -0.000576 0.002785 -0.206997 0.8388 

DLCIT -0.029151 0.012914 -2.257402 0.0393 

ECM(-1) -0.187676 0.093931 -1.998028 0.0642 

DCIT(-1) 0.007604 0.009677 0.785766 0.4442 

R-squared 0.744751     Mean dependent var 0.002360 

Adjusted R-squared 0.608618     S.D. dependent var 0.009593 

S.E. of regression 0.006001     Akaike info criterion -7.113712 

Sum squared resid 0.000540     Schwarz criterion -6.671941 

Log likelihood 94.36454     Hannan-Quinn criter. -6.996510 

F-statistic 5.470770     Durbin-Watson stat 2.257946 

Prob(F-statistic) 0.002352    

     
     Source: Researchers summary of South Africa Economic Data analysis (2019) from E-view 9.0 statistical package. 

 

Test of Hypotheses Formulated Using South Africa Data      

HDI = ɓ0+ ɓ1CIT + e ééééééééééééééééééééé.é Equation (2) 

 

Decision Rule: 

Accept H0 if P-value is more than a 5% level of significance, otherwise, reject H0. 

 

Testing of Hypotheses Formulated for South Africa Economy 

In other to examine the impact relationships between the dependent variable HDI and the 

independent variable (CIT) and to also test the formulated hypotheses given, the study used a 

panel multiple regression analysis, using Error Correction Model (ECM) estimation method, 

owing to the fact that the data is a time series (1995-2018) data and the result of the studyôs 

analysis is presented in Table 6.  

Table 6 presented the panel regression parsimonious result obtained in investigating the effect 

of Company Income Tax productivity on economic development in South Africa, the 

dependent variable is economic development measured as human development index (HDI) 

and the independent variable (CIT). From the table 6, the coefficient of determination (R-

Squared) and Adjusted R-Squared are found to be 0.744751 and 0.608616 respectively. This 

implies that the explanatory powers of the variables are high. That the explanatory variables 

used for this study jointly explain about 74% of the systematic variations in economic 

development, proxy as human development index (HDI) in South Africa. 

F- Statistics Result: F-test is applied to check the overall significance of the model. It shows 

the goodness of fit of the specified model of a study. In table 6 above, the F-statistics value 

stood at 5.470770 and the P-value stood at 0.00. This shows that our model is generally 

significant and well specified and significant at 5% level.  
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Test of Autocorrelation: Using Durbin Watson (DW) statistics which we obtained from our 

regression result in Table 6, it is observed that the DW statistic is 2.257946 which is 

approximately 2, agrees with the Durbin Watson rule of thumb. Showing that our data is free 

from autocorrelation problems and as such fit for the regression result to be interpreted and 

result relied on. Akaike Info Criterion and Schwarz Criterion which are -7.113712 and -

6.671941 respectively further strengthen the fitness of our regression result for reliability as 

they confirm the goodness of fit of the model specified. 

Error Correction Model (ECM):  Based on the negative value of -0.187676 and the p-value 

of 0.06, it shows that the model used in this study is well specified and the regression result 

could be relied on and interpreted. ECM measures the speed at which the dependent variable 

can come back to its equilibrium in the long run. Table 6 above, therefore, showing ECM value 

of -0.187676 is an indication that it will take our dependent variable which is human 

development index(HDI) the speed of about 19% to bounce back to equilibrium position on 

the long run whenever there is a shock in the economy. This implies that the speed of 

adjustment indicates that about 19% of the previous year's shocks adjust to equilibrium in the 

current year.   In addition to the above, the specific finding for each explanatory variables of 

our model is provided as follows: 

Company Income Tax (CIT): Based on the negative value of coefficient of -0.029151 and p-

value of 0.04, was found to have a negative influence on human development index and this 

influence is statistically significant at 5% level since the p-value is less than 0.05 but have a 

negatively significant effect on human development index in South Africa. This result suggests 

that we should reject our null hypothesis (HO1) which states that company income tax (CIT) 

has no significant effect on economic development in South Africa, to accept the alternative 

hypothesis. This result is consistent with the findings of Chigbu and Njoku (2015). 

Analysis of Kenya Data  

Diagnostic Test to Check for Stationary  

Augmented Dickey-Fuller (ADF) test was employed to test the stationarity of the variables 

under study. The ADF tests were on level series, first difference and second difference series. 

The decision rule is to reject stationary if ADF statistics are less than the values of critical 

values at 1%, 5%, and 10 %, otherwise, accept stationarity when ADF statistics is greater than 

the critical values of 1%, 5% and 10% in absolute terms. The result of the ADF is presented 

below in Table 7. 

Table 7: Unit Root Test of Data Collected from Kenya Economy 

Variables T-Statistic Value Critical Value  Order of Integration  Sig. Level 

LHDI  

LCIT 

-4.198 

-6.449 

-3.000 

-3.000 

I(2) 

I(2) 

5% 

5% 

  Source: Researcherôs computation (2019) 

Note that the decision rule is to reject stationarity if ADF statistics is less than the critical values 

at 1%, 5% or 10% values, and accept stationarity when ADF statistics is greater, the table above 

reveals that all the variables (human development index (HDI), and Company Income (CIT) 

Tax assume stationarity at second difference in Kenya. 

Co-integration Analysis to check for Long-Run Relationship  

The unit root test in the foregoing Table 7 above showed that all the variables assume stationary 

at the same integration order, hence, we moved further to check for the existence of a long-run 
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relationship in our variables using co-integration test. The essence is to establish whether the 

variables have a long-run relationship among them or assume equilibrium among them. For 

this purpose, we used the Johansen co-integration method and the trace and maximum Eigen 

value co-integration rank are presented in Table 8. 

Table 8: Johansen System Co-integration Result for Kenya 

Unrestricted Cointegration Rank Test (Trace)   

      
Hypothesized  Trace 0.05   

No. of CE(s) Eigenvalue Statistic Critical Value Prob.**  

      
None *  0.958731  158.7063  95.75366  0.0000  

At most 1 *  0.769383  82.20272  69.81889  0.0037  

At most 2  0.533167  46.99478  47.85613  0.0601  

At most 3  0.469831  28.71195  29.79707  0.0663  

At most 4  0.418156  13.48253  15.49471  0.0983  

At most 5  0.020017  0.485276  3.841466  0.4860  

      
       Trace test indicates 2 co-integrating eqn(s) at the 0.05 level  

 * denotes rejection of the hypothesis at the 0.05 level  

 **MacKinnon-Haug-Michelis (1999) p-values   

Unrestricted Co-integration Rank Test (Maximum Eigenvalue)  

      
Hypothesized  Max-Eigen 0.05   

No. of CE(s) Eigenvalue Statistic Critical Value Prob.**  

      
None *  0.958731  76.50357  40.07757  0.0000  

At most 1 *  0.769383  35.20794  33.87687  0.0345  

At most 2  0.533167  18.28282  27.58434  0.4717  

At most 3  0.469831  15.22943  21.13162  0.2731  

At most 4  0.418156  12.99725  14.26460  0.0785  

At most 5  0.020017  0.485276  3.841466  0.4860  

 Max-eigenvalue test indicates 2 co-integrating eqn(s) at the 0.05 level  

 * denotes rejection of the hypothesis at the 0.05 level 
Source: Researcherôs computation (2019), using Eview9.0. Software 

  

Table 9: HDI Panel Regression Result for Kenya Data 

Included observations: 24   

     
Variable Coefficient Std. Error t-Statistic Prob.   

     
C 0.000503 0.002170 0.231781 0.8198 

DLHDI( -1) 1.032331 0.214189 4.819710 0.0002 

DLCIT -0.024002 0.020895 -1.148729 0.2687 

ECM(-1) -0.378541 0.175782 -2.153472 0.0480 

     

R-squared 

 

0.771437 Mean dependent var 

 

0.007294 

Adjusted R-squared 0.649536     S.D. dependent var 0.011957 

S.E. of regression 0.007079     Akaike info criterion -6.783419 

Sum squared resid 0.000752     Schwarz criterion -6.341649 

Log likelihood 90.40103     Hannan-Quinn criter. -6.666217 

F-statistic 6.328420     Durbin-Watson stat 1.852207 

Prob(F-statistic) 0.001123    

     
Source: Researchers summary of South Africa Economic Data analysis (2019) from E-view 9.0 statistical package. 

Test of Hypothesis Formulated Using Kenya Data  

HDI = ɓ0+ ɓ1CIT + e éééééééééééééééééééééééééé.Equation (3) 
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Decision Rule: 

Accept H0 if P-value is more than a 5% level of significance, otherwise, reject H0. 

Testing of Hypotheses Formulated for Kenya Economy Using Kenya Data. 

In order to examine the impact relationships between the dependent variable HDI and the 

independent variable (Company Income Tax) and to also test the formulated hypotheses given, 

the study used a panel multiple regression analysis, using Error Correction Model (ECM) 

estimation method, owing to the fact that the data is a time series (1995-2018) data and the 

result of our analysis is presented below.  

Table 8 shows that trace statistics and maximum Eigen-value have at most one (1) co-

integration equations respectively. This shows that a long-run relationship exists between the 

variables. That is, the linear combination of these variables cancels out the stochastic trend in 

the series. This will prevent the generation of spurious regression results. Hence, the 

implication of this result shows a long-run relationship exists between our dependent and 

explanatory variables used in the model.   

Table 8 above presents the panel regression parsimonious result obtained in investigating the 

effect of tax productivity on economic development in Kenya, the dependent variable is 

economic development measured as human development index (HDI) and the independent 

variable (CIT). From the table, the coefficient of determination (R-Squared) and Adjusted R-

Squared are found to be 0.771437 and 0.649536 respectively. This implies that the explanatory 

powers of the variables are high. That the explanatory variables used for this study jointly 

explain about 77% of the systematic variations in economic development, proxy as human 

development index (HDI) in Kenya. 

F- Statistics Result: F-test is applied to check the overall significance of the model. It shows 

the goodness of fit of the specified model of a study. In table 8 above, the F-statistics value 

stood at 6.328420 and the P-value stood at 0.00. This shows that our model is generally 

significant and well specified and significant at 5% level.  

Test of Autocorrelation: Using Durbin Watson (DW) statistics which we obtained from our 

regression result in table 8, it is observed that the DW statistic is 1.852207 which is 

approximately 2, agrees with the Durbin Watson rule of thumb. Showing that our data is free 

from autocorrelation problems and as such fit for the regression result to be interpreted and 

result relied on. Akaike Info Criterion and Schwarz Criterion which are -6.783419 and -

6.341649 respectively further strengthen the fitness of our regression result for reliability as 

they confirm the goodness of fit of the model specified.  

Error Correction Model (ECM):  Based on the negative value of -0.378541 and the p-value 

of 0.05, it shows that the model used in this study is well specified and the regression result 

could be relied on and interpreted. ECM measures the speed at which the dependent variable 

can come back to its equilibrium in the long run. Table 9 above, therefore, showing ECM value 

of -0.378541 is an indication that it will take our dependent variable which is human 

development index (HDI) the speed of about 38% to bounce back to equilibrium position on 

the long run whenever there is a shock in the economy. This implies that the speed of 

adjustment indicates that about 38% of the previous year's shocks adjust to equilibrium in the 

current year.   In addition to the above, the specific finding for each explanatory variables of 

our model is provided as follows:  

Company Income Tax (CIT): Based on the negative value of coefficient of -0.024002 and p-

value of 0.27, was found to have a negative influence on human development index and this 
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influence is statistically not significant since the p-value is more than 0.05 and does not have 

an effect on HDI in Kenya economy. This result suggests that we should accept our null 

hypothesis (HO1) which states that Company Income Tax (CIT) has no significant effect on 

economic development in Kenya, to reject the alternative hypothesis. This result is consistent 

with the findings of Festus and Samuel (2009). This result is an indication that on the short run, 

CIT does not significantly influence human development index in Kenya's Economy, therefore 

can be ignored by managements that are planning to boost their economic development through 

the use of company income tax (CIT) strategy since it has no significant effect on economic 

development of the country. 

Conclusion  

The study examined the effect of Company Income Tax productivity on economic development 

of three Sub-Saharan Africa countries of Nigeria, South Africa and Kenya by using a dataset 

which covered a period of twenty-four years from 1995 to 2018. Based on findings, the study 

concluded that company income tax productivity has positive significant effects on human 

development index in Nigeria and negative significant effects on human development index in 

South Africa while it has negative insignificant effects on human development index in Kenya.  

Recommendation 

Based on findings above, the study recommends that the Nigerian government should grow 

their economic development through tax productivity by increasing company income tax (CIT) 

as it is positively significant for human development index. However, South Africa and Kenya 

governments should not think of increasing company income tax as this was found to have an 

inverse relationship with human development index.  
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Abstract 

The debate on the 50% hike Value Added Taxôs (VAT) rate in Nigeria recently has been tense, 

while supporters of the policy are quick to point out that; Nigeria is among the lowest tax 

collection rates economies in the world, the critics of the policy are of the view that; Nigerian 

economy is fragile, its consumer spending is weak, imposing tax rates up at this time would 

only exacerbate the already existing difficult situation. Against this backdrop, this study 

examines the VAT and performance of real sector of the Nigerian economy adopting a macro 

econometrics approach. Annual time series data spanning 1994 and 2018 were sourced from 

the Central Bank of Nigeria, National Bureau of Statistics, Federal Inland Revenue Services 

and World Development Indicators Statistical Bulletins. The study employed Autoregressive 

Distribution Lag (ARDL) Model for estimation and further established a scenario to simulate 

50% adjustment in VAT on the real sector of Nigerian economy to predict the impact of the 

policy for the period of 2020 to 2023. The estimated result reveals that, the actual figures of 

VAT have positive relationship with real sector variables included in the model except for 

Whole sale and Retail output in Nigeria. However, the simulated results indicated an adverse 

relationship between 50% increase in VAT and the real sectorôs variables included in the 

model. In line with these findings, the study recommends for conscious effort in the 

implementation of new minimum wage by the public and the private sectors; and investment 

in the public utilities to improve the purchasing power of the citizens and to reduce the cost of 

doing business in Nigeria.  

Keywords: ARDL, Macro Econometrics, Simulation, Real Sector and Value Added Tax.   

Introduction  

The success or otherwise of any economy, whether developed, developing or underdeveloped, 

is a function of the availability of revenue to match the cost of governance. It is a conventional 

wisdom that government can only function effectively when there is adequate revenue to 

finance its expenditure. In Nigeria, government revenue has been sourced majorly from oil and 

other petroleum products. Hence, the Nigerian economy has been adjudged to be overly 

dependent on petroleum and petroleum products (Okoror & Onatuyeh, 2018). Against the 

backdrop of the negative implications of this overly dependence on oil revenue, there has been 

the serious need to diversify the economy of Nigeria through non-oil revenue, without which 

the economy will collapse (Okonjo-Iweala, 2012).   

Tax revenue is a key component of non-oil revenue in Nigeria and it exists in different forms; 

either as direct taxes (levied on income, profits, wealth) or indirect taxes (levied on 

commodities, transactions, rights etc.). The National tax policy has emphasized indirect 

taxation with emphasis on Value Added Tax. The reform of the tax system in the early 90s 

established the basic framework of the current VAT system, and the effect of VAT on Nigeriaôs 

economy has been a major concern of academics and policy makers (Onwucheka & Aruwa, 

2014).  One important reason for this interest in VAT is that, value added tax is a major tax in 

the countryôs tax system, and it has even become more important in view of the current need 

to improve the revenue base of the government through other sources owing to the fluctuating 

mailto:toradams25@gmail.com
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oil prices in the international market which has affected government revenue and 

developmental projects, resulting in austerity measures as oil has been the major source of 

government earnings and foreign exchange for decades. 

VAT was introduced in Nigeria following a study group set up by the federal government in 

1991 to review the nationôs tax system. It was this group that proposed VAT and in that same 

manner, a committee was set up to conduct feasibility study on the implementation of the VAT. 

The introduction of VAT in Nigeria through Decree 102 of 1993 marks the phasing out of the 

Sales Tax Decree No. 7 of 1986. The Decree took effect on 1st December, 1993 and became 

operational in Nigeria on the 1st of January 1994 (Nasiru, Haruna & Abdullahi, 2016). VAT is 

administered centrally by the federal government using the existing tax machinery of Federal 

Inland Revenue Services (FIRS) in close cooperation with the Nigeria Customs Service (NCS) 

and the State Internal Revenue Services (SIRS). Evidence so far supports the view that VAT 

revenue is already an important source of revenue in Nigeria (Nasiru, Haruna & Abdullahi, 

2016). 

Nevertheless, the current Nigerian VAT rate of 5% is considered among the lowest in the world 

(Nairametrics, 2019). A cursory look at VAT rate for some countries in the world shows that; 

Iceland is 24%, Portugal is 23%, Australia is 20%, Italy is 22%, Russia is 18%, Japan is 8%, 

Germany is 19%, Ukraine is 20%, Belarus is 20%, Singapore is 7%, France is 20%, United 

Kingdom is 20%, Hungary is 27%, South Korea is 10%, Spain is 21% and China 17%.  Among 

some African countries, VAT rate for Cote dôIvoire is 17-20%, Tunisia is 19%, Morocco is 

20%, South Africa is 15%, Senegal is 18% and Algeria is 14- 19% (United States Council for 

International Business [USCIB], 2019).  

The Federal Government of Nigeria (FGN, 2019) constituted a committee comprising 

competent and leading economists from both the public and private sectors chaired by a Lagos-

based Economist and Managing Director/Chief Executive Officer of Financial Derivatives 

Company Limited, Bismack Rewane. The committee was mandated to proffer advice on ways 

to realise alternative sources of raising funds for the implementation of the new minimum wage 

by the government (International Center for Investigative Reporting [ICIR], 2019). The 

committee submitted its report on March 21 with the increase in the VAT rate from 5 per cent 

to 7.5 per cent representing 50% increases as one of its key recommendations to government 

to handle the issue (Premium Times, 2019). 

Meanwhile, there is tense debate on the 50% (5%-7.5%) hike VAT rate in the economy. 

Supporters of the current administrationôs VAT policy are quick to point out that; Nigeria is 

among the lowest tax collection rates economies in the world. The countryôs VAT is also 

dwarfed by the amounts charged in other regions.  But critics say that these comparisons ignore 

Nigeriaôs peculiar context. According to them, the countryôs economy is fragile, its consumer 

spending is weak, and the average real income of its citizens is dropping. Forcing tax rates up 

at this time would only exacerbate an already- existing difficult situation. They also note that 

businesses will have to pass on the cost of the increase to their consumers by raising their 

prices. This could, in turn, lead to a shrinking of demand for goods. This, coupled with the 

insistence that wages be boosted in the private sector as in the public, may be a bit much for a 

lot of enterprises to bear (Nairametrics, 2019).  Against this backdrop, this study examined 

VAT and performance of real sector of Nigerian economy and simulates the 50% hike in VAT 

rate to empirically examine and predict its impact on the real sector of the Nigerian economy.  

Literature Review 

Empirical evidences from literatures have been relatively polarized in relation to values added 

tax and performance of Nigerian macroeconomic variables; with negative as well as positive 
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relationship. Alarudeen (2019) investigated how government can implement an increase in the 

rate of VAT to ensure that the final rate of 15% is achieved in a way that satisfies the public 

(households and business community) and also ensures maximum revenue generation for the 

government. A recursive dynamic CGE model was used to address the studyôs objective, and 

the model was solved and simulated for 10 years. It was found that the best policy option is to 

increase the rate by 2.5% yearly for the next 4 years.  

Okoror and Onatuyeh (2018), Yelwa, Awe and Mohammed (2018), John and Suleiman (2014) 

and Madugba and Azubike (2016) investigate the nexus between value-added tax and 

economic growth using time series data and employed Ordinary Least Square regression 

technique. The result of the analysis shows that value-added tax is negatively related to 

economic growth.  On the other hand, John and Suleiman (2014), Izedonmi and Jonathan 

(2014), Nasiru, Haruna and Abdullahi (2016), Ifurueze and Ekezie (2014), Ezeji and Peter 

(2014), and Fredrick and Okeke (2013) investigated the impact of value added tax on the 

economic growth of Nigeria. The studies found evidence of a significant positive impact of 

VAT on economic growth. All the studies employed Ordinary Least Square regression 

technique with exception of Nasiru, Haruna and Abdullahi (2016) who adopted Jahansen co-

integration and Ezeji and Peter (2014) who adopted Engle-Granger two steps co-integration 

method to establish a long run relationship between VAT and economic growth in Nigeria.  

These inconsistencies mean that the value-added tax-growth dynamics in Nigeria has not been 

foreclosed. Therefore, this current contribution will help to expand the existing body of 

literature on the nexus between value-added tax and performance of real sector of Nigerian 

economy. In addition, this study simulates the current 50% hikes in Value Added Tax on the 

real sector of the Nigerian economy. 

The theoretical framework for the study provides a structure for understanding the key 

variables that drives the real sector, and the linkages among the key macroeconomic variables 

as well as other sectors of the economy. Theoretically, models of the real sector largely 

transcend demand side approaches as in the traditional closed economy Keynesian framework 

to the Mundell-Flemming open economy macroeconomic models and supply side based 

production and cost function approaches. Several modifications in recent times have resulted 

in the widespread applications of the real business cycle and new Keynesian models with micro 

foundations. Quite importantly, the overriding structure of these models leads to the reflection 

of supply, demand price evolution processes within the real sector model. The characterization 

of these processes has been in the context of several theoretical underpinnings and intuition. 

Aggregate Supply 

The theoretical foundation of the aggregate supply embodies the view that the accumulation of 

savings is pertinent to enhancing capital formation that can boost productivity and economic 

growth. According to Meiselman (1982) the fiscal operations of government alters investment 

incentives, allocative efficiency and growth through adjustments to relative prices. In other 

words, Matlanyane (2005) underscores that the analysis of factor supply decisions can be useful 

in the evaluation of policies that are meant to bring about higher levels of capital formation. In 

the context of the neo-classical flexible accelerator model, investment decisions are determined 

mainly by the cost of capital, influenced by the tax policy and other incentives that may include 

a favourable macroeconomic environment. However, public and private investment demand 

must be accompanied by a concomitant supply of financial capital; otherwise, as noted by 

Boskin (1982), interest rates will go up to levels that will undermine further investment. In the 

literature, modelling the supply side output determination process depends on two approaches, 

namely, the production and the cost structure approaches. A typical specification of the 

production function follows a Cobb-Douglas production function of the form: 
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Y= Ak a l1-aéééééééééééééééééééééééé......................1 

Where y is output, k and l are the capital stock and the level of employment, respectively. A 

represents the level of factor efficiency or technological progress, while a and 1- a are the 

relative factor contributions of the stock of capital and employment, respectively. 

Aggregate Demand 

On the demand side, the open economy Keynesian income-framework has been the benchmark 

model in the output determination process. It underscores four main economic agents, namely, 

household, businesses, government and the rest of the world. The aggregate demand, therefore, 

sums up consumption, investment, government expenditure and trade balance associated with 

these economic agents and is represented by: 

Yt = Ct + It + Gt + (Xt ï M t)ééééééééééééééééééééé..é2 

Where Yt represents the real GDP, Ct represents the real private consumption expenditure. It 

represents the real gross domestic investment, Gt represents the real government expenditure 

on domestic goods, Xt represents the real exports and Mt represents the real imports. 

Materials and Methods 

The Structure of the Model  

This study builds a real sector model of Nigeria in line with the Central Bank of Nigeriaôs 

specification. The model comprises of fourteen behavioural equations and four identities with 

fourteen endogenous variables and seventeen exogenous variables. The Autoregressive 

Distribution Lag (ARDL) framework is used to estimate the behavioural equations in the model 

using annual time series data sourced from Central Bank of Nigeria Statistical (CBN) Bulletin, 

National Bureau of Statistic (NBS) bulletin, Federal Inland Revenue Services (FIRS) and 

World Development Indicators (WDI) for the period between 1994 and 2018. The study further 

established a scenario to simulate 50% adjustment in VAT on the real sector of the Nigerian 

economy. The validity of the model is checked through both within-sample and out-of-sample 

forecasts.  

Model Specification 

The study adopted a CBN (2013) Model for the Nigerian real sector. The modelling follows 

the Keynesian paradigm with structuralist modifications reflecting peculiar characteristics of 

the Nigerian economy. Modelling the real sector captures aggregate consumption, investment, 

income, and prices. Government fiscal activities are captured as exogenous variables to fully 

account for its relevance as an enabler of growth especially since it constitutes a significant 

part of gross output. The five major components of output ï agriculture, industry, building and 

construction, wholesale and retail trade and services ï were modelled to aid the forecasting of 

the real sector variables. In line with the CBN (2013) model for Nigerian real sector, stochastic 

models of the study are specified for estimation as thus; 

CONEXt= ß0+ß1CONEXt-1+ß2RGDPt-1+ß3CPIt-1+ß4INVEX t-1+ß5RMTt-1 + ß6RERt-1+ ß7VAT t-

1 + wt é3 

Where; ß0 is the intercept, ß1 ï ß7 are the parameter estimates and wt is the error term 

Aôpriori expectation is that; Ç2, ß3 and ß4 > 0 while ß1 ß5  ß6  and ß7<0 

CPIt = Ɏ0+Ɏ1CPIt-1 + Ɏ2RERt-1+Ɏ3PLRt-1+Ɏ4CONEX t-1+Ɏ5M2t-1+ Ɏ6ASIt-1 + Ɏ7VAT t-1 +ut 

éé,,,,,,,é..4 

Where; Ɏ0 is the intercept, Ɏ1 ï Ɏ7 are the parameter estimate and ut is the error term 

a'priori expectation is that, Ɏ1 ï Ɏ7 > 0  
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INVEX = ẳ0 + ẳ1INVEX t-1 + ẳ2 RGDP t-1 + ẳ3 PLR t-1+ ẳ4NER t-1 + ẳ5CPI t-1+ ẳ6VAT  t-1 + 

Õ ééé5 

Where; ẳ0 is the intercept, ẳ1 ï ẳ6 are the parameter estimate and µ is the error term 

A priori Expectation: ẳ1 ï ẳ2 > 0 while, ẳ3 ï ẳ6< 0 

OINVt = Þ0 + Þ1OINVt-1 + Þ2 OIGDPt-1 + Þ3FDIt-1 + Þ4COPt-1 + Þ5VAT t-1 

+vtéééééééééé.6 

Where Þ0 is the intercept, Þ1 ï Þ54are the parameter estimates and vt is the error term. 

a'priori expectation is that, Þ1- Þ5 >0 while Þ5 <0 

NOINVt = Ỏ0 + Ỏ1 NOINVt-1 + Ỏ2INVEX t-1 + Ỏ3 GOVEXt-1 + Ỏ4 PLRt-1 + Ỏ5VAT t-1 + 

xtééééé.... 7 

Where; Ỏ0 is the intercept, Ỏ1 ï Ỏ4 are the parameter estimate and xt is the disturbance term 

a'priori expectation is that, Ỏ1 - Ỏ3  >0 while  Ỏ4- Ỏ5 < 0 

OEXt = â0 + â1 OEXt-1 + â2RERt-1 + â3COPt-1 + â4WDOGDPt-1 + â5VAT t-1 + 

rtééééééé..é 8 

Where; â0 is the intercept, â1- â5 is the parameter estimate and rt is the disturbance term 

a'priori expectation is that; â1- â3 > 0 while â4 and â5 < 0   

NOEXt = å0 + å1 NOEXt-1 + å2CONEX t-1+ å3RERt-1 + å4AGDPt-1 + å5INDGDPt-1 + å6VAT t-1 

+ ztéé 9 

Where; å0  is the intercept, å1 ï å6  is the parameter estimate  and zt is the error term. 

a'priori expectation is that; å1- å5> 0 while å6 < 0 

OIMPt = ɋ0+ ɋ1OIMPt-1 + ɋ2WDOGDP t-1 + ɋ3NER t-1 + ɋ4COP t-1 + ɋ5VAT  t-1 + 

Õééééé.é10 

Where; ɋ0 is the intercept, ɋ1- ɋ5 is the parameter estimate and µt is the error term. 
 A priori Expectation: ɋ1 and ɋ2 > 0 while ɋ3 ï  ɋ5 < 0 

NOIMPt = æ0 + æ1 NOIMPt-1 + æ2CONEXt-1 + æ3FDIt-1 + æ4GCEXt-1 æ5VAT t-1 + 

htéééééé..11 

Where; æ0 is the intercept, æ1- æ5 is the parameter estimate and ht is the error term. 

a'priori expectation is that, æ1 ð æ4  >0 while æ5< 0 

AGDPt = ÿ0 + ÿ1 AGDPt-1+ ÿ2CREPRIVt-1+ ÿ3CONEX t-1 + ÿ4GCEXt-1 + ÿ5OIGDPt-1 + ÿ6VAT t-

1 + dt é.12 

Where; ÿ0 is the intercept, ÿ1 ï ÿ6 is the parameter estimate and dt is the error term. 

a'priori expectation is that; ÿ1- ÿ4> 0 while ÿ5- ÿ6 <0 

INDGDPt=l 0+l 1INDGDPt-1+l 2ENGCONt-1+l 3CREPRIVt-1+l 4INVEX t-1+l 5VAT t-

1+l 6NERt-1+ct éééééééééééééééééééééé.éééé...13 

Where; l 0 is the intercept, l 1- l 6 are the parameter estimate and ct is the error term. 

a'priori expectation is that, l 1 ï l 4> 0 while l 45ï l 6<0 

BCGDPt = R0 + R1 BCGDPt-1 + R2GCEXt-1 + R3NERt-1 + R4PLRt-1 + R5VAT t-1 + 

etéééé14 

Where; R0 is the intercept, R1 ï R5 are the parameter estimate and et is the disturbance term. 

a'priori expectation is that, R1 and R2 > 0 while R3 ï R5 <0 

WRGDPt = Y0 + Y1 WRGDPt-1 + Y2RERt-1 + Y3GREXt-1 + Y4RGDPt-1 + 5VAT t-

1+mtéééé15 

Where; Y0 is the parameter estimate, Y1- Y5 are the parameter estimate and mt is the error term. 

a' priori expectation is that; Y1 ï Y4 > 0 while Y5 < 0 

SVGDPt = F0 + F1 SVGDPt-1+F2CONEXt-1 + F3 GOVEXt-1 + F4 PLRt-1 + F5VAT t-1 +qt 

éé..16 

Where; F0 is the intercept, F1 ï F5 are the parameter estimate s and qt is the error term. 

a' priori expectation is that, F1 - F3 > 0 while F4 and F5 < 0 
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Identities 

CON = PCON + GCON  

INVEX = PRINV + PUINV 

 EXP = OILX +NOILX 

 IMP = OILM +NOILM 

 

Explanation of Variables 

Endogenous Variables     Exogenous Variables 

CONEX: Aggregate Consumption   RGDP: Real Gross Domestic Product 

CPI: Consumer Price Index    RMT: Remittances 

INVEX: Aggregate Investment    RER: Real Exchange Rate 

OINV: Oil Investment     VAT: Value Added Tax 

NOINV: NON-Oil Investment    PLR: Prime Lending Rate 

OEX: Oil Export     M2: Money Supply 

NOEX: Non-Oil Export     ASI: All Share Index 

OIMP: Oil Import     NER: Nominal Exchange Rate 

NOIMP: Non-Oil Import    OIGDP: Oil Output 

AGDP: Agriculture Output    FDI:  Foreign Direct Investment 

INDGDP: Industrial Output    COP: Crude Oil Prices 

BCGDP: Building and Construction Output  GOVEX: Government Expenditure 

WRGDP: Wholesale and Retail Output   WDOGDP: World Oil Output 

SVGDP: Services Output    GCEX: Government Capital Expenditure 

       CREPRI: Credit to Private Sector 

       ENCON: Energy Consumption 

       GREX: Government  

        Recurrent Expenditure 

 

 

Identities 

CON = PCON + GCON: Consumption (CON) is made up of Private consumption (PCON) 

and   Government Consumption (GCON) 

INVEX = PRINV + PUINV: Investment (INVEX) is made up of private investment (PRINV) 

and public Investment (PUINV) 

 EXP = OILX +NOILX: Export (EXP) is made up of oil export (OILX) and non-oil export 

(NOILX)  

 IMP = OILM +NOILM: Import is made up of oil import (OILM) and non-oil import (NOILM) 

Result of the Findings 

Unit Root Test 

To check for stationarity properties of the data, Augmented Dickey Fuller Unit Root Test was 

performed and the result is presented in Table 1. 

 
Table 1: Augmented Dickey Fuller Unit Root Test 
Variables T-Stat. C-Values 

@5% 

P-

Values 

I(d)  Variables T-Stat. C-Values 

@5% 

P-Values I(d)  

CONEX -6.94838 -2.99806 0.0000 I(1) VAT  -5.59176 -2.99806 0.0002 I(1) 

CPI -5.08431 -2.99806 0.0005 I(1) NER -4.81473 -2.99806 0.0009 I(1) 

INVEX  -4.42541 -2.99188 0.0029 I(0) PLR -3.57571 -2.99188 0.0144 I(0) 

OINV  -3.07707 -2.99188 0.0420 I(0) M2 -5.13923 -2. 99806 0.0005 I(1) 

NOINV  -5.06034 -2.99806 0.0005 I(1) ASI -5.12563 -2.99806 0.0004 I(1) 

OEX -4.69927 -2.99806 0.0012 I(1) OIGDP -4.72372 -2.99806 0.0011 I(1) 
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NOEX -3.24393 -2.99806 0.0302 I(1) INF  -3.18939 -2.99188 0.0333 I(0) 

OIMP  -3.61117 -2.99806 0.0137 I(1) FDI  -5.48523 -2.99188 0.0014 I(0) 

NOIMP  -5.36877 -2.99806 0.0003 I(1) COP -4.48354 -2.99806 0.0019 I(1) 

AGDP -3.13735 -2.99806 0.0377 I(1) GOVEX -3.1085 -2.99806 0.0439 I(1) 

INDGDP -5.12227 -2.99806 0.0004 I(1) RMT  -3.89758 -2.99806 0.0072 I(1) 

BCGDP -4.11692 -2.99188 0.0052 I(0) WDOGDP -4.90941 -2.99806 0.0007 I(1) 

WRGDP -3.36811 -2.99188 0.0203 I(0) GCE -4.62762 -2.99806 0.0014 I(1) 

SVGDP -5.39472 -2.99806 0.0002 I(1) ENGCON -4.28072 -2.99806 0.0030 I(1) 

RGDP -3.15957 -2.99806 0.0399 I(1) CREPRI -3.00811 -2.99806 0.0490 I(1) 

RER -4.17919 -2.99806 0.0038 I(1) GREX -3.91156 -2.99806 0.0070 I(1) 

Source: Authorôs computation using E-Views 9.0 

The results of the Augmented Dickey-Fuller unit root test are presented in Table 1. The results 

show that, the first difference of most of the variables were taken before they became stationary 

thus they are integrated of order 1, that is, I(1). A few variables like Aggregate Investment 

(INVEX), Oil investment (OINV), Building and construction output (BCGDP) Wholesale and 

retail output (WRGDP), Prime lending rate (PLR), Inflation (INF) and Foreign Direct 

Investment (FDI) are found to be stationary without differencing their series, thus they are 

integrated at level, that is, I(0). Hence, it is necessary to check if long-run relationship exists 

among the variables. The autoregressive distributed lag (ARDL) Bounds test approach to co-

integration is employed to investigate if these variables converge in the long-run. The choice 

of this approach is premised on the fact that, the series are a combination of I(0) and I(1) 

without the inclusion of I(2). 

Autoregressive Distributed Lag (ARDL) Bounds Test Approach to Co-integration 

The result of ARDL Bound test of Co-integration to determine the existence of a long-run 

relationship between the dependent and explanatory variables is presented in Table 2. 

Table 2: Results of ARDL Bounds test approach to co-integration. 

Endogenous 

Variables 

Significance 

Levels 

Lower 

Bound 

Upper 

Bound 

Computed 

F-Statistic 

Cointegration 

Status 

CONEX 10% 1.75 2.87 3.737298 Cointegrated 

5% 2.04 3.24 

CPI 10% 2.12 3.23 12.93527 Cointegrated 

5% 2.45 3.61 

INVEX 10% 1.81 2.93 1.987404 Inconclusive 

5% 2.14 3.34 

OINV 10% 1.9 3.01 5.258947 Cointegrated 

5% 2.26 3.48 

NOINV 10% 1.9 3.01 3.491282 Conintegrated 

5% 2.26 3.48 

OEX 10% 1.9 3.01 0.865332 Not Cointegrated 

5% 2.26 3.48 

NOEX 10% 1.81 2.93 7.429947 Cointegrated 

5% 2.14 3.34 

OIMP 10% 1.9 3.01 1.540355 Not Cointegrated 

5% 2.26 3.48 

NOIMP 10% 1.9 3.01 4.570667 Conintegrated 

5% 2.26 3.48 

AGDP 10% 1.9 3.01 2.111501 Inconclusive 

5% 2.26 3.48 

INDGDP 10% 1.81 2.93 2.637374 Inconclusive 
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5% 2.14 3.34 

BCGDP 10% 1.9 3.01 8.357987 Cointegrated 

5% 2.26 3.48 

WRGDP 10% 1.9 3.01 8.110084 Cointegrated 

5% 2.26 3.48 

SVGDP 10% 1.9 3.01 3.311693  Inconclusive 

5% 2.26 3.48 

Source: Authorôs computation using E-Views 9.0 

The rule of ARDL Bounds test of co-integration states that; the null hypothesis be rejected if the value 

of the computed F-statistic is greater than the upper bounds value and accepted if the F-statistic is less 

than the lower bounds value. The ARDL co-integration test will be said to be inconclusive should the 

computed F-statistic falls between the lower and upper bound. The estimated result shows that, the null 

hypothesis for Aggregate Consumption (CONEX), Consumer Price Index (CPI), Oil Investment 

(OINV), Non-oil Investment (NOINV) Non-oil Export (NOEX) Non-oil Import (NOIMP), Building 

and Construction Output (BCGDP) and wholesale and Retail output (WRGDP) models should be 

rejected since the value of their computed F-statistic is greater than the upper bound critical value at 

10% and 5% level of significance. This implies that, there is a long-run relationship among the 

endogenous variables and their respective explanatory variables. Hence, a long run relationship exists 

among the endogenous variables and Value added Tax (VAT) in Nigeria. On the other hand, the null 

hypothesis for oil Export (OEX) and Oil Import (OIMP) models should be accepted since the value of 

their computed F-statistic is less than the lower bound critical value at 10% and 5% level of significance 

indicating that, a long-run relationship does not exist among the endogenous variable and its 

explanatory variables. However, the null hypothesis for aggregate investment (INVEX), Agricultural 

output (AGDP), Industrial Output (INDGDP) and Services Output (SVGDP) models indicated an 

inclusive result since their computed F-statistic falls between their lower and upper bound at 10% and 

5% critical values respectively. The ARDL Error Correction Model for short ïrun coefficients and their 

long run coefficients are further estimated and presented in Table 3. 

Presentation and Analysis of Pre- Forecast Impact of the Estimated Model  

The pre-forecast estimated results of the autoregressive distribution lag (ARDL) model for each of the 

endogenous variables using the actual VAT data are presented and interpreted. Schwarz Criterion (SC) 

and Akaike Criterion (AC) were used to select the optimal lag for the models. The results of the Short- 

run Error Correction coefficients and long-run coefficients for each model are presented in Table 3. 

Table 3: Result of the Short-Run and Long-Run ARDL Model Estimates 

Regressors Short-Run 

Coefficients 

Long-Run 

Coefficients 

Regressors Short-Run 

Coefficients 

Long-Run 

Coefficients 

Aggregate Consumption  Model 
 

Non-Oil Investment 
 

C 
 

3.000011 
 

C 
 

0.10638 
 

RGDP(-1) -0.460008 5.630008 
 

GFCF(-1) -3.140010 -3.12001 
 

CPI(-1) 1.850011 1.710011 
 

PLR(-1) 22.73888 0.21394 
 

INVEX(-1) 0.321272 0.301447 
 

GOVEX(-1) -1.717530 -2.37464 
 

RMT(-1) 0.177527 0.136927 
 

VAT(-1) 0.429620 0.13728 
 

RER(-1) 6.070010 8.920010 
 

ECT(-1) -0.612700 
  

VAT(-1) 0.877010 0.114001 
 

Adj. R2 0.902740 
  

ECT(-1) -0.336880 
  

D-W stat 1.854694 
  

Adj.R-squared 0.976610 
  

Oil Export Model  
 

D-W stat 2.035374 
  

C 
 

-0.39142 
 

Consumer Price Index Model  
 

RER(-1) 0.43429 0.44941 
 

C 
 

7.996107 
 

COP(-1) -0.37458 -0.40714 
 

RER(-1) 0.05510 -0.12325 
 

WDOGDP(-1) 0.24651 0.26124 
 

PLR(-1) -0.14677 0.091106 
 

VAT(-1) 0.27732 0.29887 
 

CONEX(-1) 6.010013 -3.48014 
 

ECT(1) -0.31407 
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M2(-1) 0.004592 -0.00152 
 

Adj. R2 0.86261 
  

ASI(-1) 4.720050 -1.43005 
 

D-W stat 2.02218 
  

VAT(-1) 0.110500 0.023657 
 

Non-Oil Export Model  
 

ECT(-1) -0.549870 
  

C 
 

-0.532899 
 

Adj.R-squared 0.985060 
  

CONEX(-1) -2.210011 -1.800011 
 

D-W stat 1.817299 
  

RER(-1) 0.176586 1.229294 
 

Aggregate Investment Model 
 

AGDP(-1) 0.082452 0.096199 
 

C 
 

0.613001 
 

INDGDP(-1) 0.091080 0.001785 
 

PLR(-1) 0.159011 0.165001 
 

VAT(-1) 0.553903 1.799099 
 

RGDP(-1) -0.295008 0.370000 
 

ECT(-1) -0.036673 
  

NER(-1) -0.402001 0.976000 
 

Adj. R2 0.906017 
  

CPI(-1) -0.173001 0.616001 
 

D-W stat 2.003578 
  

VAT(-1) 0.810010 0.103001 
 

Oil Import Model  
  

ECT(-1) -0.392170 
  

C 
 

-0.150460 
 

Ad R-squared 0.750300 
  

WDOGDP(-1) -0.01013 0.017677 
 

D-W Stat. 2.540456 
  

NER(-1) 6.926979 9.966514 
 

Oil Investment model 
 

COP(-1) -7.0737 -7.49473 
 

C 
 

0.712412 VAT(-1) 8.854468 11.92872 
 

OIGDP(-1) 0.26082 0.105360 ECT(-1) -0.120033 
  

FDI(-1) -0.01018 -7.57006 
 

Adj. R2 0.873347 
  

COP(-1) -0.18378 0.41566 D-W stat 1.883949 
  

VAT(-1) 0.13112 0.10408 
 

Non-Oil Import Model  
 

ECT(-1) -0.74224 
  

C 
 

0.905802 
 

Ad R-squared 0.89732 
  

CONEX(-1) 4.29011 8.630012 
 

D-W Stat. 0.85457 
  

FDI(-1) 4.60007 2.670007 
 

Agricultural Output Model  
 

GCEX(-1) -1.13848 -1.142090 
 

C 
 

0.71798 
 

VAT(-1) 0.12496 0.143534 
 

CONEX(-1) 9.85011 4.99001 
 

ECT(-1) -0.54846 
  

GCEX(-1) -2.02854 -1.79618 
 

Adj. R2 0.97485 
  

OIGDP(-1) -0.55115 -0.42744 
 

D-W stat 2.25106 
  

VAT(-1) 0.42788 0.197651 
 

Industrial Output Model  
 

ECT(-1) -0.27801 
  

C 
 

0.36597 
 

Ad. R-squared 0.98619 
  

ENGCON(-1) -0.032279 -0.22931 
 

D-W Stat. 1.855506 
  

CREPRIV(-1) 0.514247 0.27198 
 

Building and Construction Output Model   GFCF(-1) -2.17E-10 -2.10001 
 

C 
 

0.16114 
 

VAT(-1) -0.15090 5.88089 
 

GCEX(-1) -0.81063 -0.63113 
 

NER(-1) 0.30667 0.17034 
 

NER(-1) -0.74790 -2.96582 
 

ECT(-1) -0.25885 
  

PLR(-1) 6.28752 7.203277 
 

Adj. R2 0.92420 
  

VAT(-1) 7.68106 2.665986 
 

D-W stat 1.630484 
  

ECT(-1) -0.36602 
  

Wholesale and Retail Trade Output Model 

Ad R-squared 0.83810 
  

C 
 

0.605269 
 

D-W Stat. 1.533402 
  

RER(-1) -4.841910 -0.149508 
 

Service Output Model 
 

GREX(-1) 0.460464 0.235115 
 

C 
 

0.161371 
 

RGDP(-1) 0.245348 0.203306 
 

CONEX(-1) 1.370100 9.090011 
 

VAT(-1) -0.317003 -0.368428 
 

PLR(-1) -0.138586 -0.13590 
 

ECT(-1) -0.315178 
  

GOVEX(-1) 0.738936 -0.21256 
 

Adj. R2        0.97681 
  

VAT(-1) 0.199952 3.102722 
 

D-W Stat. 1.426920 
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ECT(-1) -0.674463 
      

Ad R-squared 0.994420 
      

D-W Stat. 1.228950 
      

Source: Authorôs computation using E-Views 9.0 

The estimated result of the of the Short-Run and Long-Run ARDL Model in Table 3 reveals 

that the estimated error correction coefficient of endogenous variables are negative and 

significant at 5 per cent level of significance and shows that, the speed of adjustment at which 

the previous yearôs shock of the explanatory variables converges back to the long-run 

equilibrium in the current year is approximately 34 percent for CONEX, 55 percent for CPI, 

39 percent for INVEX, 74 percent for OINV, 61 percent for NOINV, 31 percent OEX, 37 

percent NOEX, 12 percent OIMP, 55 percent for NOIMP, 27 percent for AGDP, 26 percent 

for INDGDP, 37 percent BCGDP, 32 percent for WRGDP and 20 percent for SVGDP. In 

addition, the high adjusted R- Square in each of the model estimated show that, explanatory 

variables of the models explain the variation in the endogenous variables while the value of 

Durbin-Watson coefficient reveals absent of serial correlation in the models. 

The estimated result further indicated positive relationship between Value Added Tax and the 

endogenous variables used in the models both in the short and at long-run except for Wholesale 

and Retail Output. The findings corroborate with findings of John and Suleiman (2014), 

Izedonmi and Jonathan (2014), Nasiru, Haruna and Abdullahi (2016), Ifurueze and Ekezie 

(2014), Ezeji and Peter (2014), and Fredrick and Okeke (2013). This shows that the pre-forecast 

result using the actual VAT data increases real sectorôs variables for the period of study. This 

result is plausible because VAT is a consumption tax and its burden is bear by final consumers, 

hence increases aggregate consumption expenditure for the economy. Increase consumption 

increases Consumer Price Index which encourages aggregate investment in the economy and 

promotes international competitiveness since VAT do not increase the cost of production but 

is refunded on exports and so has no effect on the ability of domestic firms to export thereby 

promoting investment. The increase in investment resulted to increase in the real outputs of the 

economy such as; agriculture, industries, building and construction and services. The adverse 

relationship between VAT and Wholesale and Retail output could however be attributed to the 

weak purchasing power of average Nigerians over the years. 

Model Forecast Evaluation and Simulation 

A macro econometric model Approach is usually used to forecast the performances of macro 

variables in a model. To solve a macro model, the solution for forecast is the static and dynamic 

solutions. The macro model was solved using the static solution, which is most appropriate for 

predicting a one-step ahead forecast over historical data. The outcome of the static solution 

indicates that, values of the endogenous variables up to the previous period are used each time 

the model is solved. The predictive accuracy of the model is crucial because it shows the 

closeness of the solution values of each equation in the models to the time paths of their actual 

values. The model is evaluated for both within-sample and out-of-sample predictive 

performance. 

Within -Sample Performance 

Time series data ranging from 1994 to 2018 is used to generate a static solution for the model. 

To validate the estimated model, fourteen graphs of the endogenous variables were examined 

and presented as figure 1-14 in Appendix I. The figures show that, the predicted series are very 

close to actual series except for Aggregate Investment (INVEX), Oil export (OEX) and Oil 

Import (OIMP) which have few gaps between actual and predicted series. This is an indication 

that, simulated values were able to replicate the critical turning points of the historical data 

since the simulated values do not deviate much from the actual values.  The closeness of the 
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predicted series to the actual series indicates a good forecasting power of the model. It is 

evidence that, for a one-step and multi-step ahead forecast, the model performs well thus, 

suggesting that the simulation result will be valid for policy prescriptions. 

Out-of-Sample Performance  

The focus of the out-of sample forecast is to compare the forecast figure of each of the 

endogenous variables with their actual figures. This will help ascertain the accurate predictive 

performance of the models. To examine out-of-sample performance of the models, time series 

data spanning the period between 1994 and 2018 are estimated to generate static solution of 

the model and one-step ahead out-of-sample predictions were made. The statistics used to 

evaluate the predictive performance of a model are Mean Absolute Errors (MAE), Root Mean 

Square Errors (RMSE); which are the gaps between the actual and the forecasted values of the 

endogenous variables. The lower the RMSE and MAE, the better the predictive power of the 

models. Theil inequality coefficient indicates the degree of fitness of the models and lies 

between 0 and 1. If Theil inequality coefficient is zero; it indicates a perfect fit meaning that, 

the actual and forecasted values are same but if Theil inequality is one, it indicates that, the 

predictive power of the model will be worst. These statistics are presented in Table 4. 

Table 4: The statistics used to evaluate the predictive performance of models 

Endogenous 

Variables 

Mean Absolute Error 

(MAE)  

Root Mean Absolute Error 

(RMAE)  

Theil inequality  

Coefficient 

CONEX 
 

1.621 
 

2.271 
 

0.035 
 

CPI 4.554 7.198 0.037 

INVEX 1.451 2.211 0.186 

OINV 1.087 1.311 0.026 

NOINV 1.338 2.079 0.095 

OEX 1.183 1.594 0.097 

 NOEX 1.008 1.331 0.109 

OIMP 2.445 3.582 0.108 

NOIMP 3.717 4.772 0.046 

AGDP 6.221 7.836 0.032 

INDGDP 1.111 1.611 0.076 

 BCGDP 1.492 2.091 0.054 

WRGDP 3.987 7.125 0.034 

SVGDP 7.722 1.066 0.025 

Source: Authorôs Computation from E-Views 

Table 4 presents the statistics used to evaluate the predictive performance of the model for all the 

endogenous variables and it shows that the errors are considerably small indicating that the 

predictive powers of the models are satisfactorily. In the same vein, Theil inequality coefficients 

are neither zero none one which further indicates high predictive capacity of the models. 

Simulation Results 

The study employed one policy variable for the simulation; fifty percent increase in Value Added 

Tax (5% to 7.5%). The actual figures of this policy variable are inserted into the model and the 

result of the simulation predicting the impact of the increase in VAT for four years (2020-2023) is 

presented in Table 5. 
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Table 5: Simulation Result of the Policy Scenario 

Endogenous 

Variables 

Years 50% 

Ў ἱἶ VAT  

Endogenous 

Variables 

Years 50% 

Ў ἱἶ VAT  

 

 

CONEX 

2020 -1.6802  

 

OIMP 

2020 -0.3548 

2021 -1.6754 2021 0.0749 

2022 -1.5534 2022 -0.3263 

2023 -1.7618 2023 -0.1091 

 

 

CPI 

2020 -0.5203  

 

NOIMP 

2020 -0.1065 

2021 -0.5426 2021 -0.0970 

2022 -0.4729 2022 -0.2093 

2023 -0.4522 2023 -0.0656 

 

 

INVEX 

2020 -1.0812  

 

AGDP 

2020 -0.2558 

2021 -0.0865 2021 -0.2427 

2022 0.3609 2022 -0.2046 

2023 0.4856 2023 -0.2590 

 

 

OINV 

2020 -2.6765  

 

INDGDP 

2020 -0.4175 

2021 -2.6968 2021 -0.3329 

2022 -2.6373 2022 -0.2048 

2023 -2.6544 2023 -0.3324 

 

 

NOINV 

2020 -0.3394  

 

BCGDP 

2020 -0.1740 

2021 -0.1877 2021 -0.0178 

2022 -0.1522 2022 -0.1152 

2023 0.1227 2023 -0.1626 

 

 

OEX 

2020 -0.3870  

 

WRGDP 

2020 -0.2045 

2021 -0.0755 2021 -0.1761 

2022 0.1208 2022 -0.1553 

2023 -0.2411 2023 -0.2185 

 

 

NOEX 

2020 0.14930  

 

SVGDP 

2020 -0.2596 

2021 -0.2478 2021 -0.3270 

2022 -0.3400 2022 -0.0921 

2023 0.18498 2023 -0.2583 
Source: Authorôs Computation using E-views 

Using stochastic and static simulation, results in table 5 reveal that, 50% increase in Value added 

tax will reduce aggregate consumption approximately by1.68%, for the year 2020 and 2021, 1.55% 

and 1.76% for the year 2022 and 2023 respectively. This shows that, there will be an inverse 

relationship between the 50% increase in value added tax and consumption in Nigeria. It further 

reveals an inverse relationship between increase in VAT and CPI as 50% increase in VAT will 

reduces CPI approximately by 0.52%, 0.54%, 0.47% and 0.5% for the year 2020, 2021, 2022 and 

2023 respectively. This is plausible due to the weak purchasing power of consumers in Nigeria. 

The simulation result also shows that 50 percent increase in VAT will reduce aggregate investment 

by 1.08 percent in the 2020 and 1.09 in the year 2021 while in the year 2022 and 2023; 50 percent 

increase in VAT will increase aggregate investment by 0.36% and 0.49% respectively indicating a 

positive relationship. Oil investment however indicated inverse relationship with 50 percent 

increase in VAT throughout the predictive periods of the study. Non-Oil Investment however 

indicated an inverse relationship with 50 percent VAT increase in Nigeria for the period of 2020 

to 2022 while the 50% VAT hikes will increase Non-Oil investment by 0.12 percent in 2023. 

Furthermore, the estimated result also reveals that, Oil export will be reduce by 0.39%, 0.08% and 

0.24% for the year 2020,2021 and 2023 respectively due to 50 percent hikes in VAT while it will 
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increase by 0.12% for the year 2022. Non-Oil export will however increase by 0.15% in 2020, 

reduce by 0.25% in 2021, 0.34% in 2022 and increase by 0.18% in 2023.  

Similarly, both oil and non-oil import will be adversely affected by 50% hike in VAT throughout 

the predictive periods except Oil Import which will increase approximately by 0.07% in 2021. In 

the same vein, all the output variables in the economy including; AGDP, INDGDP, BCGDP, 

WRGDP and SVGDP will be adversely affected throughout the predictive period due the 50 

percent hike in VAT as shown in table 5. The results of the forecast of the 50% increase in VAT 

on real sector of the Nigerian economy clearly indicated that, if the new VAT hikes is implemented 

without necessary measures put in place to argument consumersô income and reduce the cost of 

doing business, the 50% hikes will be counter-productive for the economy. This is in line with the 

conclusion of Alarudeen (2019) who affirmed that government can implement an increase in the 

rate of VAT to ensure that the final rate of 15% is achieved in a way that satisfies the public 

(households and business community) and also ensures maximum revenue generation for the 

government. 

Conclusion  

This study investigated value added tax (VAT) and the real sector performance of the Nigerian 

economy using macro econometric approach. The model is estimated and simulated using VAT 

policy change of the federal government to describe time paths of the endogenous variables of the 

system of equations specified in the study. The estimated result reveals that, the pre-forecast VAT 

value has positive relationship with real sector variables included in the model except for Whole 

sale and Retail output in Nigeria. However, the simulated results indicated an adverse relationship 

between 50 percent increase in Value Added Tax (TAX) and the real sectorôs variables included 

in the model. It is therefore concluded that, the current purchasing power level of average Nigerians 

is not robust enough to support the federal government VAT increase policy. Considering the fact 

that, VAT is a consumption tax and its burden is bear by final consumers, the current income level 

of average Nigerians cannot trigger growth in the real sector variables in Nigeria for the predictive 

period of the study.  

Recommendations 

Based on the findings of the study, the following recommendations are made; 

i. Conscious effort should be made by all tiers of government and the private sector to 

sincerely implement the new minimum wage in order to improve the purchasing power 

of Nigerian workers.  

ii.  In addition, there is a need to massively invest and improve the basic infrastructures 

and social amenities such as electricity, road network, hospitals, schools, water system 

etc. This will reduce the cost of living and doing business to improve the real income 

of the economy. 
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Appendix I: Static Solution for the Model validation 

 

 
 

  Source: Authorôs Extraction from E-Views                  Source: Authorôs Extraction from E-Views 

  Figure1: Baseline simulation for CONEX                   Figure 2: Baseline simulation for CPI 
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Figure 3: Baseline simulation for INVEX                     Figure 4: Baseline simulation for OINV 
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Figure 5: Baseline simulation for NOINV                       Figure 6: Baseline simulation for OEX 
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 Source: Authorôs Extraction from E-Views             Source: Authorôs Extraction from E-Views 

 Figure7: Baseline simulation for NOEX                        Figure 8: Baseline simulation for OIMP  

 

 

 

 

 

  

 

 

 

 

 
Source: Authorôs Extraction from E-Views                    Source: Authorôs Extraction from E-Views 

Figure 9: Baseline simulation for NOIMP                    Figure10: Baseline simulation for AGDP 
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  Figure11: Baseline simulation for INDGDP                  Figure12: Baseline simulation for BCGDP 
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Figure13: Baseline simulation for WRGDP   Figure14: Baseline simulation for SVGDP 
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Abstract 

This study investigated the relationship between commercial bank loans and real sector output 

in Nigeria from 1991 to 2018 using a comparative approach. The study employed the Auto 

Regressive Distributed Lag (ARDL) methodology and found that bank consolidation had a 

negative and insignificant relationship with the Real Sector Gross Domestic Product (RSGDP) 

both in the short run and in the long run within the pre and post consolidation period of the 

study. Thus, the study recommended that it is not enough to consolidate; the Central Bank of 

Nigeria (CBN) should monitor the activities of Deposit Money Banks (DMBs) and ensure that 

the real sector of the economy is funded adequately in order to achieve the stated objective of 

the banking policy.  

Keywords: Auto Regressive Distributed Lag (ARDL), Bank Consolidation, Commercial Bank 

       Loan and Real Sector Output.  

Introduction  

Generally, the real sector of an economy is the pillar that upholds the growth and development 

of that nation. More so it is the principal driver of the economy because it deals with the 

production of goods and services for consumption and export for the purpose of income 

generation. Oduyemi (2013) opined that every economy is generally divided into four 

segments, namely: the real sector, external sector, fiscal or government sector and the financial 

sector. In Nigeria, the real sector of the Nigerian economy encompasses: agriculture, 

manufacturing, real estate and construction, mining and quarrying subsectors. The growth and 

development of the real sector of the economy is highly dependent on the cooperation of the 

external sector, government sector and the financial sector of the economy. These four 

components of the economy are interwoven in the sense that government policies directly 

(through taxation and subsidies) or indirectly (through directives from regulatory bodies of the 

financial sector) influence lending to the real sector that tend to exhibit positive spinoffs as 

multipliers to growth in other sectors. The external sector influences the real sector through 

fluctuations in prices of raw materials and exchange rate differences. While, the real sector of 

the economy generates employment, profits, produces semi- finished and finished products for 

consumers and for export, generates national income, among others for citizens and the country 

at large. (Angargren, Bjellerup & Shahnazarian, 2017) 

The availability of funds has been identified as a major determinant of growth and development 

of the real sector of the economy (Oduyemi, 2013). The numerous challenges faced by the 

operators of the real sector of the economy in terms of inadequate supply of inputs, stringent 

conditions in loan assessment, poor infrastructure, high cost of raw materials, high tax rates, 

poor electricity supply, among others can only be surmounted by adequate and timely provision 

of financial resources to the operators of the real sector. Financial reforms are meant to 

reposition institutions for better service delivery and greater financing of the real sector of the 

economy. Nigeria has had many banking reforms since independence. Further, Oduyemi 

(2013) laid focus that between 1986 and 1993, the banking sector was deregulated to allow for 

private sector participation. The banking sector was re-regulated between 1993 and 1998 while 

mailto:emmanuel.abbah@fulokoja.edu.ng
mailto:torsaa2002@yahoo.com


 

Commercial Bank Loans and Real Sector Output in Nigeria:                       Abbah E.U. and  Andohol J. T.   Page 38-49 

A Comparative Approach 

39 
 

by 1999; the universal banking system was initiated but was fully implemented in the year 

2001.  

Sanusi (2010) opined that the 2004 bank consolidation policy, which is the basis of the 

comparative analysis of this study was meant to restructure the banks and position them 

strategically so that they all be able to support the real sector of the economy in order to increase 

production. The 2004 bank consolidation laid the basis for the major financial reform shifts 

captured in Bank recapitalization from N2billion to N25billion, as well as the emergence of 25 

banks from the 89 that were in existence given the pre-consolidation exercise. The idea that 

banks all be strategically poised to assist the real sector was called to question, given that banks 

recapitalization meant a reduction of banks contribution to the development of the economy 

(Okoye, Adetiloye, Erin & Evbuomwan, 2017). To this rationale, the relevancy of empirical 

analysis becomes germane to assist in providing answers to this problem. Towards this banking 

reform, the study intends to evaluate the impact of the 2004 bank consolidation policy, given 

its impact towards savings mobilization for credit to the real sector of the Nigerian economy, 

while taking the timeframe of 1991 to 2018 to provide a structural break date at 2004 for 

comparative analysis. It is against this backdrop that this study seeks to examine the influence 

of commercial bank loans on real sector output in Nigeria from 1991 to 2018.  

Conceptual Clarification  

Bank consolidation  

Bank funds are channelled from the surplus spending units of the economy to the deficit 

spending units of the economy. Bank consolidation is simply the increase in the capital base of 

commercial banks, which results from either recapitalization or merger or acquisition of 

financial institutions. Soludo (2004) opinion, that before the 2004 banking consolidation, banks 

were unable to play their intermediary roles as principal drivers of growth and development in 

the country mainly because of their weak financial base. To this extent, with the 2004 

consolidation of banks in Nigeria, it is expected that the real sector of the Nigerian economy 

should be able to contribute meaningfully to Gross Domestic Product (GDP), create more job 

opportunities and increase the general welfare of domestic citizens.  

Commercial bank loans  

Loans are financial resources given to operators of a particular business with the view of paying 

back the loan with interest after certain duration. Loans can be short term, medium term and 

long term, depending on the duration of payback. Loans are generally obtained from credit 

banks, cooperatives or thrifts, government, individuals, among others. Loans are extended to 

the real sector of the economy in order to increase output of the sector (Ijaiya & Abduraheem, 

2000). For the purpose of this study, commercial bank loans are loans given to the operators of 

the real sector of the economy in agriculture, manufacturing, mining and quarrying, and real 

estate and construction by commercial banks in order to boost real sector output.  

Theoretical Framework 

The endogenous growth theory anchored around Romer (1986) and CobbïDouglas theory 

(1927) formed the theoretical underpinning of this study. Endogenous growth theory developed 

by Frankel, (1962) and Cass (1965) (innovative capital); intellectual capital  (Aghion & Howitt 

1992; Grossman & Helpman 1991; Romer 1986) and human capital (Lucas 1988) opined 

that economic growth primarily is an outcome of endogenous and not external forces. While 

the Cobb-Douglas production theory suggests that growth of the economy is a function of 

capital and labour; the endogenous growth theory suggests that policy formulation is equally a 

factor that determines growth. Thus for this paper, the endogenous growth theory in 

triangulation with the modified Cobb-Douglas production theory has provided the basis to 

https://en.wikipedia.org/wiki/Economic_growth
https://en.wikipedia.org/wiki/Endogeneity_(econometrics)
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anchor the flow of commercial bank loans and advances into the real sector of the economy, 

using the 2004 bank consolidation policy as a structural break date to envisaged positive 

contribution to economic growth in Nigeria over the period of the analysis. 

Empir ical Review  

Using the Ordinary Least Square (OLS) method on annual data from 1980 to 2018; Medugu, 

Musa and Abalis (2019) investigated the impact of Commercial Banksô credit on Agricultural 

output in Nigeria. The findings of the study revealed that bankôs credit positively and 

significantly influenced agricultural output in Nigeria. The study recommended that 

government should increase the funding of the agricultural sector and ensure that funds 

provided to farmers are properly used.  

From 1999 to 2004, using stepwise regression, Gidigbi (2017) recommended pre-crisis reforms 

testing by the apex bank, after the authorôs assessment of the impact of banking reforms on 

banksô performance and economic growth. Findings revealed that bank reforms contributed 

positively to economic growth of the Nigerian economy but negatively influenced the 

productivity of banks over the study period. Further recommendations, in this regard, show that 

the regulatory agencies of the financial system should monitor banks and initiate reforms to 

position the banks for better service delivery before the emergence of crisis in the banking 

industry. 

Using the Ordinary Least Square (OLS) methodology, Ugwu, Ohakah and Kalu (2017) 

examined the effect of bank consolidation on economic growth of Nigeria from 2006 to 2015. 

The study revealed that, Commercial Bank Deposit over the period of the study impacted 

positively and significantly on Real Gross Domestic Product (GDP). The study recommended 

that the government through the regulatory agencies of the financial system should monitor the 

implementation of the banking policy and ensure that banks play their intermediary role of 

providing funds for the growth of the real sector of the economy. They also advocated for 

flexible processes that all lead to the success of the banking policy. 

Using data points from 1981 to 2014, Achugamonu, Babajide, Olokoyo and Adeshina (2016) 

posed the question óhas post consolidation of deposit money banks affected the real sector?ô 

While using the Error Correction Model (ECM), the authors concluded that post consolidation 

has not significantly influenced the growth of the real sector of the economy within the period 

of the study after findings revealed that long run relationships existed among the variables of 

interest used in the research. 

Using the ordinary least square (OLS) method on annual data from 1995 to 2014, Ene and 

Onwumere (2016) analysed the effects of consolidation policy in Nigerian banking institutions 

on agribusiness sector performance. The study concluded that bank consolidation positively 

impacted on the flow of loans into the agricultural sector which in turn influenced agricultural 

output in Nigeria. In effect that bank consolidation policy plays an important role in influencing 

agricultural productivity as such the funding of the agricultural sector should be increased in 

order to ensure enhanced productivity in the sector.  

Primus (2016) investigated the effect of commercial bankôs credit on agricultural productivity 

in Nigeria from 1981 to 2016. The study employed the Error Correction Model (ECM). 

Findings revealed that bank credit influenced agricultural productivity positively and 

significantly in Nigeria. The study concluded that commercial banks significantly affect 

agricultural productivity in Nigeria and recommended that all processes that make the 

assessment of loans by farmers difficult should be eliminated.  

Mbaeri, Adioha and Uzokwe (2015) after finding a positive nexus between bank reforms and 

economic growth, advocated for the supervision of loan disbursement to beneficiaries by 
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regulatory agencies to ensure proper channeling of loans in order to ensure continuous success 

of the banking consolidation policy in Nigeria. The authors employed regression analysis in 

the course of their work as basis for their suggestions.  

Using Vector Error Correction Model (VECM), Olorunsola, Abiodun, Adeyemi, Valli, Kufre 

and Kumafan (2015) investigated the dynamics of deposit money banks (DMB) credit and the 

role of consolidation in credit growth in Nigeria using quarterly data from 1999 to 2013. 

Findings from the research revealed that the inflow of bank loans after consolidation exerted 

positive influence on the real sector output but however, its impact was not significant. The 

study, therefore, recommended that policy makers should monitor how banks react to 

government policies targeted at improving the productivity of the real sector of the economy. 

Oni, Akinlo and Oladepo (2014) investigated the impact of bank credit on the real sector in 

Nigeria from 1980 to 2010. The study advocated for increase in the funding of the 

manufacturing sector in order to increase real sector output. This suggestion was arrived at by 

using the Error Correction Model (ECM) to find out that bank credit significantly influenced 

real sector output in Nigeria during the period reviewed in the study. 

Adeusi and Oke (2013) while using the Vector Error Correction Mechanism to investigate the 

impact of bank consolidation on Nigeria economy from 1986 to 2010, the study revealed the 

presence of a significant relationship among the variables of interest used in the research. 

Further results portray that bank consolidation within the period under review had no 

significant impact on the economy, in as much as bank consolidation is an expectant strategy 

towards situating the banking sector for financial stability and sustainable development. The 

study recommended that the regulatory and supervisory framework should be further 

strengthened and healthy competition should be promoted, while further reforms and 

consolidation that could enhance efficiency of the banking industry should be embarked on. 

Using descriptive statistics to analyse the effects of the banking sector consolidation in 

financing the real sector of the economy, Ningi (2013) concluded that the Federal Government 

through the Central Bank of Nigeria (CBN) should encourage commercial banks to 

continuously increase their funding of the real sector of the economy especially Agriculture, 

Manufacturing, and Small Scale industries which constitute the engine of growth of the 

economy. In addition, that the deposit base of commercial banks be increased considerably 

over the five yearsô period following the banking consolidation in 2005. Furthermore, the study 

recommended that commercial banksô capacity to fund the real sector of the economy be 

increased considerably after the banking sector consolidation.   

From 2000 to 2011, Nwankwo (2013), using the Vector Error Correction Mechanism (VECM) 

framework as its methodology, found out that the post bank consolidation results impacted 

positively on the growth of the Nigerian economy. Towards this regard, the author advocated 

for merger and acquisition as a strategy to raise capital base, as well as enhancing bankôs 

profitability via investment diversification.  

Using the ordinary least square method of analysis to evaluate the impact of commercial banks' 

credit to agricultural development in Nigeria, Obilor (2013) found out that the Agricultural 

Credit Guarantee Scheme Fund and government allocation to the agricultural sector had a 

significant and positive effect on agricultural productivity. The study suggested that for 

agricultural activities and its productivity to be enhanced, there is the need for farmers to be 

assisted in soliciting bank loans.  

From the foregoing empirics, the variegated sets of opinions have shown mixed results of the 

impact of bank consolidation on sectoral and economic growth. These divergent results might 
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be attributable to either the variables adopted for the aggregated studies, the sectoral or 

disaggregated representations, and or the methodology adopted for the analysis. 

Towards this end, it is evident that the discourse is unending especially given the sectoral or 

disaggregated representation of the impact of the 2004 bank consolidation policy. It is in this 

light that the current study finds basis to situate its contribution to the body of knowledge as it 

frames a comparative approach of pre and post 2004 bank consolidation periods and its 

significance, while situating the effect of commercial bank loans on real sector output in 

Nigeria. 

Model Specification 

The Cobb-Douglas Production function is generally given as: 

ὣ ὃὑὒ ---------------------------------------------------------------------------1 

Where, 

Y = Total Output 

L = Labour 

K = Capital 

ɓ and Ŭ = Substitution parameters or Elasticities of Capital and Labour respectively given 

data transformation. ɓ = (1-Ŭ) and ɓ + Ŭ = 1. 

Linearizing the function by introducing logarithm, we have: 

ὒὲὣὒὲὃ‍ὒὲὑ‌ὒὲὒ ééé..Equation 2 

Note that hereafter ɓ= Ŭ0 while Ŭ = Ŭ1 to Ŭn  ; Ln= logarithm  

However, the modification of the Cobb-Douglas production function theory for this study 

encompasses: the real sector gross domestic product (RSGDP) or output as the dependent 

variable and the subsectors of the real sector of the Nigerian economy or inputs (commercial 

bank loans and advances to agriculture (CBLAA); commercial bank loans and advances to 

manufacturing (CBLAM); commercial bank loans and advances to mining and quarrying 

(CBLMQ); and commercial bank loans and advances to real estate and construction (CBLRC) 

as the independent variables encompassed in Labour and Capital. This modification is reflected 

in equation (3). 

 LnRSGDPt = Ŭ0 + Ŭ1LnCBLAA t + Ŭ2LnCBLAM t + Ŭ3LnCBLAMQt + Ŭ4LnBLARCt + ɚt 

éé..equation (3) 

Further modification of the Cobb-Douglas theory when triangulated with the endogenous 

growth theory, which gives credence to the interaction of the bank consolidation policy as a 

major determinant of economic growth can be rewritten as shown in equation (4). 

LnRSGDPt = Ŭ0 + Ŭ1LnBCt + Ŭ2LnCBLAA t + Ŭ3LnCBLAM t + Ŭ4LnCBLAMQ t + Ŭ5 

LnCBLARCt + ɚt é..eqn (4) 

Where:  

RSGDP = real sector gross domestic product 

BC = bank consolidation (dummy variable), 0 = pre consolidation and 1 = post consolidation 

 CBLAA = commercial bank loan and advances to agriculture 

CBLAM  = commercial bank loans and advances to manufacturing 

CBLAMQ = commercial bank loans and advances to mining and quarrying 

CBLARC = commercial bank loans and advances to real estate and construction 

Ŭ0 , Ŭ1, Ŭ2, Ŭ3, Ŭ4, and Ŭ5  =  structural parameters 

ɚt = random term. 

The specification of equation (4) into the conventional ARDL form for estimation becomes: 

ȹLnRSGDPt = Ŭ0 + ễ
n
i=1Ŭ1iȹLnRSGDPt-i + ễ

n
i=1Ŭ2iȹLnBCt-i + ễ

n
i=0Ŭ3iȹLnCBLAAt-i + 

ễn
i=0Ŭ4iȹLnCBLAMt-i + ễ

n
i=0Ŭ5iȹLnCBLAMQt-i + ễ

n
i=0Ŭ6iȹLnCBLARCt-i + ⱡ1 LnRSGDPt-1 + 
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ⱡ2LnBCt-1 + ⱡ3LnCBLAA t-1 + ⱡ4LnCBLAM t-1 + ⱡ5LnBLAMQ t-1 + ⱡ6LnBLARCt-1 + 1ECTt-1 

+ ɚ1t ééééé. (5) 

Note: ȹ = Differenced Operator; Ŭ = Short run parameter estimates; ⱡ = Long run parameter 

estimates; Ŭ0 = Constant term; ECT = which is lagged by one year represent the adjustment 

speed to equilibrium in the event of a distortion given the existence of a long run model;  = 

the adjustment parameter.  

A priori: The estimated coefficients are all expected to be greater than zero (> 0).  

Data is sourced from the Central Bank of Nigeriaôs Statistical Bulletin (2018) for the period 

1991 to 2018. It should be noted that while Hyndman (2014) favours 16 minimum 

observations, Simonton (1977) enlist 4 observations to suffice for OLS regression-based 

approach. However, Box and Tiao (1975) favours 50 but preferably 100 observations for 

Autoregressive Integrated Moving Average (ARIMA) models. Nevertheless, Hydnman and 

Athanasopoulos (2018) having acknowledged the import of asymptotic properties of data, 

conclude that it depends on the modelling approach and the planned intent of the analysis. Such 

that when a study is compelled to provide forecast from few data points than it would like to 

have, then 16 observations as a minimum can reasonably give adequate and reliable forecast.   

Estimation Techniques and Procedures 

The variables for this study were examined by ADF tests, which checked for unit root. In order 

to detect the long-run relationship between the Real Sector Gross Domestic Product (RSGDP) 

and the independent variables, the Auto Regressive Distributed Lag (ARDL) bound test was 

employed. The Auto Regressive Distributed Lag (ARDL) short run and long run form and 

bounds tests were used to estimate the short run and long run dynamics of the model. 

Furthermore, the Auto Regressive Distributed Lag (ARDL), Error Correction Regression 

Model (ECM) was used to estimate the speed of adjustment.  

Data presentation, analysis and interpretation 

Table 1: Descriptive statistics of macroeconomic variables of interest from 1991-2018 

 RSGDP CBLAA  CBLAM  CBLAMQ  CBLARC  

 Mean  16738.70  164.1998  686.4071  355.2951  358.9467 

 Maximum  31138.49  610.1497  2230.150  2155.862  1422.570 

 Minimum   7,165.00  5.01  10.91  0.54  3.57 

 Jarque-Bera  2.939229 6.231218 4.479444  17.79594   5.025079 

 Probability   0.230014 0.44351  0.106488  0.000137  0.081062 

Observations  28  28  28 28 28 

Source: Researcherôs extraction from e-views 11 output. 

Table 1 revealed the descriptive statistics of the variables of interest from 1991 to 2018. The 

real sector gross domestic product (RSGDP), bank consolidation (BC), commercial bank loans 

and advances to agriculture (CBLAA), commercial bank loans and advances to manufacturing 

(CBLAM), commercial bank loans and advances to mining and quarrying (CBLAMQ), and 

commercial bank loans and advances to real estate and construction (CBLARC) averaged at 

N16738.70 billion, N164.20 billion, N686.41 billion, N355.30 billion and N358.95 billion 

respectively between 1991 and 2018.  

Maximum values of real sector gross domestic product (RSGDP), bank consolidation (BC), 

commercial bank loans and advances to agriculture (CBLAA), commercial bank loans and 

advances to manufacturing (CBLAM), commercial bank loans and advances to mining and 

quarrying (CBLAMQ), and commercial bank loan and advances to real estate and construction 

(CBLARC) stood at N31138.49 billion, N610.15 billion, N2230.15 billion, N2155.86 billion, 
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and N1422.57 billion respectively. These connotes the highest values that were attributable to 

the performance of these variables over the timeframe used for this study. 

Minimum values for real sector gross domestic product (RSGDP), bank consolidation (BC), 

commercial bank loans and advances to agriculture (CBLAA), commercial bank loans and 

advances to manufacturing (CBLAM), commercial bank loans and advances to mining and 

quarrying (CBLAMQ), and commercial bank loan and advances to real estate and construction 

(CBLARC) stood at N7,165.14 billion, N5.01 billion, N10.91 billion, N0.54 billion, and N 3.57 

billion respectively. These represent the lowest performance of these variables of interest over 

the period of analysis. Worthy of note is that there was no commercial bank loans and advances 

to the mining and quarrying (CBLAMQ) subsector in 1994 while the real estate and 

construction (CBLARC) subsector was also not funded between 1994 and 2007. 

The Jarque-Bera test of normality for real sector gross domestic product (RSGDP), bank 

consolidation (BC), commercial bank loans and advances to agriculture (CBLAA), commercial 

bank loans and advances to manufacturing (CBLAM), commercial bank loans and advances to 

mining and quarrying (CBLAMQ), and commercial bank loans and advances to real estate and 

construction (CBLARC) revealed values of 2.94, 4.67, 6.23, 4.48, 17.80 and 5.03 units 

respectively with corresponding high probability values. This implies that the variables of 

interest used in the research are normally distributed except commercial bank loans and 

advances to mining and quarrying (CBLAMQ).  

Unit Root Test  

Table 2: Unit root results of macroeconomic variables of interest 

Variables ADF t-test 

@ levels 

Mackinnon  

Critical Value  

@ 5% 

ADF t-test @ first 

difference 

Mackinnon  

Critical Value  

@ 5% 

Order  

of Integration 

RSGDP -3.244509 -3.05216   1(0) 

CBLAA 2.587604 -2.981038 -5.997204 -2.981038 1(1) 

CBLAM 3.617349 -3.004861 -5.007618 -2.981038 1(1) 

CBLAMQ -1.987625 -2.976263 -5.045863 -3.020686 1(1) 

CBLARC 0.293357 -2.986225 -4.060345 -2.986225 1(1) 
Source: Researcherôs extraction from e-views 11output.  

Note: if t*ÒADF (Critical Values) = Unit root does not exist. 

Table 2 presented the result of the Augmented Dickey Fuller Unit Root test. The result revealed 

that the macroeconomic variables of interest used in the research are all integrated of order I(1) 

except the real sector GDP which is I(0) after a structural break was identified and removed 

accordingly. The probable reason for this break might be adduced to the fact that in 2002, the 

Central Bank of Nigeria (CBN) through the Universal Banking Guidelines (UBG), authorized 

banks to engage in non-core banking financial activities either directly as part of banking 

operations or indirectly through designated subsidiaries. The universal banking regime exposed 

banking business to greater risks that challenged the stability of the financial system. The banks 

also abandoned the core business of banking and focused on ancillary services that yielded 

higher rates of returns. Banks easily abused the process and used it as a conduit for the diversion 

of depositorsô funds from the banks as equities into subsidiaries that became channels for 

siphoning funds. Thus, the real sector of the economy suffered greatly (CBN, 2010). Due to 

the occurrence of the mixed order of integration, the researcher adopted the ARDL 

methodology to check for the long run relationship among the variables, with results presented 

in Table 4. Prior to this, it is of import to select the lag order whose results are presented in 

Table 3. 
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Table 3: VAR Lag Order Selection Criteria 

Endogenous variables: RSGDP BC CBLAA CBLAM CBLMQ CBLARC    

Date: 06/11/20   Time: 12:49     

Sample: 1 28      

       
       

 Lag LogL LR FPE AIC SC HQ 

       
       
0 -20.38184 NA   2.84e-07  1.954211  2.242174  2.039837 

1  139.2610   236.5079*   3.22e-11*  -7.204516*  -5.188770*  -6.605129* 

       
       

 * indicates lag order selected by the criterion   

 LR: sequential modified LR test statistic (each test at 5% level)  

 FPE: Final prediction error     

 AIC: Akaike information criterion    

 SC: Schwarz information criterion    

 HQ: Hannan-Quinn information criterion    

 
Source: Researcherôs extraction from e-views 11 output.  

 

The VAR lag order selection criteria revealed the selection of lag 1 by the entire selection 

criterion as identified by the asterisk. As such, this becomes the optimal lag structure for the 

ARDL model (100010). The ARDL long run form and bounds test is estimated and the result 

is shown in Table 4 below. 

Table 4: ARDL Long Run Form and Bounds Test 
Dependent Variable D (RSGDP) 

Selected Model ARDL (100010) 

F-Bounds Test Null Hypothesis: No levels relationship 

Test Statistics Value Signif. I(0) I(1) 

 Asymptotic: n =1000 

F-Statistic 6.402909 10% 2.08 3 

K 5 5% 2.39 3.38 

  2.5% 2.7 3.73 

  1% 3.06 4.15 

Source: Researcherôs extraction from e-views 11 output.  

 

Results from Table 4 revealed that the null hypothesis of no long run relationship exist is 

rejected since the F-statistic value 6.40 is greater than the upper bound I(1) which has a value 

of 3.38 at 5% level of significance. With the evidence of long run form as reported by the 

bounds test, the ARDL long run and short run models are estimated with results listed on Table 

5. 
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Table 5: ARDL Short run and Long Run Form Models 

Dependent Variable D (RSGDP) 

Selected Model ARDL (100010) 

Sample: 1991-2018 Date: 06/11/20   Time: 13:11 

Included 

observations: 27 

 

ARDL Short run model 

Variable Coefficient Std. Error  t-statistic Prob. 

C 0.219372 0.416305 0.526950 0.6043 

RSGDP(-1)* 
-0.064464 0.118293 -0.544956 0.5921 

BC**  
-0.003396 0.024482 -0.138733 0.8911 

CBLAA**  
-0.002192 0.036852 -0.059492 0.9532 

CBLAM**  
0.023968 0.037805 0.633980 0.5337 

CBLAMQ(-1) 0.012942 0.007466 1.733412 0.0992 

CBLARC**  -0.003959 0.006483 -0.610726 0.5486 

CBLAMQ -0.001597 0.010505 -0.152001 0.8808 

ARDL Long run model 

Variable Coefficient Std. Error  t-statistic Prob. 

BC -0.052687 0.451876 -0.116595 0.9084 

CBLAA -0.034010 0.597517 -0.056918 0.9552 

CBLAM 0.371799 0.676227 0.549814 0.5889 

CBLAMQ 0.200767 0.428023 0.469057 0.6444 

CBLARC -0.061416 0.183311 -0.335036 0.7413 

C 3.403000 0.486967 6.988153 0.0000 

ECM -0.064464 0.008394 -7.679463 0.0000 

R-squared 0.388873    

Adjusted R-squared 0.364428    

Durbin-Watson Stat 2.074060    

Log likelihood 70.15348    

Breuch-Pagan-Godfrey Heteroskedasticity Test 

F-statistic 0.640093  Prob. F (7,19) 0.7178 

Obs*R-squared 

5.152223  

Prob.Chi-square 

(7) 0.6414 

Breuch-Godfrey Serial Correlation LM Test 

F-statistic 0.052575  Prob. F (1,18) 0.8212 

Obs*R-squared 

0.078633  

Prob.Chi-square 

(1) 0.7792 
Source: Researcherôs extraction from e-views 11 output.  

The result from the short run model revealed that the 2004 bank consolidation policy (BC); 

commercial bank loans and advances to agriculture (CBLAA); and commercial bank loans to 

the mining and quarrying (CBLAMQ) and Commercial bank loans to real estate and 

construction subsector (CBLARC) had a negative and insignificant impact on the real sector 

output (RSGDP) over the period of the study. These results are at variance with the a priori and 

disagree with the work of Medugu, Musa and Abalis (2019); and Oni, Akinlo and Oladepo 

(2014) that suggest significant and positive impact of commercial bank credits to the real sector 

output. However, commercial bank loans to manufacturing (CBLAM) exert a positive 

influence on the real sector output but its impact is insignificant. Furthermore, the coefficients 

of bank consolidation (BC) in the short run suggests that this policy was not impactful on real 

sector output.  

In the long run, bank consolidation policy (BC); commercial bank loans to agriculture 

(CBLAA); and Commercial bank loans to real estate and construction subsector (CBLARC) 
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maintained a negative and insignificant relationship with the real sector output. However, 

commercial bank loans to manufacturing (CBLAM) and commercial bank loans to the mining 

and quarrying (CBLAMQ) subsectors exert positive and insignificant influence on the real 

sector output. These findings revealed that the manufacturing and the mining and quarrying 

subsectors have the potentials of contributing positively to real sector output if adequate 

funding is provided. 

The result on bank consolidation (BC) did not conform to a priori, however it agrees with the 

works of Achugamonu, Babajide, Olokoyo and Adeshina (2016); and Adeusi and Oke (2013) 

while disagreeing with the works of Ene and Onwumere (2016), and Gidigbi (2017). Thus, 

bank consolidation (BC) has not contributed positively and significantly to the real sector GDP 

of the Nigerian economy in the pre and post consolidation era, given by the duration of the 

study. This may be due to commercial banksô non-compliance with the rules and regulations 

guiding the implementation of the policy. Furthermore, the implementation of the universal 

banking policy in 2001, which permitted deposit money banks (DMBs) to engage in non-

traditional banking operations is another likely factor, which must have caused diversions in 

the funding of the real sector, within the period of this study. On the whole, the joint influence 

of the independent variables on real sector output (RSGDP) is significant with a value of 70.15 

as indicated by the loglikelihood. This implies that these subsectors of the real sector should 

be funded adequately, since they are highly dependent on each other for the overall growth of 

the real sector of the economy. 

The speed at which the Real Sector Gross Domestic Product (RSGDP) returns to equilibrium 

(ECM) due to change in the regressors is negative and significant with a value of -0.064464 

(6.4 percent). The adjusted R-squared suggests that the total representation of the regressors as 

explaining the real sector GDP is low at a value of 36 percent, implying that other factors 

influencing real sector GDP, but not captured in the model accounted for 64 percent variations 

in real sector GDP. The results of the Breuch-Pagan-Godfrey heteroskedasticity test and the 

Breuch-Godfrey serial correlation LM test revealed that the null hypothesis of no 

heteroskedasticity and no autocorrelation is accepted; this is desirable for the model.  

Conclusion  

This study investigated the relationship between commercial bank loans and real sector output 

in Nigeria from 1991 to 2018 with the 2004 banking consolidation policy as the basis for the 

comparative analysis. The study concluded based on the findings of the study that bank 

consolidation (BC) had a negative and insignificant relationship with the real sector output 

within the period of the study both in the short run and in the long run. Second, commercial 

bank loans to manufacturing (CBLAM) had a positive and insignificant influence on the Real 

Sector Gross Domestic Product (RSGDP) both in the short run and in the long run. Third, 

commercial bank loans to agriculture (CBLAA) and commercial bank loans to real estate and 

construction (CBLARC) both maintained a negative and insignificant relationship with the real 

sector output both in the short run and long run. Fourth, commercial bank loans to mining and 

quarrying had a negative influence on real sector output (RSGDP) in the short run but exerted 

a positive influence on the real sector output (RSGDP) in the long run.  

Recommendations 

Based on the findings of this study, it is recommended that:  

i. Firstly, it is not enough to consolidate. The Central Bank of Nigeria (CBN) should 

monitor the activities of Deposit Money Banks (DMBs) and ensure that the real 

sector of the economy is funded adequately in order to achieve the supposed 

objective of the banking policy.  
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ii.  Secondly, DMBs should increase their lending to farmers in the country to enable 

them produce enough agricultural products that will positively and significantly 

influence the real sector output.  

iii.  Thirdly, attention should be paid to the real estate and construction subsector with 

the intention of increasing the flow of loans into the subsector by DMBs in order to 

increase productivity.  

iv. Fourthly, the manufacturing, mining and quarrying subsectors should be adequately 

supplied with loans to increase their contributions to the real sector since they have 

the potentials of impacting positively on real sector output.  
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Abstract 

Given that nations, particularly those of the emerging world, require external borrowing to 

finance their desires for rapid economic development, contain calamities and insecurity, and 

achieve welfarism, is trite and verity. What is worrisome, however, is the crisis situation 

pervasively engendered by poor management of external debt, as a result of which the 

otherwise growth-inducing policy option degenerates into a harbinger of economic and social 

malaise. The objective of this study is to conduct an expository examination of the trajectory 

of Nigeriaôs external debt burden; and to offer a prognostication of the post COVID-19 viral 

syndrome. Arising from the analysis of the historical antecedent, it was surmised that Nigeria 

would be challenged by vicious circles of debt crisis, and the associated domino effect on 

macro-economic stability. Accordingly, it was recommended that Government should in the 

interim de-emphasize external borrowing, except where the process is ineluctable; harness the 

alternative domestic taxation resources and taxing capacity, and refrain from consumption 

oriented budgeting.   

Keywords: COVID-19, Debt Burden, External Borrowing, Post-Viral Syndrome, Prognosis  

 

Introduction  

Irrespective of a countryôs level of development, borrowing plays an important role in 

advancing the frontiers of her economy, particularly in providing critical infrastructure, without 

which development can be retarded. In recent times, countries have borrowed for several 

reasons: to finance budget deficits, to prosecute wars, to resolve national calamities or disasters, 

to meet emergencies, to provide public enterprises and utilities and to maintain macro-

economic stability, among others (Falegan, 1992).  

That nations with more factor endowment, particularly capital, are better strategically 

positioned to achieve faster socio-economic development than nations with low capital 

accumulation, is trite knowledge. This is because capital is the central catalyst in the 

production, and creation of the wealth of a nation. This dichotomy in the level of capital 

endowment and accumulation accounts for the disparity in the development of the Advanced 

and Developed Countries (ADCs) and the emerging or Less Developed Countries (LDCs).  

Upon the massive attainment of independence in the 1960s, LDCs, Nigeria inclusive, were 

confronted with the naked truth about the level of their poverty. Given the paucity of resources, 

the challenges of development efforts, packaged in various national development plans, 

became as daunting as they were enormous. Against the backdrop of the desire to accomplish 

rapid development, LDCs, Nigeria leading, considered various financing options and sources. 

Given the narrow and fragile economic base, and the domino effect of taxation, one of the 

readily available options was external borrowing.  

Literature and empirical studies in Public Finance in Nigeria recognize the role of external debt 

in her economic, social and political development. Also, adherents of orthodox Economics of 
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Development are generally agreed on the desirability of external debt, particularly when the 

underlying needs or projects can produce the desired results: development in economic and 

social infrastructure; and when the loan terms are favorable. Implicit in the first condition is 

that projects financed with external loans should earn positive returns, with a clear capacity for 

loan repayment (Adebayo, 2015). Flowing from the requirement of capacity for loan 

repayment, it is truism that to pass the test of economic viability, a decision to procure public 

external loan must be thoughtfully and cautiously taken. Indeed, the decision must consider 

and exhibit a clear understanding of the relationship between external debt and the underlying 

macro-economic variables, and vice versa.  

Notwithstanding the enormity of the harbinger which external debt portends for a fragile LDC 

economy, Nigeria descended on the risky trajectory of massive accumulation of external loans 

beginning from the close of the 1970s, through the 1980s, 1990s, to the mid-2000s, when the 

insidious effects presented with diverse symptoms, and indeed vicious attacks. The ñantigensò 

produced by debt accumulation were set to ravage Nigeriaôs economy and put it on the path of 

a pariah nation, with high vulnerability to imperialist attacks, but for the ñcounter attackò by 

the ñantibodiesò produced by the international community; and the frantic belated effort of 

Nigeriaôs leadership, which culminated in debt forgiveness. Curiously, Nigeria has amassed a 

huge debt stock from various lenders, including IMF, African Development Bank (AfDB), 

Islamic Development Bank, China Exim Bank and the World Bank, etc.  

Granted that in emergency situations of natural calamity, epidemic, pandemic, war, earth 

quake, etc, a nation can resort to unplanned borrowing, vis-à-vis taxation, which is relatively 

long-gestational, this paper aligns with the decision to approach foreign lenders, who naturally 

do not act on impulse or altruistic sentiments. The major focus of this paper therefore is outside 

the purview of the rationale or otherwise of the decision to borrow, be it external or domestic. 

Instead, the central focus is to provide a prognostication of Nigeriaôs external debt burden post-

COVID-19. As a corollary, the major objective of the study is to analyze Nigeriaôs mounting 

external debt burden, exacerbated by the effects of COVID-19 pandemic, and to provide a 

prognostication of the post-viral syndrome. The study is structured as follows: Nigeriaôs 

external debt burden and crisis; debt relief measures: international and domestic; cross-

administration external debt management; COVIC-19-induced external borrowing; 

prognostication; conclusion and policy prescription. 

Nigeriaôs External Debt Burden and Crisis 

Financing economic development, particularly accelerating the pace of economic growth, 

motivated LDCs, to seek alternative sources of capital in the light of the acute deficit. To 

Rodeisten-Roda (1943)ôs Big-Pushò theory, humongous investment in infrastructural 

development is required to leapfrog the economies of LDCs over their doldrums. Without 

doubt, the available financial resources to accomplish such feat are in short supply, given the 

high level of poverty. For this reason, borrowing is a necessary complementary tool for 

financing development in LDCs (Adebayo, 1990).  

Other external sources include direct foreign investment (DFI), aid and grants. In terms of their 

growth-inducing potentials however, these sources are not equally desirable. Rostow (1961) in 

Jhingan (2006), observed that for emerging economies to progress along the growth paths 

earlier followed by ADCs, the right mix of the various sources of capital and investment: 

savings, foreign aid and investment, is essential. When available, these sources may be 

preferred to debt, as development financing instruments, particularly when loans are offered 

under non-concessionary terms. To Oshadami (2006) and Klein (1994), external debt is 

amassed by LDCs when over reliance is placed on external sources, to complement the low 

domestic capital formation. However, as the volume of external debt increases so also the 
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amount of interest payment. Similarly, as interest payments exact pressure on the current 

account, the deficit grows higher, putting a heavier debt burden on the economy.  

In order to cope with the long run debt service obligation, a nationôs debt service capacity must 

grow at a rate higher than that of its financial risk exposure. The non-debt earnings represent 

funds flow from sources which do not bear fixed or compulsory service obligations on 

government. The size and frequency or regularity of such resources depends on the perception 

of foreign investors about the economic environment in the beneficiary country (Falegan, 

1992). 

Evidence from LDCs, particularly Africa and Latin America, Okuneye (2017) show that many 

LDCs borrow heavily because of low domestic private savings, ascribable to low per capita 

income and government fiscal deficits. In the circumstance, the effects of external debt burden 

proceed to exacerbate the problem of development. The situation slows the affected countriesô 

ability to attract DFIs, thus retarding the capacity to achieve the desired rate and level of 

development (Okuneye, 2017). 

Several indicators have been devised in literature, for measuring a countryôs debt burden. The 

indicators, often expressed as ratios, include total external debt to export of goods and services 

(EDT/X), total external debt to gross national product (EDT/GNP), total debt service to export 

of goods and services (debt service ratio) (TDS/X) and total interest payment to gross national 

product (INT/GNP), among others (Fasipe, 1990).  

Of utmost importance among the indicators is the debt service ratio, defined as the ratio of debt 

service payments (interest and amortization) to total current account receipts (export of goods 

and services) (Falegan, 1992) This, succinctly, is the proportion of foreign exchange earnings 

absorbed by external debt service. The World Bank (1989) (in Falegan, 1992) prescribed a 

ceiling of 10 per cent. The World Bankôs emphasis on the use of external debt service to foreign 

exchange earnings ratio is based on two reasons: first, external debt servicing is met in foreign 

currencies; and second, public debt has a priority claim over private sector external debt during 

periods of exchange difficulties, when rationing becomes necessary.  

Thus, although other debt burden indicators provide complementary utility, the debt service 

ratios (TDS/X), provided at the second column in Table 1, is used in measuring Nigeriaôs 

external debt burden during the illustrative 1977-1997 period. The choice of the period is 

informed by the need to the growth trajectory of the burden from a near zero position in 1977 

to the high-point of the situation in subsequent years.  
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Table 1: Nigeriaôs External Debt Burden Indicators, 1977-1997.  

Year  TDS/X EDT/X  EDT/GNP  INT/X  INT/GNP 

1977 1.0 23.6 8.8 0.4 1.5 

1978 1.3 43.8 14.0 0.6 0.2 

1979 2.2 34.6 13.3 1.4 0.5 

1980 4.1 32.1 14.6 3.3 1.5 

1981 9.2 58.6 19.6 5.9 2.0 

1982 16.2 92.8 24.6 9.7 2.6 

1983 23.6 161.5 51.2 13.0 4.1 

1984 32.9 143.9 64.8 15.7 7.0 

1985 32.7 137.9 68.1 12.7 6.3 

1986 38.0 411.7 118.2 15.0 4.3 

1987 14.1 370.5 137.9 8.3 3.0 

1988 30.4 406.8 132.6 20.9 6.8 

1989 24.7 350.8 138.5 17.6 6.9 

1990 22.6 226.4 130.7 14.6 8.4 

1991 21.9 249.9 134.9 15.5 8.4 

1992 28.7 222.3 97.5 14.3 6.3 

1993 12.5 257.5 161.5 7.6 4.8 

1994 17.9 317.3 155.3 10.8 5.3 

1995 13.9 257.4 133.7 6.9 3.5 

1996 14.0 175.3 95.0 6.1 3.3 

1997 7.8 156.6 75.6 3.2 1.6 
Source: World Bank Global Development Finance, 2000. 

Data in Table 1 indicates that until the end of the 1970s, external debt servicing was 

accomplished with relative ease, given the low ratios of 1.0, 1.3 and 2.2 per cent for 1977, 1978 

and 1979 respectively. However, from the inception of the 1980s, when the international oil 

market was shocked, and when foreign exchange earnings dwindled, debt servicing 

experienced difficulties, as is observable in the escalating ratios, from 9.2 per cent in 1981, 

through 38 per cent in 1986 down to 14.0 per cent in 1996 respectively. At an average of 17.6 

per cent, much higher than World Bankôs prescribed bench mark of 10 per cent, the situation 

clearly depicted a huge burden on Nigeria and the economy during the period  

Implications of the Burden  

The huge external debt burden had adverse consequences for Nigeriaôs economy and the 

welfare of the citizenry. To meet debt service obligations, the scarce resources which would 

have been appropriated for social and economic development were otherwise prioritised for 

the inescapable repayment. By 1981, Government decided to limit debt servicing to a 

maximum of 30 per cent of oil receipts. But the relief enjoyed from the decision was minimal 

(Falegan, 1992). Between 1985 and 2001, Nigeriaôs total external debt service gulped 

$32billion. Payment to annual debt servicing hovered between $3.0 billion and $3.5. Before 

the rescheduling in 2000, debt service due was in excess of $3.1 billion, 14.5 per cent of total 

export earnings (Okonjo-Iweala, Soludo & Muhtar, 2003) although actual debt service cost 

was $1.9billion. This provision was 4 times the 1999 Budget of Nigeria for education; and 

about 1.2 times the allocation to health, both requiring priority attention. Of note is that besides 

the debt service outlay of $1.9 billion in 2000, arrears of $19.6 billion owed to Paris Club 

lenders were outstanding.  

Without doubt, the resultant culmination of the situation was external debt overhang which 

adversely impacted on inflow of DFIs. Similarly, the Export Credit Guarantee Agencies 

(ECGAs) denied further insurance covers for Nigeriaôs export and investment capital, with the 

consequent diminution in inflow of foreign investible resources, required to stimulate growth 

and employment. The precarious development implied that exporters must provide full cash 

deposit or cover for all orders. The situation placed Nigerian exporters at a competitive 
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disadvantage in the international business arena. Besides, the situation blocked any expected 

relief through accelerated recovery, growth and development, and further deepened the pains 

of external debt burden.  

As a corollary to debt overhang, the burden heightened Nigeriaôs reputation risk and blocked 

her access to additional loans, due to the diminished confidence in the ability to repay at all; or 

to repay as and when due. In this regard, baskets of conditionality levied on Nigeria by IMF in 

the 1980s and 1990s remains memorable. The combined effects of the decrease in net capital 

inflows, and the forced conditional requirement of net outflow over a long period by foreign 

lenders, exacted pressure on the immediate prospects of Nigeriaôs economic development 

(Yekini, 2002). 

Given the precarious situation characterized by declining revenues, ascribable to the severe 

glut in the international oil market, payment difficulties became ineluctable. Thus, external 

liabilities mounted, to the confusion of Nigeriaôs leaders. As the cost of the initial loans rose, 

paucity of foreign exchange worsened, leading to a crisis point. Because imports contributed 

largely to external debt service, profit and dividend outflows, the cost of import substitution 

rose considerably. As a corollary, the need for Nigeria to service her outstanding before 2000, 

propelled the Federal Government to levy hasty and very harsh austerity measures on the 

economy and citizenry, in order to avert the danger which, the pending debt crisis portended.  

By 2003, Nigeria through various debt relief measures, as subsequently discussed, succeeded 

in exiting from the stranglehold of the Paris Club, thus crashing annual debt servicing 

requirement from $3.0billion to below $1.0billion. Indeed, the annual requirement dropped 

from $1.8 billion to $0.8billion (Ariyo, 2011). The feat released Nigeria from the erstwhile 

debt trap, propelled by growing penal charges and interest arrears. The relief is also better 

appreciated when the positive impact on national expenditure on health, education, agriculture, 

poverty reduction and infrastructural development are imagined.  

To guide or caution against reoccurrence of previous unpalatable experience, it may be useful 

to conduct a post-crisis expository re-examination, so that the benefits of hindsight can chart a 

smoother path for the future. In this regard, a brief review of the international cum domestic 

efforts at negotiating debt relief for LDCs, Nigeria inclusive, is undertaken.  

External Debt Relief Measures            

The challenges of Nigeriaôs external relief generated high tension that remained unclaimed 

before President Olusegun Obasanjoôs Administration was inaugurated in 1999. Previous 

Administrations, overwhelmed by the quagmire of the mounting external debt liability, 

overlooked the danger and adopted an escapist attitude, by putting debt servicing in ñperpetualò 

abeyance. Hence, in 2001, Nigeria was undecided on whether debt servicing or debt 

cancellation should be the right way to proceed (Sach, 2002). To begin, a brief review of the 

international and domestic debt relief initiatives, packaged in various plans, is undertaken. 

International Debt Relief Initiatives or Plans   

Towards resolving the protracted problems of external debt of LDCs, Nigeria inclusive, 

numerous Plans were proposed and pursued. While some of the initiatives were implemented, 

others were abandoned. In the United States of America (USA), several Plans: Baker (1985) 

and Brady (1989) were initiated. The focus of Baker Plan was the extension of additional loans 

of up to $30 billion to 15 poor LDCs, spread over 3 years, in very clear departure from USAôs 

erstwhile position, which required that LDCs should re-organise their domestic economies, in 

order to exit their debt burden. In effect, the Plan marked the era of USAôs direct intervention 

by way of growth-assistance to LDCs. Notwithstanding the applause received by the initiative, 

it was criticized for bringing on board the overbearing position of USA on the internal 
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economic management of debtor-countries. Very specifically, Peru and Brazil decried the 

imposition of harsh economic conditionality on debtor-LDCs (Westlake, 1985).  

Brady Plan, another proposal by USA for dealing with LDCsô debt problems, anchored on four 

principles: domestic reforms by LDCs; alignment of LDCs with overseas financing resources 

to hugely support the domestic reforms; the imperative of matching LDCsô debt problems with 

growth; and debt reduction by creditors, based on case-by-case basis. To Brady, the reduction 

in debt overhang was to be funded by IMF, Japan and the World Bank.  

Nicholas F. Brady, US Secretary for Treasury, in his address at the Bretton Woods Committee 

and the Bookings Institution in March 1989, stated that: 

éthese past seven years we have faced a complex accumulation of a myriad of 

interwoven problems. It contains economic, political, and social elements. 

Taken together, they present a truly international problem, for which no one 

nation can provide the solution. Ultimately, resolution depends on a great 

cooperative effort by the international community. It requires the mobilization 

of the worldôs resources and the dedication of its goodwill (Brady, 1989). 

Implicit in Bradyôs position were critical issues to be resolved: the amount of money required 

for debt reduction; who to absorb the losses arising from the reduction; the effect on the debtor-

nationsô cash flows; the criteria for selecting beneficiary debtor countries; and management of 

future debt in the affected LDCs (Sparks, 1989). Table 2 presents the beneficiary debtor-

countries under the Brady Plan.  

Table 2: Beneficiary Debtor-Countries for Debt Reduction under Brady Plan.  

S/No Country 

1 Argentina 

2 Bolivia 

3 Brazil 

4 Chile 

5 Colombia 

6 Congo 

7 Costa Rica 

8 Dominican Republic 

9 Ecuador 

10 Gabon 

11 the Gambia 

12 Guinea 

13 Guyana 

14 Honduras 

15 Cote d óIvoire 

16 Jamaica 

17 Madagascar 

18 Mexico 

19 Morocco 

20 Mozambique 

21 Nicaragua 

22 Niger 

23 Nigeria 

24 Panama 

25 Peru 

26 Philippines 

27 Poland 

28 Romania 
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29 Senegal 

30 Sierra Leone 

31 South Africa 

32 Sudan 

33 Togo 

34 Uruguay 

35 Venezuela 

36 Yugoslavia 

37 Zaire 

38 Zambia 
    Source: World Bank Debt Tables, South Magazine, 1989, May.  

While advancing the argument of Brady, Bill Bradley (1989), US New Jersey Democrat 

Senator, offered a more complementary Plan for debt write down, supported with caps on 

interest rates. Although Bradleyôs proposal was commended, protagonists of the ñtriumphalist 

schoolò preferred a situation of persistent debt overhang, in order to compel obligor-countries 

to remain in perpetual borrowing at high interest rates; in contradistinction to the preference 

for debt restructuring marked by lower interest rates and longer tenors, with possibility of 

granting new loans to desiring LDCs. On the other hand, the ñdrop-out schoolò of thought 

rejected further lending and preferred debt repayment. Notwithstanding the arguments, Brady 

Plan was adopted eventually by the G7 (Fasipe, 1990).  

Britainôs policy on international debt segregated debtor-countries into two: poorer and middle 

income. While the poorer countries received greater sympathy, it was the view that given the 

right economic environment, countries in the middle category, Nigeria inclusive, could repay, 

long-term. In the 1970s and 1980s, various approaches: debt refinancing, rescheduling and 

cancellation, were employed by Britain in managing debt owed by the poorer countries.  

Several British Plan: Nigel Lawson (1987) and Birlin Agreement (1988) presented various 

proposals aimed at resolving the debt problems of LDCs. Debt rescheduling for longer periods, 

up to 25 years, long moratoria of 14 years, lower interest rates, and conversion of loans to 

grants, among others, formed some of the common highpoints in the proposals by Lawson Plan 

and Birlin Agreement.  

Other creditor-nations: Canada, Japan and other G7 and international organisations, including 

UNCTAD, ECA and African Development Plan (Alagiah, 1988) threw their varied weights 

behind the call for debt relief for LDCs. The central argument of this ñgroupò was that it was 

of no use to expect repayment from an incapable debtor-country. To demand repayment in 

excess of a debtor-countryôs capacity therefore could only trigger cycles of rescheduling.  

Securitizing medium- and long-term official and commercial loans (obligations to multilateral 

agencies), with a minimum of 20 years maturity and a fixed interest rate below prevailing 

market were thus proposed. Across board, outright debt cancellation was canvassed by all 

initiatives, given the pragmatic and false expectation of debt repayment by incapable debtor ï 

LDCs.  

In Nigeria, several domestic initiatives were advanced. Notable among the Plans were 

Awolowo (1983), Okongwu (1988), Okigbo (1989) and Obasanjo (1989, 2000) (Fasipe, 1990). 

While the cardinal requests by Awolowo included a renegotiation of loan moratoria and export 

by Nigeria, of a minimum 2 million barrels of crude oil per day from March 1984, Okongwu 

presented a three-prong proposal, including outright cancellation of all official debts owed to 

governments by African countries and establishment of an agency by multilateral institutions, 

including IMF and the World Bank, to buy over debts owed by African countries to commercial 

banks. The Plan also proposed the downward adjustments in the roof-top interest rates, which 

were considered impossible to bear by debtor-nations.  
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President Ibrahim Babangidaôs Plan (1989) argued for total cancellation of all official debts, 

and the establishment of a fund into which financial resources were to be pooled by the World 

Bank and other major monetary institutions and donors, to assist LDCs in servicing those debts 

that were considered as not further schedulable, or were not cancellable. The Plan also argued 

for the establishment of a debt purchase agency controlled by the World Bank and IMF, to buy 

back existing debts of LDCs owed to commercial banks, at a discount rate of 50 per cent. 

Okigbo demanded for debt write-off, after which outstanding debts were to be revalued at the 

prevailing market prices, having regard to ability-to-pay of debtor-countries.  The Plan was 

also opposed to the over-bearing individual action of any country, as was previously noted by 

Peru and Brazil. Instead, the Plan advocated a united front by the heaviest debtor-LDCs. 

Okigbo also nominated Nigeria as leader of the united front to be established.  

Obasanjo, then military Head of State of Nigeria, identified several causes of Nigeriaôsô 

external debt problem. Some of the causes included a fall in primary export prices, decline in 

the volume of exports, economic mismanagement, massive capital flight, investment in 

unviable projects, oil price shocks, and high rate of inflation (Fasipe, 1990). Obasanjo plan also 

advocated collective bargaining by leading debtor-LDCs in Latin America, Asia, Europe and 

Africa, to ensure protection of the welfare of the citizens. The Plan, in its principles, aligned 

with Okigbo and Okongwu.  

The outcome of the debt relief efforts by all participants in the ñstruggleò was the adoption of 

a common goal: debt relief for the economic emancipation of the poor and incapable LDCs, 

from the strangulating debt trap. From the outcome, it is discernible that although different 

initiatives canvassed different approaches toward achieving the common goal: debt reduction, 

outright cancellation, rescheduling, domestic economic reforms, regional economic integration 

and adoption of collective bargaining, among a myriad of other strategies, all and sundry were 

sympathetic to the intractable debt plight of the weak LDCs (Fasipe, 1990; Falegan, 1992; Fosu 

2008).  

Nigerian Cross-Administration Debt Relief-Initiatives  

Literature is aplenty with fascinating theoretical considerations in support of the preference of 

government for debt financing against other alternatives. To be sure, the theoretical 

consideration for financing social infrastructural development via debt is hinged on the thesis 

that it is immaterial how financing is accomplished through raising tax or public debt; because 

both have equivalent effect on economic growth, as posited by the Ricardian Irrelevance 

Hypothesis, propounded by David Ricardo, but popularised by Barro (1974). Because of the 

relative convenience and ease of shiftability, preference is often accorded by political 

authorizes to debt financing. To be sure, it is less offending to the electorate to levy additional 

taxation on the residents. Besides, the burden of taxation can be shifted to a future generation 

(Anyanwu, 1993).  Also known as Recardian Equivalence Hypothesis, the central thesis of the 

theorem is that given the options of raising public revenue to finance development, the mode: 

whether tax or debt is irrelevant, because both options have equivalent effect on development 

(Anyanwu, Oaikhenan, Oyefusi & Dimowo, 1997).  

Studies conducted variously in the USA by OôDriscoll (1977) and in Canada by Kormendi 

(1983) attempted to test the theorem on the advanced economies; and reported interesting 

insights. Consequently, democratically elected government prefer public debt option, for three 

reasons: the option bears indirect incidence which is less scorching on the citizens; the burden 

can be shifted to a future generation; besides, raising tax rate is often offending to tax payers 

whose reactions at the polls express their displeasure. Corollary, therefore, experience from 

Latin American, African and Asian countries largely indicates debt financing. It is, therefore, 

understandable that Nigeria, as other LDCs, had frequent recourse to external borrowing at the 
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slightest need. Table 3 presents the profile of Nigeriaôs external debt for the period 2005-2019 

(DMO, 2019).  

Table 3: Nigeriaôs External Debt, 2005-2019 ($m)  

Year Multilateral  

(ML)  

Paris Club 

(PC) 

London 

Club (LC)  

Promissory 

Notes (PN) 

Other LDCs Total 

2005 2,512.19 15,412.40 1,441.79 649.80 461.79 20,477.57 

2006 2,608.30 0.00 0.00 509.01 427.18 3,544.49 

2007 3,080.91 0.00 0.00 184.90 388.40 3,554.21 

2008 3,172.87 0.00  547.49  3,720.36 

2009 3,400.23 0.00 0.00 364.70  3,863.93 

2010 4,152.27 381.92 0.00 0.00 0.00 4,534.19 

2011 4,568.92 0.00 0.00 597.66 500.00 5,666.58 

2012 5,267.42 0.00 0.00 556.62 703.03 6,527.07 

2013 6,275.20 0.00 0.00 0.00 2,546.70 7,554.26 

2014 6,799.36 0.00 0.00 0.00 2,912.08 9,711.44 

2015 7,560.43 0.00 0.00 0.00 3,158 10,718.43 

2016 7,988.22 0.00 0.00 0.00 3,418.05 11,406.27 

2017 10,241.44 0.00 0.00 0.00 8,672.00 18,913.44 

2018 10,929.45 0.00 0.00 0.00 11,142.46 25,274.36 

2019 12,660.38 3,847.41 0.00 0.00 11,168.35 27,676.14 
Source: DMO, www.dmo.gov.ng, 2019 

From Table 3, it is discernible that Nigeriaôs external debt proceeded on a growth trajectory 

from 2015 at N10.7billion, through $11.4 billion in 2016, $18.9billion in 2017, $25.3biilion in 

2018, to $27.7billion in 2019. The high level of external debt stock at $20.5billion plummeted 

to all-time low of $3.5billion, following the substantial debt cancellation in 2005 by the Paris 

Club, to which Nigeria owned about 70 per cent of the total debt (Ariyo, 2011). The substantial 

reduction in the large debt stock, which had accumulated since the period of oil shock in the 

late 1970s, ushered the dawn of fiscal relief.  

Unfortunately, however, the gains of the relief were short-lived. From 2009, external debt level 

resumed on a gradual increase, with a remarkable acceleration from 2014, towards the 

expiration of Jonathanôs regime. Thus, debt stock grew from $3.8billion in 2009 to $10.7 

billion in 2015 during the first half of President Muhammadu Buhariôs tenure, a growth of 

181.6 per cent. Similarly, the growth from $10.7 billion to $27.7 billion in 2019 represented an 

increase of $17.7billion or 158.9 per cent. The growth trajectory for the period, when compared 

to the rate during the period 1979-1986, was higher (Ariyo, 2011). Between 1979 and 1983, 

Nigeria borrowed hugely from external sources, to finance projects. The result was the multiple 

increases in the outstanding level of debt. (Fasipe, 1990). 

Unfortunately, declining foreign exchange earnings, occasioned by the adverse development 

in the world oil market, initiated an era of payment difficulties and arrears, from 1982. During 

the period, State Governments resorted to indiscriminate borrowing from external sources, to 

finance budget deficits. Those loans which did not carry Federal Governmentôs guarantee were 

offered at very high interest rates by the international capital market. At the end of 1985, 

unguaranteed loans totaled N477.4million (Fasipe, 1990). As a proportion of Nigeriaôs export 

earnings, debt service payment grew from 0.7 per cent in 1979 to 33.2 per cent in 1985; but 

fell to 29.4 per cent in 1986. The fall in debt service ratio in 1986 was however due to the 

interest moratorium granted to Nigeria by the London Club, effective April 1 (Falegan, 1992).  

In the past years, the burden of external debt was due more to costs imposed by debt servicing. 

Besides, the accumulation of the arrears impaired Nigeriaôs credit worthiness in the 

international market; and made it difficult to secure additional credit lines. Among the factors 

that contributed to Nigeriaôs external debt burden were low saving propensity, poor debt 

management policies, unrealistic exchange rate, declining foreign exchange earnings in the 

http://www.dmo.gov.ng/
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face of growing export bills, diversion of loan proceeds into other uses, and loan mismatch 

(Okigbo, 1989). The debt situation remained fragile through successive governments over the 

years, until the inauguration of Obasanjoôs regime in 1999. In the subsequent analysis, a across-

administration examination of Nigeriaôs debt profile, traversing Obasanjo, YarôAdua/Jonathan 

and Buhari regimes, is conducted.  

Obasanjo Administration 

The situation of Nigeriaôs external debt burden upon assumption of office by President 

Olusegun Obasanjo in 1999 was worrisome, for several reasons: first, the economy was 

adjudged or alleged to have been badly managed by erstwhile military regimes; and second, it 

was doubtful that the future of Nigerians was any concern of military-type leadership, 

characterized by impunity.  

Obasanjoôs concern for the continued growth of Nigeriaôs economy under mounting pressure 

and claims by external debt and its service obligations was exhibited in the Administrationôs 

effort at securing debt forgiveness from creditors, particularly the Paris Club, to which Nigeria 

owed about 75.25 per cent or $15.40billion, out of the cumulative debt of about $20.47 billion 

as at December 2003 (Okonjo-Iweala, et al, 2003). Relief came in 2005 when Nigeria secured 

a debt cancellation of $18billion. Thus, by 2006, Nigeriaôs outstanding debt of about $15.40 

billion owed to Paris Club had zeroed off, leaving the total outstanding, owed mainly to 

multilateral institution and in promissory notes, to $3.55 billion as shown in Table 3. 

YarôAdua/Jonathan Administration 

Given the substantial clean off of the humongous debt and its burden secured by Obasanjoôs 

Administration, YarôAdua inherited a good foundation upon which to build and grow Nigeriaôs 

economy from 2007, upon inauguration. To be sure, the foundation was to engender the 

requisite goodwill for progress. A perusal of Table 3 reveals that Nigeria maintained a 

relatively low debt profile during the period, 2007-2014. However, growth in multilateral loans 

and promissory notes resulted in increase in total debt from $4. 5 billion in 2010 to $9.71 billion 

in 2014, during Jonathanôs Presidency.  

Buhari Administration              

Upon assumption of office, Buhariôs Administration saw upon inauguration in May 2015 

economy, security and anti-corruption crusade as cardinal and of priority to its program. 

Unfortunately, it had serious challenges. First was the Treasury, widely reported as virtually 

empty. Second was the huge financial liability in domestic debt owed to contractors, 

government employees (backlog of salaries, pension, promotion arrears and other allowances, 

etc), and Nigeriaôs diplomatic missions. Third was crude oil price which had fallen from about 

$140 in 2014 to $40 per barrel by 2015. The Jonathan Administration was alleged to have 

squandered a substantial proportion of every dollar earned by Nigeria, thanks to economic 

mismanagement and widespread corruption. The state of insecurity characterized by 

insurgency in the North East, pipeline vandalism, widespread kidnapping of oil expatriates, 

among others, retarded economic progress and slowed economic growth.  

Buhari Administration, nonetheless, remained resolute in its determination to shift the 

paradigm. With respect to the war against insurgency, much financial resources were required 

for its prosecution and success. To revisit the Ricardian Equivalence Hypothesis, Government 

was determined to finance public infrastructure through external debt. Given the time horizon 

within which a public loan can be negotiated, obtained and deployed by a country, and indeed 

for an Administration in a hurry, vis-à-vis implementing a new tax regime, the former option 

was more expedient for the Administration. Of course, the aftermath of the financing option 
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was, in any material particular, less of an issue, for an Administration that desired to deliver 

within a limited period. 

Against the backdrop of the challenges faced by the Administration, a two-prong approach was 

adopted to generate the revenue required to implement the huge developmental projects. First, 

the previous reforms in and gains from retooling the internally-generated revenue mechanism 

were enhanced. It was realized, and rightly too, that intensive revenue drive was a prerequisite 

for tax compliance, given the disappointing attitude to voluntary tax and duty payments by 

liable Nigerians. Reforms which traversed ease of tax administration rebate upon prompt 

payment and voluntary payment incentives were therefore carried out among others (Federal 

Inland Revenue Service (FIRS), 2014).  

In spite of the efforts directed at substantially growing internally-generated revenue (IGR), 

financing budget deficits annually from the source remained a challenge, because of the 

inadequacy of the proceeds. Recourse had therefore often been made to the more readily 

available and revenue assured option of external debt, by the Administration, such that at the 

expiration of the first tenure of the Buhari Presidency, and specifically by December 2019, 

Nigeriaôs external debt stock had grown to $27.7billion (DMO, 2019), upon from $9.7 billion 

in 2014, an increase of 185.6 per cent.  

Without doubt, the intention of Buhari Administration to grow Nigeriaôs economy had been 

well articulated in the ñEconomic Recovery and Growth Plan, 2017-2020. In the Plan, key 

priority sectors including agriculture, industrialization, transportation, tourism, infrastructure, 

social investment and solid minerals were identified. Financing a Plan of such magnitude 

within a short period was a tall order, given budget constraints. Reliance on IGR, against the 

backdrop of the narrow tax base and weak collection machinery, was therefore unpragmatic. 

To the rescue, massive external borrowing had been heavily relied upon.  

COVID -19-Induced External Borrowing  

Coronavirus (COVID-19) epidemic was first reported in December 2019 at Wuhan, China. By 

February 2020, when the first case was reported in Nigeria, the epidemic had assumed a wide 

dimension in terms of spread and attack. Very ferociously, the disease assumed a pandemic 

status, with stunning fatality.  

Nigeria had established a miniature disease response agency, National Centre for Disease 

Control (NCDC), which hitherto dealt with localized outbreaks of allied diseases such as polio, 

Lassa fever and Ebola fever. More sophisticated structures capable of containing diseases of 

the magnitude of COVID-19 were neither envisaged nor planned for. When therefore the 

pandemic ravaged, Government was taken by storm, against the backdrop of acute deficits in 

the needed resources and capacity: human, financial, physical infrastructure, medical, 

demographic and psychological ware-withal.  

Because of the restrictive requirements necessary to contain the rapid spread of the disease, 

economic activities were put in abeyance across the world through lockdowns and human 

quarantining public policy measures. In reaction, economic meltdown, took a devastating toll 

on the oil market, crashing prices to zero. Indeed, sometime between February and March, it 

was reported that oil prices plummeted to below zero dollar per barrel. (óTHE NATIONô, 2020) 

Given the usual experience of Nigeriaôs inability to respond to urgent financing needs through 

other means, the inevitable recourse to external borrowing was prioritized. Table 4 presents a 

list of some of the external debt contracted as at June 10, 2020, to enable rapid responses to the 

pandemic by Government. To be sure, the list is unexhaustive.  
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Table 4: COVID-19-Related External Debt Secured by Nigeria, as at 2020, May 25.  

S/No  Loan Purpose  Amount (USD) Source  

1 Economic stimulus against COVID-19 and to fund 

2020 Budget  

5.513bn  World Bank/IMF 

2 COVID-19 Economic Recovery and Stimulus  3.18bn  China  

3 To strengthen Nigeriaôs health system and improve 

response to COVID-19 

125m  AfDB  

4 To finance small holder-farmers to mutigate food 

security impact and COVID-19 pandemic  

23m  AfDB 

5 To support challenges posed by COVID-19 600m  Islamic Dev. Bank  

6 To provide critical support to combat COVID-19 500m  African Export-Import 

Bank  

7 COVID-19 Response/Crisis Fund for States  1.0bn  AfDB  

8 Emergency loan for COVID-19  3.4bn  IMF  

 Total  14.341bn  
Source: óTHE NATIONô, May 25; News Reports (various).  

Table 5 presents a summary of pre-pandemic external loans; while in table 6, a global or 

consolidated position unexhaustive is highlighted. 

Table 5: Summary of Pre-COVID-19 External Debt Position.  

S/No  Loan Source   Amount (USD) Remarks 

1(a) Multilateral (led by World Bank Group) 10.1bn  Before 2020 

2 China Export-Import Bank, Benjing  3.2bn  Ditto  

3 Eurobonds  10.86bn  Ditto  

 Sub-Total  24.1bn   

1b China Exim Bank and others, for Infrastructural 

Development  

22.7bn (part of 

total 30.0bn) 

Captured to be taken in 

2020 Budget 

2 African Export-Import Bank   15bn   

3 African Dev. Finance Corporation (ADF)  100m   

  37.8bn  

4 Sub total 61  

 Total (a) + (b) 61.9  
Source: THE NATION, Tuesday, May 25.  

Table 6: Global Position of Nigeriaôs External Debt Stock as at 10 June, 2020.  

S/No Source  Amount (USD Bn) 

1 Pre-COVID-19 (Table 5) 61.9 

   

2 COVID-19 related (Table 4) 14.3bn 

3 Total  76.2 
Source: Computed from Tables 4 and 5. 

Implication of Debt Position  

The obvious implication of the mounting debt position is the likelihood of a huge burden; and 

the highly probable crystallization of a debt crisis, particularly if the international oil market 

challenges do not abate promptly; or if the challenges are heightened. Already, many debtor-

LDCs have requested for forbearance in the form of debt cancellation, from lenders.  

Nigeriaôs President, Muhammadu Buhari, had joined the league of debt-forgiveness seekers, 

by asking for outright cancellation of several loans from diverse lenders, as presented in Table 

7, for reason of diminished capacity, ascribable to the impact of COVID-19 pandemic. The list 

may be inexhaustive.  
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Table 7: Debt Forgiveness (Cancellation) Sought by Nigeria 

S/No  Lender  Amount (USD) 

1 World Bank group (TDA): International Dev. Association  9.692bn  

2 IBRD  409.51m  

3 AfDB  1.359bn  

4 African Dev. Finance Corporation  926.14m  

5 BADEA  5.88m  

6 EDF  55.17m  

7 IDB  14.26m  

8 IFAD  197.84m  

9 Exim Bank, China  3.175bn  

10 AFD (France) 361.75m 

11 JICA (Japan) 76.13m 

12 Exim Bank (India) 32.14m 

13 KFN (Germany) 202.27m 
 Source: óTHE NATIONô, May 25, 2020, Tuesday.  

From the request, and the antecedent of forbearances obtained, particularly during Obasanjoôs 

Administration, Nigeria seemed to have mastered the game: procuring loans, seeking and 

obtaining debt cancellation subsequently as a cheering news, China has accepted to accede to 

the request for forbearance by debtor-Nigeria inclusive, to enable them over-come the effects 

of the pandemic.  

Prognostication  

Numerous issues call for consideration when assessing the probable implications of COVID-

19 post viral syndrome for Nigeria. In the circumstance of space constraint, not much was 

achieved in this examination. For ease of analysis and elucidation, the likely manifestations 

which traverse the gamut of economic and social spheres of Nigeriaôs existential fabric, broadly 

categorized into external debt crisis and macro-economic disequilibria as presented.  

External Debt Crisis 

External debt crisis is a situation in which a countryôs debt obligation assumes a worrisome 

situation, resulting in a problematic or deplorable condition beyond the easy containment of 

the debtor-nation. In its simplistic origin, it arises when a debtor-country is unable to meet her 

debt service obligation over a prolong period, resulting in accumulated arrears.  

The situation is often characterized by protracted debt burden, debt overhang, debt 

unsustainability, increasing difficulties in further debt rescheduling, dependency and its 

portended danger of imperialism and exploitation, downward review of country risk rating by 

creditor-institutions and the attendant diminished chances of future international support, 

excessive debt serving requirement, vicious debt circles and the domino effects, among others 

(Mahmud & Ogwuzebe, 2019). 

At various times, particularly in the 1980s through the 1990s, to the early 2000s, Nigeria was 

challenged by some or all the referenced characteristics. Succor came when the concerted 

efforts of the international community, and the new focus of Nigeriaôs leadership, in the early 

years of the new democratic dispensation, provided the needed debt relief, through debt 

cancellation, based on the principle of incapacity of debtor-LDCs, Nigeria inclusive.  

It is surmised that given the extant borrowing trend, exacerbated by the demands of COVID-

19 pandemic, Nigeria may slip to the doldrums: for one reason, the pandemic and its shrinking 

effects on economic prospects will diminish the earnings potentials or capacity of the country 

from the dominant oil source; and for another reason, raising taxation during emergencies, 

notwithstanding its political backlash, is Herculean, given the observed apathy of the citizenry. 

Therefore, unless the international oil markets rebound robustly and quickly, debt serving may 
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be problematic; and in the surmised event of unsustainability, the burden may stretch to a strain, 

resulting in crisis, and its domino effects.  

Macro-Economic Disequilibria  

The focus of macroeconomic management is the attainment of stable objectives. In this regard, 

macro-economic disequilibrium situations, manifested in unfavorable exchange rate, acute 

foreign exchange scarcity, unfavorable balance of payments, declining industrial output, rising 

unemployment and stagflation, among others, have been crystallized.  

To tame the effect of macro instability, foreign exchange balances stored in Excess Crude 

Account, Foreign Reserves and Sovereign Wealth Account can provide the first aid, 

particularly when additional loans cannot be immediately secured. Already, the first two 

Accounts had been operated downward at the onset of the pandemic, in response to the need to 

urgently provide the required facilities; and to intervene in the foreign exchange market, in 

order to defend the Naira, as explained by the Central Bank of Nigeria, in May 2020. 

Specifically, a drawn-down on foreign reserves was made in March 2020, leaving $24.96bn in 

March 2020, from $38.07bn in December 2019. In the 2020 Budget, the official exchange rate 

was adjusted from N305 per dollar to N360 per dollar. Analysts believe that, however 

explained, the action is tantamount to ñdevaluationò of the Naira.  

Nigeria may have to depend largely on concessions to other parties, to attract partnership or 

cooperation, from her erstwhile position of strength or parity. In this regard, unprofitable barter 

exchange of crude oil, lower international oil prices to motivate demand, crude production cuts, 

and other trade concessions to attract DFIs or even portfolio investors may become necessary, 

particularly if agreeable, to OPEC. Without doubt, the projected 4.5 per cent shrink in the 

global economy in 2020 will take a toll on Nigeria. The sum total of any diminution in the 

economic prospects of Nigeria is a decline in welfarism, manifested in deterioration in social 

amenities, job loss, (arising from the ñrotò in capital efficiency) declining output and probable 

industrial shut down, mergers and acquisitions and food or general insecurity. In the event that 

appropriate or suitable economic management policies are not promptly deployed, the 

excruciating hardship may snowball into social dissatisfaction and unrest. 

As it is, many employers are spoiling for job cut, or outright shutdowns, if they are unable to 

secure official economic stimulus packages, to restart their operations. A leading Bank was 

reported in the social media as announcing arrangements to offload over 800 employees, in 

response to the lockdown. The Presidential Economic Sustainability Committee, in its Report 

in June 2020, predicted that 35 million jobs will be lost, no thanks to the pandemic. Airlines 

and hospitalities are thinking in similar direction. Farmers will return to the ñplantationsò 

behind schedule; while importers will not access China for a long time. Given the low domestic 

industrial capacity, often which necessitates high reliance on imports, copious deficits in supply 

are expected. Even in the midst of weak aggregate demand, inflation or stagflation will be 

engendered, in the circumstance. In any or all of the situations, social unrest is envisaged, 

ultimately.  

Conclusion  

Nigeria will be challenged on many fronts as a consequence of COVID-19 pandemic. The 

escalation in external borrowing might trigger vicious circles that are capable of engendering 

a crisis situation to the prejudice of the welfare of the citizenry, particularly because of the huge 

demand that would be made on the available but diminished foreign exchange resources for 

debt servicing. Unless international oil prices rebound and rise to ñunexpectedò significantly 

high levels, supported with serious fiscal discipline, the economic consequences may be 
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unfavorable. As to what Government should do to proactively reposition the economy to 

contain the anticipated situation, various policy options are proposed.  

 Policy Recommendations  

Arising from the analysis, the following policy options are recommended to Government for 

consideration:    

i. Government should put a cap on external borrowings, except where the need is critical 

and ineluctable. Implicitly, borrowing to fund the execution of deferrable infrastructural 

development should be discontinued. Instead, only borrowing to restart the economy 

for immediate recovery should be considered.  

ii.  Government should prioritize policies designed to achieve superior economic 

management in the interim and going forward. The strategy should promote 

deployment of local content and import substitution, indeed and in truth, so as to loosen 

the tight pressure on the Naira exchange, generated by excessive demand for foreign 

exchange to finance ostentatious consumption and over-bloated public administration.  

The strategy should also aim at revamping the ailing or ñcollapsedò SME sector, as well 

as deliberately supporting the resuscitation of other enterprises which engage 

considerable amount of labour force: airlines, hospitality, agriculture and 

manufacturing. It is gratifying that the CBN has responded with palliatives which 

include establishment of N50 billion and N100billion funds for SMEs and industries 

respective, among others. Similar financial incentives had been provided, to revamp the 

health and pharmaceutical sector. Increasing the provision for Anchor Borrower 

Scheme of the CBN for agricultural small holder farmers should be considered, to boost 

rural employment, agricultural output and food security.   

iii.  Investment in social welfare should be prioritized; with focus on providing social safety 

nets for the vulnerable, by way of free or highly subsidized healthcare, transportation 

education and food, among others.   

iv. Security of lives and property should also take the center stage, particularly because 

insecurity, like ill health, terminates or suspends all other activities, be they economic, 

social or political.  

v. Government should re-institutionalize taxation as its cardinal and traditional source of 

revenue. In this regard, Government should rejig the public enlightenment apparatus, 

to inculcate the consciousness of tax as a civic responsibility of every eligible citizen. 

This medium-term measure will provide the ultimate and viable support and alternative 

to the much often deployed debt financing option.  
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Abstract 

The contribution of internet to the development of the nation has been marred by the evolution 

of new waves of crime. The internet has also become an environment where the most lucrative 

and safest crime thrives, thereby posing threat to national security. This study assessed 

Cybercrime and Nigeriaôs National Security (2004-2019): A Study of Selected Ministerial 

Departments and Security Agencies in Nigeria. The differential association theory was adopted 

as a theoretical framework. This theory explains the social effect of crime and criminality.  

Quantitative and qualitative methods which relied on both secondary and primary sources of 

data were utilized. The study revealed that unemployment, growing poverty levels, unethical 

behaviors, peer group influence, corruption and weak security infrastructures account for the 

emergence of cybercrime in Nigeria. The study also found that, cyber insecurity has economic, 

financial, social, security and political impacts on the national security of Nigeria and Nigerians 

Based on the findings, the study strongly recommended that, government needs to consider 

massive employment generation as an issue of major focus in the national development and 

economic growth plan. To tackle poverty in the country, the government needs to formulate 

and implement programs that will directly benefit the poor, by restructuring sources of 

Nigeriaôs gross domestic product to significantly include variety of industries that are labour 

intensive, such as agriculture and industrialization. This wil l lead to the diversification of the 

countryôs sources of revenue, thereby reducing its overdependence on oil revenue.  

 

Keywords: Cybercrime, Insecurity, National Security and Nigeria 

 

Introduction  

The increasing wave of global interconnectivity and technology has made the case for national 

security in virtually all countries to become a persistently disturbing one particularly in the 

wake of new forms of cyber security threats. According to a UN report in 2011, over 2.3 billion 

people, which are equivalent of one third of the world total population, had access to the 

internet. Surprisingly, from the above estimated figures, over 60% of those internet users came 

from developing countries (United Nations Office on Drug Crime, 2013). 

Nigeria on its part launched the National Security Strategy and equally enacted the Cybercrime 

Act, 2015 as well as other policy initiatives. But in spite of this, cybercrimes have continued to 

increase within the Nigerian space (Bello, 2014). According to World Bank survey of 2011, 

out of the top ten countries in the world with a high level of cybercrime prevalence, Africa 

hosts four of these countries (Nigeria, Cameroon, Ghana and South Africa).  

In another related study, the top five hotspots for cybercrime are; first, the Russian Federation 

followed by Peopleôs Republic of China, Brazil, Nigeria and Vietnam (Mitch, 2015). Also, the 

2010 Internet Crime Complaint Center Report ranked Nigeria third in the hierarchy of nations 

with the highest prevalence of cybercrime (IC3 Report, 2010). Hence, Nigeria is considered 

one of the major hubs of cybercrime in the World. Cyber-terrorists, spies, hackers and 

mailto:musaogahari@gmail.com
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fraudsters are increasingly motivated to target Information Communication Technology (ICT) 

infrastructure in Nigeria due to the increasing value of information held within it and the 

perceived lower risk of detection and arrest in conducting cybercrime as compared to more 

traditional crime. 

Yedaly (2016) stated in a Symantec study of Nigeria cyber security that, overall national cyber 

security efforts in Nigeria are led by the National Security Adviser. Other major stakeholders 

include government institutions as well as private sector companies. The Government of 

Nigeria provides strategic direction in terms of overall cyber security policy. Nigeria has 

established policies for investigating cyber incidences including a number of cybercrime laws, 

a national cyber security strategy and various policies. The Nigerian government operates a 

CERT with national-level responsibilities, called the Nigerian Computer Emergency Response 

Team (ngCERT). The ngCERT is housed in the Office of the National Security Adviser and 

its primary mission is to manage the risks of cyber threats in the Nigeriaôs cyberspace and 

effectively coordinate incident response and mitigate strategies to proactively prevent cyber-

attacks against Nigeria (Yedaly, 2016). 

Literatures in Nigeria have rarely considered the dangers of cybercrime, a new wave of crime 

which is damaging and drilling holes in the economy of the nation as much as it is leading to 

the erosion of confidence in genuine Nigerian commercial credibility, thereby impinging on 

Nigeriaôs national security. The contribution of internet to the development of the nation has 

been marred by the evolution of new waves of crime. The internet has also become an 

environment where the most lucrative and safest crime thrives. Cybercrime has become a 

global threat from Europe to America, Africa to Asia. Cybercrime has come as a surprise and 

a strange phenomenon that now lives with us in Nigeria. With each passing day, we witness 

more and more alarming cases of cybercrimes in Nigeria, with each new case more shocking 

than the one before. Cybercrimes have implication on safety of bank accounts and growth of 

small scale enterprises.  

Literatures have often focused on various forms of crimes ranging from examination 

malpractices, falsification of admission, rape, robbery and stealing, sexual abuse, assault, 

cultism amongst others. A few literatures have considered the dangers of cybercrime as a new 

form of crime, which is denting and drilling holes in the economy of nations as much as it is 

leading to the erosion of confidence in genuine Nigerian commercial credibility therefore 

impinging on Nigeriaôs national security. Therefore, this study is carried out with the intension 

of identifying the remote causes of cyber insecurity, its effects on national security within the 

Nigerian space; it is also aimed at proffering solutions to such issues for the sake of national 

security and development. 

Research Questions 

Sequel to the foregoing background and the problem therein as discovered, the study is guided 

by the following questions: 

i. What are the factors that have accounted for cyber insecurity in Nigeria? 

ii.  What are the effects of cybercrime on Nigeriaôs national security? 

iii.  What are the measures taken by Nigerian government against cybercrime? 

Conceptual Clarification 

Cybercrime 

The meaning of Cyber insecurity otherwise referred to as cybercrime has evolved 

experientially and differs depending on the perception of both protectors and victims. To 

support the above, Yar (2005) argued that the lack of a consistent and statutory definition of 
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the activities that may constitute cybercrime make it difficult to analyze it. In spite of this 

perception on the cybercrime definition, the Council of Europe has defined it as any criminal 

offence against or with help of computer network (United Nations Office on Drug Crime, 

2013).  

Sarrab, Aldabbas and Elbasir, (2013); Broadhurst (2006) and Douglas and Loader (2000) 

shared a similar view on cybercrime, defining it as computer-mediated activities which are 

illegal or considered illicit by certain parties and which can be conducted through global 

electronic networks. Other authors define cybercrime as unauthorized entry into a computer 

system with the motive to delete, modify or damage of computer data. These diverse definitions 

imply that cybercrime is a complex type of crime since it has various forms and motives. 

Thus operationally, this study considers cybercrime to be crimes committed on the internet 

using a computer device as either a tool or a targeted victim. It encompasses all illegal activities 

perpetrated by one or more people referred to as scammers, hackers, internet fraudsters, cyber 

citizens or 419ners, using the internet through the medium of networked computers, telephones 

and other information and communications technology (ICT) equipment. Cybercrimes target 

laptops, tablets, mobile phones and entire networks. 

National Security  

National security has been defined from the prism of physical security and political security:  

physical security is associated with the military capacity of a state to manage physical threats, 

it involves the capacity of a state to mobilize military forces to protect its borders, successfully 

wade off aggression or threat to peace by non-state actors such as terrorist groups. National 

security has also been defined from the non-military threat perspective to include other threats 

to the human life such as natural phenomenon like climate change, environmental and health 

issues (Booth, 2007; Buzan, 1983). 

Similarly, Prabhakaran (2008, p.521) as cited in Dan and Dauda (2010) defines national 

security as: 

The measurable state of the capability of a nation to overcome the multi-

dimensional threats to the apparent well-being of its people and its survival as a 

nation-state at any given time, by balancing all instruments of state policy 

through governance, that can be indexed by computation, empirically or 

otherwise, and is extendable to global security by variables external to it. 

National security is the ideal condition of a state, that is, the situation of being secured. Security 

means freedom from danger or anxiety. Security therefore is the state of being secure or means 

deployed to actualize it, it is not only about providing protection to the individual, physical 

environment, core values of a nation or other forms of national interest, but also the 

advancement of the quality of lives of the citizens of a country.  

Theoretical Framework 

This study is rooted in the theory of Differential Association. The theory of Differential 

Association was propounded by Edwin Sutherland in 1939. The central thesis of the 

Differential Association theory proposes that through interaction with others, individuals learn 

the values, attitudes, techniques and motives for criminal behaviour. According to Sutherland 

(1939), criminal behaviour is learned through interaction with other persons in a process of 

communication. This would mean an individual is influenced to participate in criminal 

behaviour through watching and interacting with other individuals who are engaging in the 

criminal behaviour. 
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The theory of Differential Association asserts that, a person becomes delinquent because of an 

ñexcessò of definitions favourable to violation of law, over definitions unfavourable to 

violation of law. What this means is that, an individual will become a criminal because they 

are exposed to more persons that are favourable to criminal behaviour. That is when one is 

exposed to more criminal influences rather than more favourable legal influences.  

However, Watson (2008) argues that national security is the ability to preserve a nation's 

physical integrity and territory; to maintain its economic relations with the rest of the world on 

reasonable terms; to preserve its nature, institution, and governance from disruption from 

outside; and to control its borders. In relation to Differential Association theory, criminal 

behaviour emerges when one is exposed to more social message favouring misconduct than 

pro positive social messages. This can be seen in environments with poor socio-economic 

conditions such as Nigeria, which may encourage negative views towards the law and 

authority. The internet and social media can provide such an environment to corrupt the minds 

of some users, who can as well be tutored online on the basis of hacking or phishing for 

fraudulent financial gains. A good example is the ñyahoo yahoo boysò in Nigeria. A more 

recent example is that of Raymond Abass, known as Hushpuppi, found to have been engaging 

in cybercrime with 1,926,400 international victims (Dubai Police, www.guardian.ng). Most of 

these folks got the negative attributes from associating with other morally corrupt 

hackers/scammers online. All these constitute threats to the sovereignty of Nigeria and 

Nigeriaôs national security in general. 

The theory is very relevant as it has successfully and empirically demonstrated that a nation 

needs to increase it definitions for crime by campaigning rigorously against cybercrime with 

the hope that the awareness being raised will form excess opinions as against the criminal 

minded persuasions that will sway the rational decisions of citizens to be law keepers instead 

of becoming law breakers by associating with their folks.  

Methodology 

The study area is Abuja, the Federal Capital Territory of Nigeria. The basis for choosing Abuja 

is that it houses most of the ministries and security agencies that constitute the targeted 

population of the study. The study adopted both primary and secondary methods. The 

instruments for data collection was questionnaires, interview and information from extant 

literature. Survey research design was chosen. The Population of the study was one thousand, 

three hundred and forty-one (1,341). The selected ministerial departments and security 

agencies in Nigeria for this study work are Department of Crime Investigation, Nigeria Police 

Force Headquarters with 260, Office of the Executive Secretary Technical Services, Nigerian 

Communication Commission (NCC) with 230, Department of Information and Overseas 

Communication, Ministry of Foreign Affairs with 210, Department of Cyber security, National 

Information Technology Development Agency (NITDA) with 280 and Professional Cyber 

Security Expert from Cyber Security Expert Association of Nigeria (CSEAN) with 361. Aside 

this population, nine (9) respondents who were senior staff of the selected ministerial 

departments and security agencies and were part of the sampled respondents, were purposively 

selected for interview to supplement and elaborate views gotten from questionnaire to assess 

thoughts, opinions and feelings about the cybercrime and Nigeria national security. The reason 

for this cross section was that the department in the institutions are not only key bodies when 

it comes to the topic of study, but that they can provide useful insight on the issues regarding 

Nigeriaôs continuous cyber insecurity.  

The importance of sampling is to reduce the population under study to a manageable size and 

to meet up with the stipulated study period.  In determining the sampling technique used, the 

study took into cognizance the technical nature of the investigation as it required the response 

http://www.guardian.ng/
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of the population with adequate and relative knowledge on the subject matter. To achieve this, 

judgmental sampling techniques was employed. However, in selecting the sample size, the 

study adopted the determination formulas in social sciences as proposed by Yamane (1967) to 

arrive at 400 sample size. Out of four hundred (400) questionnaires distributed, three hundred 

and eight-five (385) were retrieved. Therefore, the following analysis was based on the 385 

retrieved. 

Results of the Findings 

Factors Causing Cyber Insecurity in Nigeria  

The findings of the study are presented in Table 1. The Table shows that 93.7% of the 

respondents agreed that unemployment is a causal factor of cybercrime in Nigeria; 3.7% were 

undecided whether unemployment is a causal factor of cybercrime in Nigeria while 2.5% 

disagreed that unemployment is a causal factor of cybercrime in Nigeria.  

Table 1: Perceived Causes of Cybercrime in Nigeria 

Views  Agreed  Undecided  Disagreed  Total  

Unemployment 372 (93.7%) 8 (3.7%) 5 (2.5%) 385 (100%) 

Poverty 344 (86.5%) 13 (5.0%) 28 (8.5%) 385(100%) 

Peer group influence 345 (86.2 %) 33 (10.2 %) 7 (3.5%) 385(100%) 

Defective socialization 255 (66.2%) 84 (22.2%) 46 (11.5%) 385(100%) 

Weak laws 287 (74.2%) 30 (9.5%) 68 (16.2%) 385(100%) 

Corruption 348 (91.0%) 23 (5.7%)  14(3.2%) 385(100%) 

Easy accessibility to internet 302 (75.5%) 13 (7.5%) 70 (17.0%) 385(100%) 
   Source: Field Survey (2019) 

The study findings reveal that 86.5% of the respondents were of the view that poverty is a 

major cause of cybercrime in Nigeria; 5.0% were undecided on whether poverty is a major 

cause of cybercrime in Nigeria while 8.5% disagreed that poverty is a major cause of 

cybercrime in Nigeria.  

86.2% of the respondents argued that peer group influence is the cause of cybercrime in 

Nigeria; 10.2% were undecided whether peer group influence is a major cause of cybercrime 

in Nigeria while 3.5% disagreed that peer group influence is the cause of cybercrime in Nigeria. 

66.2% of the respondents agreed that defective socialization is a cause of cybercrime in 

Nigeria; 22.2% were undecided whether defective socialization is a cause of cybercrime in 

Nigeria while 11.5% disagreed that defective socialization is a cause of cybercrime in Nigeria. 

74.2% of the respondents agreed that weak laws are responsible for cybercrime in Nigeria; 

9.5% were undecided whether weak laws are responsible for cybercrime in Nigeria while 

16.2% disagreed that weak laws are responsible for cybercrime in Nigeria. 

91.0% of the respondents agreed that corruption is the cause of cybercrime in Nigeria: 5.7% 

were undecided whether corruption is the cause of cybercrime in Nigeria while 3.2% disagreed 

that corruption is the cause of cybercrime in Nigeria.  

Lastly, 75.5% of the respondents agreed that easy accessibility to internet is the factor 

responsible for cybercrime in Nigeria; 7.5% were undecided whether accessibility to internet 

is the factor responsible for cybercrime in Nigeria while 17.0% disagreed that easy accessibility 

to internet is the factor responsible for cybercrime in Nigeria. 

Question one: Causes of cybercrime in Nigeria? 

In a separate reaction, a Cyber criminal who answered unanimously in this interview (2019) 

stated that unemployment and poverty are the major factors responsible for the emergence of 
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cybercrime in Nigeria. Most Nigeria youths who engaged in cybercrimes are graduates, 

unemployed and poor. This is a function of corruption in Nigeria. In order for them to sustain 

themselves, they became compelled to engage in cybercrime in deceptive manners. Besides, 

we donôt see it as crime. We are taking back what the government stole and fail to provide us 

with. (Unanimous Software Pirate, interviewed 10th July, 2019). 

Jonik Ephraim in this Interview (2019) stated that although there is variation in the causes of 

cybercrimes but the study consider inadequate legislation, high financial benefits, relative 

ease/low costs of executing cybercrime, low probability of being caught and prosecuted due to 

weak laws and weak law enforcement mechanisms. Also, I believe the level of stigmatization 

of cyber criminals unlike other crimes has not been enough to deter them from committing the 

crime (Jonik Ephraim, Cybercafé operator, Interviewed 16th June, 2019). 

Effects of Cybercrime on Nigeriaôs National Security  

The results in Table 2 reveal that 92% of the respondents were of the view that cybercrime all 

tarnish the countryôs reputation internationally. On the other hand, 90% of the respondents, 

believed that lack of trust and confidence is definitely hindering profitable transactions. 85.5% 

of respondents argued that Denial of innocent Nigerians of opportunity abroad is another 

impact. Whereas Inimical to Progress/development had 68.7% impact, loss of employment had 

57.7% impact, Loss of Life had 57.5%, Loss of Revenue had 55.3% impact on the National 

security of the Nigerian state.  

Table 2: Effects of Cybercrime on Nigeriaôs National Security  
Views  Yes  No Total  

Tarnishing the countryôs 

reputation 

348 (92.0%) 37 (8.0%%) 385 (100%) 

Lack of trust and confidence, 

hinders profitable transaction 

350 (90.0%) 35 (10.0%) 385(100%) 

Denial of innocent Nigerians 

opportunities abroad  

342 (85.5 %) 43 (14.5 %) 385(100%) 

Inimical to the progress & 

development of the country 

265 (68.7%) 120 (31.3%) 385(100%) 

Loss of employment 221 (57.7%) 164 (42.3%) 385(100%) 

Loss of lives  230 (57.5%) 155 (42.5%) 385(100%) 

Loss of revenue 211 (55.3%) 174 (44.7%) 385(100%) 
     Source: Field Survey (2019) 

Question 2: What Other Negative National Security Impacts do Cybercrime holds for 

Nigeria? 

In-depth interviews revealed other negative cybercrime impacts on Nigeria. According to 

Vincent Olagunju and Eze Chibuzo Johnson in this interview (2019), the issue of Cybercrime 

creates a bad image for Nigeria and this has also earned Nigeria her present ranking by the 

Transparency International as one of the most corrupt nations on earth. 

Similarly, cyber insecurity will naturally repel foreigners or foreign assistance due to the fact 

that since most of the attacks are carried out remotely and electronically - attacking a foreignerôs 

data base, according to the interviewees, will be worse than physical attacks. There has been 

publicity of cybercrime cases particularly the yahoo-yahoo case and the fraudulent mails 

coming from Nigerian Servers to foreigners, when discovered it is not particularly attracting 

foreigners to Nigerians.  

Government Measures Against Cybercrimes 

From Table 3, 50% of the respondents considered current control measures as effective, 3% 

argued that they are very effective. The other 36% considered the measures as less effective, 

7% said they are not effective, whereas, 4% remained undecided.  
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Table 3: Measures used by Government against cybercrime in Nigeria 
Responses Percentage 

Very Effective 3% 

Effective 50% 

Less Effective 36% 

Not Effective 7% 

Undecided 4% 

Total 100% 

Source: Field Work, 2019. 

The statistics seem to be at tangent with the findings on the prevalence rate, with the prevalence 

rate pointing to inadequacies on the current preventive measures. Interestingly though, most of 

the interviewees indicated that the current control measures are not very effective and they 

admitted that it will be difficult to outwit the cyber criminals.  

Question 3: What are best approach to address the cybercrime issue in Nigeria? 

Adejube Olayinka reacted to this question that we need to have the right legislative 

environment to allow police and the courts bring criminals to justice whether in the cyber or 

physical world. Presently, Nigeria is obviously struggling with basic policing as criminals are 

moving freely online and worsening the levels of cyber-attacks. We need to have dedicated 

units or cyber commands so as to speak to our police and military in order to ensure our officers 

and men understand the threat and then prepare to respond. Other initiatives that can work, 

according to Olayinka revolve around education, mobilization and sensitization, establishment 

of programs and IT forums for Nigerian youths, Cyber Ethics and Cyber Legislations/Laws. 

Similarly, Aminu Lawal and Abdul-Hakeem Ajijola in separate interviews (2019) had asserted 

that more effective management of risks associated with cybercrime requires collaboration 

among government, the private sector and civil society organizations. He noted that Ministries, 

Departments, Agencies as well as private bodies must start taking steps to fight cybercrime 

within them and government on its side must take steps to review the Evidence Act so that 

electronic evidence could be accepted in court.  

Nigeria became the fifth country in Africa and the first in West Africa to enact a cybercrime 

law but other grey areas like the evidence act must be addressed as well. Although, the 

inauguration of the Cybercrime Advisory Council is pivotal and will provide the platform and 

opportunity for all stakeholders to collaborate and exchange ideas on an issue that affects all 

sectors in the economy. However, experts in public and private sectors should bring in their 

experiences to discharge their responsibility to ensure a more secure cyberspace in the country 

(Aminu Lawwal, Abdul-Hakeem Ajijola, Department of Cyber security, National Information 

Technology Development Agency (NITDA) interviewed 13 and 15 July, 2019).  

Basically, topmost issues that should be addressed by the program should include: Social 

Engineering averting, detection of phishing scams, Email hygiene, internet usage best practices 

and password hygiene. In the same way, there is need for continuous monitoring. 

Organizational best practices conducting continuous monitoring on all critical systems - 

standards such as NIST identify a three-tiered impact system (low, moderate and high Impact) 

to use when implementing monitoring policies. Continuous monitoring does not imply true, 

real-time 24 x 7, nonstop monitoring and reporting. Instead, it means implementing monitoring 

and oversight processes that provide a clear understanding of security state at any given point 

in time (Bolanle Omotosho, Cyber security specialist/ consultant, 2019).  
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Question 4: Measures put in place by the Nigerian government to address cyber security 

issues? 

According to Onajite Regha, some of the most popular measures came inform of the initiative 

to develop the Cybercrime Act 2015. The Act is made up of 59 Sections, 8 Parts; and 2 

Schedules. The very 1st Schedule lists the Cybercrime Advisory Council, while the 2nd 

Schedule lists the businesses to be levied for the purpose of the Cyber Security Fund under 

S.44(2)(a) GSM service providers and all telecom companies; Internet service providers, banks 

and other financial institutions, insurance companies and Nigerian Stock Exchange. Secondly 

is the initiative of drawing up the Nigeria Criminal Code Act 1990 to fight cyber-attacks. The 

act declares as a crime any type of stealing of funds in whatever form, and makes it punishable 

under the Act. Although cybercrime is not explicitly mentioned in the Act, it is a type of 

stealing punishable under the criminal code. The most distinguished stipulation of the Act is 

Chapter 38, which deals with obtaining Property by false pretenses- dishonesty. The specific 

provisions relating to cybercrime is section 419, while section 418 gave a definition of what 

constitutes an offence under the Act. 

Similarly, Collins Onuegbu in another interview (2019) relieved that the Corrupt Practices and 

Other Related Offences Act (ICPC ACT) also came as a virulent tool that could be explored in 

the battle against cyber insecurity. The mandate on ICPC was established under the ICPC Act 

with specific task to enforce anti-corruption laws, Cap C31 of the Corrupt Practices and Other 

Related Offences Act, Laws of the Federation of Nigeria 2004 established the Independent 

Corrupt Practices Commission (ICPC), which is one of the major anti-corruption agencies in 

Nigeria. The Act in general forbids the various perceived acts of corrupt practices arising from 

communications or transactions involving public/government officers and the public or private 

individuals. Also other legal instruments that were equally vital in the governmentôs initiative 

to stamp out cybercrime included; part 2 and Part IV of the Economic and Financial Crimes 

Commission Act 2004 (EFCC ACT) as amended likewise listed offences that in many ways 

surrounded on the fight against cybercrime but like the ICPC act it did not deal with cyber 

challenge directly.  

Discussion of Findings 

i. The study discovered that, unemployment, growing poverty levels, unethical 

behaviours, peer group influence, corruption and weak security infrastructures account for the 

emergence of cybercrime in Nigeria. 

ii.  Cyber insecurity has economic, financial, social, security and political impacts on the 

national security of Nigeria and Nigerians. Such effects include: loss of intellectual property, 

direct financial loss from cybercrime, loss of sensitive business information (such as 

negotiating strategies), stock market manipulation, service disruptions, reputational damage to 

hacked companies, reduced trust online, military security problems and internet stalking, 

harassment as well as bad national image. 

iii.  There appears to be existing government measures against cybercrimes. However, the 

study found that, beside the 2015 Cyber security Act, every other laws plays just a supporting 

role and therefore not sufficient since there had no direct bearing with dealing with the issue 

of the cyber insecurity. There have always been multiple suggestions to improve cyber security 

in Nigeria but the government appears to favour short term measures that guarantee temporal 

solutions. 

Conclusion 

The study attempted to establish the nexus between cybercrime and national security in Nigeria 

from the critical information/data security perspective. While one can blame human and 

material losses in Nigeria to other forms of crimes, the stark reality is that, cybercriminals in 



 
Assessment of Cybercrime and Nigeriaôs National Security:                     Ogah, M. A. Ph.D and Aliyu, T. S.                      Page 67-76 

 A Study of Selected Ministerial Departments and Security  

Agencies in Nigeria 
 

75 
 

Nigeria are perpetuating cyber acts that are not only imposing dangerous international and 

psychological consequences on law abiding Nigerians residing abroad, but also affecting the 

wellbeing and safety of the generality of Nigerians wherever they may reside.   

As noted earlier, cybercrime has negative impact on the economy as well as the image of the 

country. With the increase in use and dependence on technologies, there is a high risk posed 

by cybercriminals. Thus, there is need for a holistic approach to combat this crime in all 

ramifications. A careful appraisal of the nature, causes, already taken measures and impacts of 

cybercrime, one will understand that there will always be new and unexpected challenges. To 

stay ahead of cyber criminals and cyber terrorists, anti-cybercrime approaches must be based 

on partnership and collaboration by both individuals and government. There is much we can 

do to ensure a safe, secure and trust worth computing environment. It is crucial not only to our 

national sense of wellbeing, but also, to Nigeriaôs national security. The perpetrators of 

cybercrime are not far- fetched, they are our brothers, friends, colleagues, distant relatives and 

neighbours who can be tamed under appropriate circumstances with the right strategies. 

Recommendations 

Based on the findings, this study has come out with the following recommendations: 

i. That government needs to consider massive employment generation as an issue of major 

focus in the national development and economic growth plan. To tackle poverty in the 

country, the government needs to formulate and implement programs that will directly 

benefit the poor, by restructuring sources of Nigeriaôs gross domestic product to 

significantly include variety of industries that are labour intensive, such as agriculture 

and industrialization. This will  lead to the diversification of the countryôs sources of 

revenue, thereby reducing its overdependence on oil revenue.  

ii.  There is the need for the right legislative environment to allow police and the courts bring 

criminals to justice whether in cyber or physical world. Presently, Nigeria is obviously 

struggling with basic policing as criminals are moving freely online and worsening the 

levels of cyber attacks. Nigeria needs to have dedicated units or cyber commands so to 

speak in our police and military in order to ensure our officers and men understand the 

threat and then prepare to respond. Other initiatives that could work revolve around 

education, establishment of programs & IT forums for Nigerian youths, Cyber Ethics and 

Cyber Legislations/Laws. Sensitization should be carried out also to bring to the fore the 

far-reaching consequences of these malicious actions. These will  help in eliminating 

cybercrime thereby overcoming its effects on Nigeriaôs national security. 

iii.  The laws in existence should be implemented vigorously. More focus should be placed 

on enhancing forensic analysis so that prosecution is swift and accurate.  
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Abstract 

Undoubtedly, a countryôs foreign policy is generally influenced by both the internal and 

external environment. It goes to say that fundamentally, the conduct of Nigeriaôs external 

relations has never been free from the domestic circumstances. The many but varied 

constituents of economy, pressure group, political system, public opinion among others exert 

pressure on foreign policy decision making. The Nigerian internal environment has been 

fraught with series of challenges which have had consequences on the conduct of her external 

relations and her image to the rest of the world. Based on this premise, this study, through 

analytical method, assessed Nigeriaôs foreign policy from 2015 to 2019. The study found out 

that in the fight against graft, the Buhariôs administration solicited for the supports of some big 

powers and successfully prosecuted a number of public office holders. It however contends 

that the economic policies introduced yielded little dividends whilst the signals coming from 

internal security are still in the negative as maiming, killings and destruction of public property 

are still the order of the day. It recommends that government should address the comatose 

economy 

 

Keywords: Environment, Foreign Policy, Internal, Leadership, National Interest and 

Personality. 

  

Introduction  

In a world that is essentially interdependent, foreign policy is essentially a strong weapon for 

relating with other nations of the world with the aim of making gains, and, of course, it can be 

used to create enemies. In other words, foreign policy is usually carefully designed to promote, 

protect, secure and of course defend a nationôs vital interests such as the preservation of 

national sovereignty, the defence of territorial integrity, promotion of economic, military and 

other strategic interests. These are factors that are pivotal to foreign policy decision making. 

Foreign policy is a nationôs reaction to the external environment involving the re organization 

of both domestic and external relations (Nnoli, 1986). The stability at home, the viability of the 

economy, social cohesion and the people are some of the indices in the domestic domain that 

determine the gain that can be achieved in external relations. 

Yet conducting the complex business of foreign policy objectives has always been the 

responsibility of a countryôs leadership. As the orchestrator of policy, the leadership gives 

direction to foreign policy and evaluates its priorities. Thus when Buhari assumed leadership 

of Nigeria in 2015, the economy was still in floundering shape, the security architecture of the 

state was decimated especially in the northeast as a result of the deadly activities of Boko 

Haram, corruption had permeated all spheres of the countryôs sectors, and youth restiveness 

was the order of the day as across the country due to joblessness. The government was therefore 

confronted with the challenge of resuscitating the economy, fighting corruption and ending 

Boko Haram through the instrumentality of a focused external relations. The continued 

comatose economy, the sharp practices ravaging the conduct of government business and the 

pervasive sporadic attacks by the Boko Haram in the northeast despite the Buhariôs 

administration to sanitize the society motivated this study. 
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Theoretical Framework  

The theoretical perspective of this study is premised on the decision-making approach. The 

choice is informed by the fact that actions taken by decision makers are informed by 

multiplicity of interactions that are targeted at the external environment. The approach is 

leveraged on the notion that a political action is better understood by studying the position of 

political actors. In policy making including foreign policy, decision has to be taken and there 

are usually alternatives from which a choice has to be made. 

The decision-making approach was pioneered by Richard C. Snyder and his colleagues after 

the Second World War. They maintained that decision making lies at the heart of all political 

actions and therefore it alone provides the common focus under which they can bring together 

the political actors, situations and processes for the purpose of analysis Aside from the 

application of decision making process to political leaders, the approach was equally relevant 

for analysing decision making behaviour of judges, regulatory agencies, legislative processes 

and individual decision makers (cited in Varma, 2000). 

The approach has been criticized for requiring an analyst to take cognizance of too many factors 

and for attributing too much rationality to the process of decision making by assuming that 

officials carefully consider the pros and cons before arriving at any particular decision. Again, 

in developing countries including Nigeria, information collection mechanisms are not only 

weak but haphazardly institutionalized. Having easy access to relevant information is therefore 

difficult. Most of the institutions vested with information gathering power and responsibility 

are either rare or totally absent (Dauda, 2002). Yet the model is particularly relevant in the fact 

that only a few, an elite group, make decisions for all. We argue that, the few decision makers 

are well informed, articulate and well equipped with the necessary skills and training to 

enhance foreign policy decision making. This is particularly so in Nigeria where majority of 

the people are more concerned about issues of domestic concern and less about matters outside 

their territories. 

The Domestic Environment 

Undoubtedly, the multiplicity or multi-dimension of circumstances of a given nation are 

predictably the decisive factors that configure its foreign policy. Scholars generally agreed that 

the domestic environment has profound impact on the making of foreign policy. According to 

Nunn (1965, p.249); 

Every nationôs foreign policy, in both formulation and execution, is affected and 

moulded by certain basic factors, which are peculiar to that nationôs unique 

circumstances. And such factors affect its outlook on the external world defines 

policy issues and priorities, determines the choices open to policy makers, 

otherwise influence the decision they make. 

Foreign policy decision makers operate in the domestic environment to impact on the external 

environment. How a country conducts its affairs, engage in any dialogue with the outside 

world, is a function of the internal situation. 

It is important to note that the operational milieu in which foreign policy is conducted and 

become operative and indeed active is crucial to a systematic foreign policy decision making. 

The profundity of the domestic environment was clearly captured by Northedge (1968, p.210) 

as he encapsulated that: 

Restricted by pressures originating within the country, the internal political 

situations with due allowance for variations from one country to another will 

determine how forceful a government can play its diplomatic lend, what it 
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cannot do for fear of losing support at home. What it must do or try to do if it is 

to hold its own against the opposition if under attack from its own supporter, 

the temper of domestic public opinion, the pattern of organized pressure groups, 

acting as lobbies, the organs for articulating and shaping opinion foreign affairs 

Needless to, therefore, state categorically that the foreign policy protuberance of a state is 

influenced by the many and varied elements in the domestic domain.   

Thrusts of Buhariôs Foreign Policy, (2015-2019) Nigerian Foreign Policy Objectives. 

No matter the size or the state of the economy, every country has a set of foreign policy 

objectives to achieve. These are what policy makers intend to actualize by influencing the 

behaviour of other state and non-state actors. The 1999 constitution from which the Buhariôs 

administration drew its strength contains in Section 19, Foreign Policy Objective and Directive 

Principles of Foreign Policy whose provisions invariably fall within the well-known goals 

which had always underpinned Nigeriaôs foreign policy. These are: 

i) Promotion and protection of national interest; 

ii)  Promotion of African integration and support for African unity; 

iii)  Promotion of international cooperation for the consolidation of universal peace 

and mutual respect among all nations; and elimination of racism in all its 

ramifications; 

iv) Respect for international law and treaty obligations as well as the seeking of 

settlement of international disputes by negotiation, mediation, conciliation, 

arbitration and adjudication; 

v) Promotion of a just economic order (cited in Agbu, 2001, p.247) 

It is pertinent to quickly understand that in spite of the changes in leadership styles, the 

fundamental substance of the Nigerian policy has remained consistent. ñin spite of the change 

of capability, personnel and orientation as well as variations in style and tempo, evidence 

suggests greater continuity than discontinuityò (Otubanjo, 1989, p.9). 

Buhariôs Foreign Policy Actions 

After several previous failed attempts, Muhammadu Buhari won the presidential election 

which was conducted on March 28, 2015. He roundly defeated former President Goodluck 

Jonathan. The major factors that engendered the performance and, to that extent, the success 

of President Muhammadu Buhari at the 2015 general elections included; failure of the 

Jonathanôs administration to deal decisively with the security challenges particularly the 

insurgents in the north east, the pervasive corruption across the country; poor economy. 

Consequently, President Buhari had hinged his campaign promises on combating terrorism, 

fighting corruption and improving on the dwindling economy. 

On assumption of office, President Buhari embarked on shuttle diplomacy to the Nigeriaôs 

West Africa immediate neighbours. The visits were meant to open channels on how to combat 

the menace of Boko Haram whose activities had damaged the image of Nigeria in the 

community of nations. For instance, ñBoko Haram have abducted more than 500 men, women 

and children including the kidnapping of 276 school girls from Chibok in April 2014; 650,000 

people had fled the conflict zone by August 2014ò (en.wikipedia.org/wiki/Boko Haram). 
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Table 1. Terroristsô Attacks Attributed to Boko Haram 2009-2014 

Bombings Bombing Causalities Armed Assaults Causalities  

4 7 14 219 

11 127 35 107 

74 587 89 258 

384 764 103 376 

564 975 167 876 
Source: Institute of the Study of Violent Groups (2014) 

The wanton killings and destruction of properties by the sect as shown in Table 1 has had grave 

consequences on the living conditions of the people in the northeast and in general the 

bombings, killings have worsened the image and economic condition in the country. It not only 

created atmosphere of fear but despair. Added to this was the fact that the scare resources that 

ought to have been used to build schools, provide other basic infrastructure for the wellbeing 

of the people by the government are spent on providing internal security. In point of fact the 

atmosphere of violence in the northeast created serious gap in the economy as people fled their 

ancestral homes. 

Given the atmosphere of despondency, fear, terror that pervaded the country particularly in the 

north east occasioned by the deadly activities of Boko Haram, it is imperative that an 

understanding of the domestic domain is critical to the conduct of meaningful and purposeful 

foreign policy. The Anti-Boko Haram summit initiated by President Buhari aimed at providing 

a platform for discussing the regional offensive against the insurgency helped to decimate the 

group. 

The war against Boko Haram had some measures of success under Buhari as the areas captured 

by the sect during the Jonathanôs administration were reclaimed by the Nigerian army in the 

north east. According to the Commander in charge of operation, General Lucky Irabor, ñwe 

have made significant progress in this war, Boko Haram terrorists no longer have the capacity 

to wage their terror attacks. What you now find is that they are running from one remote 

location to the other, looking for safetyò. We note that the decimation of the sect by the military 

was able to stabilize the northeast to some extent. By extension this has had the consequence 

of sending correct signal to the outside world about the commitment of the Buhariôs 

administration in ending insurgency in Nigeria. 

Anti -Corruption war  

The inauguration of a democratically elected government in 1999 heralded new hopes and of 

course a new dawn. However, several years after its inauguration, not much has been achieved 

in terms of sanitizing the corrupt nation state. 

One of the goals central to Buhariôs administration was to confront corruption to a standstill. 

The phenomenon of corruption had become so endemic that it had become more or less the 

norm in the country. ñThe masses do not help the situation in that they themselves give bribes 

and encourage government officials and security officials to steal and loot the treasury and go 

freely around the society (http://www.vanguardngr.com/2014). There were allegations that the 

administration of Goodluck Jonathan gave cover to corrupt public officials. On the19th of 

December, 2013 the Speaker of the House of Representatives, Hon. Aminu Tambuwal accused 

the President of using deceptive language in fighting corruption in Nigeriaô (Ihuoma, 2013). 

Buhariôs administration inherited a corrupt domestic environment when he assumed office in 

2015. Poised to end corruption, anti-corruption war remained one of his top priority. Needless 

to restate that corruption can damage the image of a country among the community of nations.  

The achievement of foreign policy goal by any government in a democracy can be leveraged 

on creating a congenial domestic environment. In point of fact, providing the necessary foreign 

http://www.vanguardngr.com/2014
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policy infrastructure, namely; good roads, modern railway system, building schools, pipe borne 

water and a host of others is sine qua non to creating a vibrant internal environment (Oni, 2011). 

Provision of infrastructure albeit good, yet, we cannot isolate this for discussion even when we 

know that in Nigeria, provision of basic infrastructure is a challenge. 

Aside the issue of infrastructure, the nationôs resources must be seen to be equitably distributed 

or allocated and judiciously utilized. It will be mere wishful thinking to perceive that people 

will be happy when government turns blind eyes on looting of state treasuries by public 

officials. Perceptions about Nigeria by her allies, friends or foes in the global arena, can only 

be in the positive when appropriate measures are freely taken by the government to instil 

discipline, fight corruption and reclaim ill -gotten wealth. 

Since the election of President Mohammadu Buhari in April 2015, fighting corruption has been 

his focus to reshape and re-define perception of Nigeria by the outside world. In truth, there 

were widespread allegations of selective prosecution of corrupt officials, yet, we observe that 

the administration of Mohammadu Buhari has demonstrated some reasonable modicum of 

sincerity in the war against graft and by extension improving the image of Nigeria. After all, 

foreign policy is about the way a country is perceived (image) in the international system with 

its attendant honour, prestige and respect. According to Saliu (2006, p.197) ñattendant upon 

the configuration of power in the international system, the way a state is perceived to some 

extent determines the leverage it enjoysò. Evidence abounds to show the support Nigeria has 

enjoyed since 2015 when Buhari assumed office. 

i. The United State of America Secretary of state, John Kerry at the World  

Economic Forum held at Doros in Switzerland extolled Buhariôs graft war. 

ii.  In October 2015, the United Kingdom pledge her support for Buhariôs anti  

corruption war. According to Grant Shapps, the Minister for International 

Development, ñUK is fully committed to helping Nigeria to increase its 

security, stability and prosperityò we would continue to provide capacity 

building, technical and investigative support to tackle corruption. 

iii.  Under Buhari, Chief Justice of the Nigerian court, Walter Onnoghen was 

convicted by the code of Conduct Tribunal on April 18, 2019 for false assets 

declaration. 

iv. In May 2018, the Nigeria Economic and Financial Crimes Commission  

(EFCC) announced that 603 Nigerian figures had been convicted on corruption 

charges since Buhari took office in 2015 

v. In Dec, 2019, Mohammed Adoke, a former Attorney General and Minister 

of Justice under Goodluck Jonathan who was accused of being bribed to grant 

oil licenses to Shell, was extradited back to Nigeria from Dubai and was 

immediately arrested. (https://en.m.wikipedia.org ). 

Furthermore, quite a large number of retired military officers, public officials and politically 

exposed persons (PEP) with allegations of corruption hanging around them that served in the 

previous administration are either in detention or helping anti-graft agencies in their 

investigations. 
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Table 2: L ist of PEP in the EFCC detention or helping in investigation. 

Names Case Status Remarks 

i. Col. Sambo Dasuki Former 

Sec. Adviser  

Charged for alleged diversion of $2.1 billion 

budget for arms 

Investigation on 

going 

ii. Olisa Metuh, Nat. Publicity 

Sec. PDP 

Charged for corruption, breach of trust, 

diversion of Public Fund 

Convicted 

iii. Col. O. Adegbe, Former ADC 

to Ex-President Jonathan 

Alleged disbursed 10b oil proceeds to PDP 

convention delegates, collected $47m and 

some euros from the office of NSA  

Granted bail 

Peter Odili, Former Governor of 

River State 

Alleged received 100m from money 

budgeted for arms 

On EFCC is radar 

Tanko Yakassai, PDP chieftain Alleged pocked 63m for campaign pupose On EFCCôs radar 

Farouk Lawan, Former member 

of the House of Rep. 

For alleged bribery in oil subsidy scam On trial 

Senator Ahmad Sani, Former 

Governor, Zamfara State 

Alleged gross mismanagement of funds 

during his tenure as governor 

On trial 

Abdurasheed Maina, Former 

Chairman of Pension Reform 

Task Force  

Allegation of Police pension scam On trial 

Joshua Dariye, Former Governor 

of Plateau State 

Misappropriation of 1.6billion Jailed 

Jolly Nyameh Former Governor 

of Taraba State 

Diversion of public funds Convicted 

Source: The Economy, March 2016 

Aside prosecution of corrupt public officials, the administration of Mohammadu Buhari left no 

one in doubt of his administrationôs commitment to anti-graft war. Unlike his predecessors, he 

declared his assets and liabilities. According to him óI pledge to publicly declare my assets and 

liabilities, encourage all my appointees to publicly declare their assets and liabilities as a pre-

condition for appointmentô 

Quite cardinally, Buhari used the war against graft to advance the course of the nation in the 

comity of nations. As a major plank of his administration, he used it to re-shape and re-define 

the perception of the rest of the world about Nigeria and Nigerians. This brings us to the 

economic perceptive of the foreign policy of Buhari administration. 

The Economy  

In contemporary times, in the international system, economic factor is essentially key in 

determining the direction of external relations. ñEconomic interests, the struggle for resources, 

have now become the principal agent for the foreign policies of nationsò (Aminu, 2005, p.57). 

The Nigerian state, a mono cultural economy which is highly dependent on oil revenue has not 

been free from economic crisis and other domestic challenges since the return of democratic 

governance in 1999. This was what perhaps informed the view of former President Goodluck 

Jonathan as acknowledged by Ani (2014, p.21) that: 

In the era of   globalization, at a time of grave challenges, to national and 

international security, such as we face from terrorism and transnational criminal 

networks, at a time of  poverty and youth restiveness in our country, we have no 

choice but to adjust and adapt the way we conduct foreign policy, as we respond 

to the forces of globalization at the service of our domestic priorities.  

In spite of the transformation agenda of the administration, the countryôs Foreign Direct 

investments (FDI), development of non-oil sectors, industrialization was still low and poor. 

We clearly note that Nigeriaôs domestic political, security and economic realities as well as 

those of the international scene more than anything have dictated the thrust and contents of the 
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countryôs foreign policy in the period under study. The president embarked on diplomatic 

shuttle not only to launder the image of Nigeria but to a reasonable degree, diversify the 

countryôs foreign revenue sources. The visits were particularly meant to attract foreign 

investors, particularly in the non-oil sector and other international business/ development 

partners to do business in the country. 

It is important to note that, Buhari visited China to solidify trade and economic and diplomatic 

relations with that country. Consequently, an agreement was signed to enhance development 

of infrastructure and industrial activities in Nigeria, between China and Nigeria on Technical 

and Scientific cooperation. The visit was not without its own benefits or gains. China granted 

a loan to Nigeria to finance the 2016 budget deficit and other infrastructural development plans 

(Bello et al, 2017). 

Foreign Policy Actions of the Buhariôs administration (2015-2019): The Challenges 

There is general agreement that foreign policy decision makers operate in the domestic 

environment to impact on the international environment. The notion of the understanding of 

the operational milieu in which foreign policy is conducted and become operative has had 

tremendous influence in the policy actions of the administration. After all, ñforeign policy is 

but an extension of domestic policyò (Osuntokun, 1996). The administrationôs promise to 

improve the nationôs economy yielded little improvement. For instance, strategic measures put 

in place to use foreign policy to aid re-directing foreign capital inflows towards 

industrialization, yielded little result as investment was still in the direction of oil and gas. ñThe 

non-oil sector has the potential or capacity to provide food for human population, source of 

raw materials for industries (Olayugbo & Olayemi, 2018). In our estimation, aside from 

promoting national cohesion and national security, creation of a happy and society full of 

economic opportunities should be the goal of the nationôs interests. The question that is begging 

for answer is: can Nigerians be said to be happy? A happy people is a source of support to the 

state. The growing or rising youth joblessness is attributable to the economic crisis in the 

country. Government economic policies have failed to resolve the economic contradictions. 

ñHis economic policies did not earn him the legitimacy of the masses due to the rise in inflation 

and depreciation of the purchasing power of the peopleô (https://en.m.wikipedia.org). This has 

had negative impact on Nigeriaôs international relations. 

In our estimation, the signals coming from internal security are still worrisome. Undoubtedly 

the Buhari administration, more than the predecessor, strengthened the resolve to end 

insurgency in the north east. However, the menace of Boko Haram is still devastating. As the 

head of the Nigeria office of Germanyôs Konard Adenauer foundation, Hildegard Belrendlt 

Kigozi puts it ódespite the progress under Buhari to fight insurgency, there are still attacks on 

an almost daily basis and regular bombingsô. We observe that a nation that is not internally 

secure cannot attract foreign investors. And again it cannot be haven for tourists. In spite of the 

enormous resources wasted on fighting insurgency, and decimation of the group, they still 

maim, kill and destroy properties. No meaningful foreign policy can be conducted in an 

atmosphere of chaos. Consequently ñNigeriaôs unhealthy domestic policy environment has 

narrowed down the menu of policy choices at the multilateral level (Idumanje, 2010). 

While we agree that corruption is not peculiar to Nigeria, the fact remains that corruption has 

become a norm in the country. In spite of the arrests, detention and conviction of corrupt 

officials by the Buhariôs administration, the damaging effect of the cankerworm cannot be 

under estimated. The perception about Nigeria by foreigners is still that of corruption. Albeit, 

certain modicum of successes may have been made, yet the image of the country is still 

worrisome. ñ A filthy external image is, therefore, a negative incursion on development 

https://en.m.wikipedia.org/
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aspirations of any country including Nigeriaô (Saliu 2006, p.362). Foreign policy is about 

image, so the government has to do more. This is because ñcorruption acts as a disincentive for 

foreign investmentsò (Mcculley, 2011). 

Conclusion 

The study illuminated the internal circumstances in the conduct of Nigeriaôs foreign policy 

under the Buhariôs administration. The work shows the achievements of the administration in 

the domestic domain in terms of the fight against corruption, improved economy and war 

against insurgency. It further showed how those internal elements affected foreign policy 

outcome and the challenges that vitiated foreign policy in the period under review. 

Recommendations 

Based on the findings of the study, the following recommendations were suggested; 

i. A vibrant economy is kernel to the conduct of a purposeful foreign policy. 

Government needs to device strategic measures that would enhance foreign direct 

investments in the non-oil and gas industry. Added to this is the need to create a 

genial environment in terms of employment generation and building infrastructure. 

ii.  Closely related to improved economy is the need to re-position the security 

architecture of the state in order to speedily end the activities of insurgency. This 

becomes necessary in order to enhance an atmosphere of geniality. 

iii.  The ill impacts of corruption are multi-dimensional. Therefore, there is need to 

strengthen existing institutions and block loopholes in order to free the country from 

shackles of corruption. 

iv. Government needs to do more to brighten the image of the country. In other words, 

the management of the image of the country should be a source of concern to 

political authorities. Government should confront the issue of insecurity frontally 

to ensure peace not only in northeast but in the country. The way a state is perceived 

to a large extent influences the leverage it enjoys in the community of nations.   
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Abstract 

Conflict remains an important aspect of ethnicity. This becomes inevitable under conditions of 

inter-ethnic competition for scarce valuable resources.  Competition follows the fear of being 

confined to the bottom of the inter-ethnic ladder of inequality.  Aggressive behaviour may then 

be used by the deprived group to seek out better sources for fulfilling their socio-economic 

needs.  The Igbo group in Nigeria have been expressing grievances over marginalisation and 

continuously been agitating to put an end to this.  The paper observes that the group has suffered 

neglect with deliberate policy of their non-inclusion in the power structure.  It also notes that 

no government had properly addressed the issues rather every policy of these governments 

seemed to be anti-Igbo.  Negotiations under proper bargaining process hold the key towards 

the resolution of these problems.  But unfortunately, the governments and special interest 

groups have weakened the process which reflects on the negative development of the Nigerian 

society.  This paper sets out to critique and evaluate the effective control and management 

mechanisms put in place by various governments in dealing with these issues. The paper 

provides possible answers to improving these social questions. 

Keywords: Conflict, Ethnicity, Ethnic groups, Public policy, Revenue sharing and Tension 

management.   

Introduction  

Nigeria like India, Canada, Malaysia, Gambia, Kenya is one of the countries that owe her 

existence to the imperialistic activities of Britain. The pursuit of British economic ambition 

and expeditions through conquest crystallised into the rather artificial creation called Nigeria 

in the famous amalgamation of 1914. This led to the subjugation of people from diverse culture, 

traditions and ethnic nationalities to construct a Nigerian state.   

This is problematic in the sense that plural and segmented societies see themselves as distinct 

from each other and most often in potentially antagonistic in nature.  The result is usually a 

crisis of state power which leads to ethnic unionisation, to seize the apparatus of the state (Otite, 

1996).  In such set up, no group wants to be considered as the bottom of the ladder.  Hence the 

group uses every means at their disposal to exploit the state resources in a bid to remain at the 

top. In a democratic society, where the fight to choose is a guiding principle, ethnic groups 

may show undue interest in who gets what, how and when (Anugwom 2000).  This often leads 

to fierce struggles that escalate into ethnic conflicts which have hindered the socio-economic 

and political development of ethnically plural societies (Otite, 2001; Nnoli, 1980).  The 

Biafraôs declaration of Independence from Nigeria was based on grievance factors that range 

from ethnic rivalry and ethnic dominance, polarisation and regionalism, perceived tribalism, 

nepotism and religionalism as well as perceived income inequality.  The current two prominent 

organisations that are in the vanguard of the demand of a sovereign state of Biafra are the 

Movement for the Actualisation of the Sovereign State of Biafra (MASSOB) and Indigenous 

People of Biafra (IPOB).  Some of the arguments of the Igbos in post war Nigeria were 

marginalisation, economic strangulation, politico-bureaucratic emasculation, military 
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neutralization and ostracism. Also, of note the post-war Igbo marginalisation was the deficient 

infrastructural development in their homeland resulting in the mass migration of the Igbos to 

other cities of the country for economic survival. There were also cases of discrimination 

against the Igbos in the location of industries and the attendant loss of benefits of linkages that 

came from such locations, the deliberate neglect of ecological problems in the east, especially 

the problem of soil erosion that results in loss of agricultural lands and settlements, and couple 

with the claim that the zone has the least number of states and local governments compared to 

the other major tribes (Ojibara, 2016).   

Other aspects of their arguments bother on excluding them from economic and political powers 

at the centre, that is, the ñtokenistò appointments to strategically insignificant positions in 

administrations, marginal presence in the administrative and headship of ministerial and extra-

ministerial departments and parastatals. Also of note is the distortions of the federal structure 

to the disadvantage of the Igbos, that implying smaller resources and representation, because 

number of states and local government areas are the main basis for resource allocation and 

representative at the federal level.  This paper therefore, is motivated by the incessant violence 

that is endemic in ethnically plural societies particularly in Nigeria in spite of several ethnic 

management mechanism and policies as coping measures. Odeyemi (2011) posits that the 

failure of the various tribal groups to negotiate their amalgamation is the root of many tribal 

wranglings and agitations in the country.  Therefore, the extent to which ethnic nationalities 

are able to effectively manage the interplay of ethnic differences determines to what extent a 

multi-ethnic nation develops without crisis. 

The objective of this study is to critically determine how scarce valuable resources had led to 

conflict and the formulation of some policies and management mechanism to ameliorate the 

volatile conflictual relationship that characterises ethnically diverse societies.  The paper would 

look at the behaviour and actions of Igbo group toward government policies in sharing 

resources from the centre.  The grievances expressed by the Igbo nation through the MASSOB, 

IPOB and other society groups would be discussed in this work. 

Method 

The data used in this study is mainly secondary source of data.  It implies that the work would 

obtain data from records of national archives, governmental documents, professional journals, 

textbooks, newspapers, conference papers and other printed materials published and 

unpublished.   

Theoretical Framework 

Most theoretical formulations on ethnicity has been linked with the development approach.  

Scholars representing the modernisation and development approach have taken the view that 

the role of the ethnic factor would be gradually diminished with the increasing pace of 

industrialisation and related development. A common assumption has been that ethnicity is 

destined to wither away as an anachronism to give way to a totally secular social order 

(Thompson & Ronen, 1986).  However, things have hardly proceeded along these lines.  

Instead, the more rapid the development, the more modernised its infrastructure, the greater 

ethnic identities seem to deepen and ethnic conflicts seem to intensify.  The usual explanation 

for ethnic conflicts when one goes into history of clashes is to assume that developmental 

difference breed conflict. 

Murphree while discussing ethnicity and development in developing societies argued that 

ethnic problems tend to persist in spite of modernisation because ethnicity, serves a purpose 

for the group involved (Murphree 1986).  Scholars, while examining it in the context of 
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Nigeria, suggest that modernisation does not necessarily undermine ethnic distinctions, rather, 

it tends to sharpen and intensify ethnic identities. The creation of additional states in the country 

in the wake of ethnic tensions has sharpened and intensified ethnic identities (Ugoh, 2008). 

Ethnic intensity may indeed increase significantly with worsening economic situation or when 

the civil status of certain groups is being challenged. It can be deemed as the emergent 

expression of primordial feelings long suppressed but now reawakened or as a strategic site 

chosen by disadvantaged persons as a mode of seeking political redress in the society.  Nnoli 

(1998) while explaining ethnic conflicts in Africa argues that ethnic conflicts are often 

perceived of in negative terms and could be traced to not earlier than colonial period, although 

it has been aggravated in the post-colonial period.  Egwu (1999) points out that what needs to 

be done is to specify the material and political conjectures under which ethnicity assumes 

saliency in the process of social interaction. The picture that emerges, given the actual and 

potential cases of violent confrontations among competing ethnic groups, provide a clear 

indication that the level of ethnic awareness is on the rise, suggesting very strongly that ethnic 

fetishism is here to stay. 

The reality here is that whatever the level of development of the state, ethnicity and politics 

need to be viewed as part of an ongoing process which has to be coped with and managed, but 

cannot be resolved once and for all, except through the total assimilation or elimination of a 

particular group.  While the former has not been a large-scale success as is evident historically, 

the latter can only be a genocide and therefore, an affront to human value and dignity. Human 

kind, therefore, will be more and more engrossed in costly conflicts in future unless we all 

embark now on an honest and collective endeavour, first, to understand the various roots of 

conflicts and then adopt a common approach towards solutions (Adefemiwa, 1993) 

The question that arises here is what steps therefore could prove effective in containing these 

diverse forces?  Or, how could ethnic tension be managed in multi-ethnic societies?  Some 

scholars like Lijphart have argued that consociational democracies provide a model of conflict 

management for segmented societies (Lijphart, 1977). This model assures that political 

stability can be successfully maintained when the political elites representing major ethnic 

groups enter into various kinds of accommodative arrangements such as constitutional 

governments, conflict management understanding and conventions, small extra-constitutional 

coalition committees, etc. to stabilise the system.  This is borne out of the fact that in a plural 

society, it is the behavioural trend of sticking fast by policies by certain elites against the views 

and cooperative attitude of the leaders of the different ethnic groups of the population that 

frequently leads to conflict.  In this case, it is the conscious and moderating role played by the 

political elite who, recognising the threat posed by the fragmented political cultures, try to 

neutralise it by a positive action.  This action should aim at accommodating ethnic differences 

by moderating these excessive demands of the ethnic groups as well as providing some 

rationally acceptable arrangement for satisfying them through the principle of proportionality, 

mutual veto and other forms of tension management. This model also provides a useful 

perspective in understanding the conditions under which this kind of case can succeed as well 

as point out why it can fail. 

Likewise, certain writers have stressed that óself-determination could also prove fruitful in 

reducing ethnic division forces. The principle of self-determination is the belief that each nation 

has a right to constitute an independent state and choose its own government.  This principle 

was derived from a set of old doctrines of which the most important is the proposition that 

government must rest on the consent of the governed.  It is regarded as a state of mind in which 

the supreme loyalty of the individual is attached to his country or nation-state.  In the Marxian 

view, the right to self-determination means that a nation may arrange its life in the way it wishes 
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(Lenin, 1954). In the course of this contribution to the discussion on the national question, 

Lenin greatly developed in the Marxist theory based on the fundamental slogan of national 

self-determination.  According to him, denial of the right to self-determination to the opposed 

nations would lead to distrust among oppressed nations and the rise of chauvinism among the 

dominant nations (Lenin, 1954). 

Ethnic Group 

An ethnic group constitutes social formulations which are identified by their communal factors 

that include mainly language, religious or culture or both. They are marked, according to 

Unojim (1999), by distinct linguistic and or cultural similarities with common consciousness 

and identity which expose them to a consciousness of being one in relative difference to other 

ethnic groups. Ethnic groups with more effective tactics and strategies normally gain 

competitive advantage over the other groups. Similarly, Odeyemi (2011) assets that ethnic 

groups are political, economic and social action groups formed for a particular purpose that is 

to obtain something that is more easily attained by belonging to an ethnic group than as an 

individual or as a member of some other ethnic group.  Ethnicity can also be viewed as the 

characterisation of ethnic relations per time in any multi-ethnic social system and which usually 

are frictional and opposing. Some scholars argue that Ethnicity is a social phenomenon 

associated with interactions among members of different people of diverse backgrounds 

(Nnoli, 1980; Ugoh, 2008). They further note that relations between ethnic groups within the 

same political system produce ethnicity.   Consequently, most multi-ethnic states in Africa are 

in what Odeyemi called ña flux of nagging competitionsò (Odeyemi, 2011). Hence, in this type 

of scenario, the need for conscious inculcation of national identity and patriotism cannot be 

overemphasised. 

Tension Management 

Tension management denotes those activities which aim to impact positively on relations 

between and among individuals and groups.  As could be seen from the definition by Miller 

and King, tension management are interventionists efforts towards preventing the escalation, 

and negative effects, especially of no-going conflicts (cited in Ezirim, 2009). Tension 

management also refers to measures that limit, mitigate and or contain a tension without 

necessarily solving it (Swanstrom & Weissman, 2005). With tension being an affiliated facet 

of the human reality, tension management is seen as all efforts, measures and processes aimed 

not only at reducing to the barest minimum the prospect of violent expression of disagreements, 

but also mitigating the effects of such expression with a view of preventing its eruption in the 

future. This position was corroborated by Best (2006) who defined the concept as the process 

of reducing the negative and destructive capacity of conflict through a number of measures and 

by working with and through the parties involved in that conflict.  It covers the entire area of 

handling conflict positively at different stages, involving those efforts made to prevent conflict 

by being proactive. It encompasses conflict limitation, containment and mitigation. 

Historical Background to Ethnic Groups Agitations in Nigeria: The Igbo in Perspective 

Nigeria is a plural multi-ethnic and segmented society in all ramifications.  Some scholars 

attributed it close to 400 ethnic-linguistic groups, some of which are bigger than many 

independent states of contemporary Africa (Suberu, 1996; Otite, 1996). Of these languages, 

Yoruba, Hausa-Fulani and Igbo are the three dominant ones.  This makes Nigeria the most 

unique and complex country in the world in terms of ethnic composition and country of 

extraordinary diversities and complexities.  Before the British rule, the various ethnic and 

cultural groups existed as independent political entities with distinct social, political, economic 

and religion from the other groups. The pursuit of British economic ambition and expeditions 
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through conquest crystallised in the rather óartificialô creation called Nigeria in 1914, 

subjugating people from diverse culture, traditions and ethnic nationalities and organising them 

to construct the Nigerian state.   

With the adoption of Richardôs Constitution in 1946, Nigeria was divided into three unequal 

regions (North, West and East).  Political parties were thus, formed and maintained throughout 

the colonial era on regional and ethnic basis.  During this era, Nigerians only spoke with one 

voice perhaps to fight the common enemy ñcolonialismò. Thus, ethnic pluralism in Nigeria can 

be traced to this time of British rule. The British has adopted a federal structure to neutralise 

the political potential threats and put a system in place which would accommodate the 

divergent interests of the various ethno-religious configurations that existed today (Suberu, 

2007; Ugoh, 2016). 

In fact, the colonial style of administration emphasised the cultural distinctions of the disparate 

kinship groupings as the centre of political organisation, thus providing a limited space for 

inter-ethnic interaction before independence in 1960. The doctrine of indirect rule which 

restricted the administrative action with each locality made inter-ethnic political interaction 

difficult (Ekeh, 1996). 

Post-independence Nigeria was turbulent and was marked by a succession of socio-political 

crises, as parties and ethnic groups violently struggled for political power and resources of the 

centre; embroiling the institutions of the state in a battle against each other.  Due to paucity of 

tolerance among ethnic groups and their unwillingness to abide by the rule of fair play in 

governance, political uncertainty overwhelmed the newly independent state of Nigeria.  This 

development has been linked to the Nigerian national question which revolves around how a 

country made up of diverse ethnic groups should order relations among its constituent parts.  

The main issue on the Nigeria question revolves around how to structure the Nigerian 

federation in order to accommodate groups in a way that can guarantee access to power and 

equitable distribution of resources (Osaghae, 1995). 

To minimise this inter-ethnic rivalry, the government has resorted to multiplying centres of 

political competition through state and local government creation. Nigeria today is made up of 

36 states and 774 local government areas with Abuja as the Federal Capital Territory (FTC).  

For administrative convenience, and the sharing of political office, the country is sub-divided 

into six geo-political zones, namely South-West, South-South, South-East, North-West, North-

Central and North-East. Nevertheless, the insincerity in the application has not helped matters; 

rather, the process seems to compound the issue as these new divisions expose the 

heterogeneity that replicates ethnic politics at that level making the situation uncontrollable 

(Duruji, 2008). Indeed, the somersaults of the performance in areas such as football, 

management of national oil wealth, principle of federal character and quota system, politics, 

revenue sharing, etc. has been the result of bad management of ethnic issues in Nigeria 

(Udegbe, 2014). Consequently, the country has been plaqued by multiple crises. 

Apart from the three years of civil war (1967 ï 1970), the political competition among the 

ethnic groups has led to violent cleavages and communal crises.  These include the Tiv and 

Jukun in Taraba State, Zango-Kataf in Kaduna State, Yoruba and Hausa-Fulani in Lagos State, 

etc. Others are in the form of intra-ethnic such as Aguleri ï Umuleri crisis, in Anambra State, 

the Ife-Modakeke in Osun State, Warri-Ijaw, Itsekiri and Urhobo conflicts in Delta State, 

Yelwa-Shendam clashes in Plateau State, etc (Ugoh, 2016; Duruji, 2008). 

These conflicts have raised doubt about the future of the Nigerian state.  The structure of the 

state is defective, and thus, engenders a sharp competition for control of power at the centre 

into a zero-sum game.  As a multi-ethnic society, the competition takes place along ethnic lines.  
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In fact, the dominant groups that captured power ensured its security while the others have 

constantly resisted this dominance. The Igbos have been pushing for restructuring of the 

country after 58 years of marginalisation from dominated Hausa-Fulani government.   But the 

elites within the corridor of power continue to frustrate the idea without the consequences of 

punitive policies being formulated against the move. As Chinua Achebe eloquently puts it, ñwe 

cannot trample upon the humanity of others without devaluing our ownò. An Igbo proverb 

expresses this thought more starkly as onye ji onye nôanΠ ji onwe ya which means ñHe who will 

hold another down in the mud must stay in the mud to keep him downò (Achebe, 1984). The 

proclamation of the Republic of Biafra on 30th May, 1967 reflected a number of convictions 

by eastern leaders that secession was a legitimate and necessary action.  Before the declaration 

of Biafra, General Yakubu Gowon on 27th May 1967, proclaimed the division of Nigeria into 

twelve states. The decree carved the Eastern region in three parts (South Eastern, Rivers and 

East Central). The Igbos which concentrated in the East Central State lost control over most of 

the petroleum, located in the other two areas. This triggered Lt. Col. Ojukwuôs declaration of 

Republic of Biafra which resulted into a civil war with the belief that the security of their lives 

and property could not be maintained if they were subjected to the Nigerian government as it 

was then constituted (Ake, 1996). They also believed that the orderly processes of negotiation 

aimed at the re-establishment of a workable pattern of political relationship between the eastern 

region and the rest of the country had been effectively frustrated by the central government and 

could not practically be resumed (Ojibara, 2016). 

The fact that the presidency has eluded the Igbo for too long added to their disaffection towards 

the Nigerian state. While some believe that the renewed agitation for Biafra is the manifestation 

of the long-cemented marginalisation of the region, others argue that the agitation is merely a 

political weapon of distraction by the opposition to the ruling All Progressive Congress (APC).  

The lopsided appointments by President Buhari has also fanned anger of the people of the 

region. Commenting on this, Ohaneze Ndigbo, the pan Igbo social-cultural organisation, says 

the lopsided appointments have shown the Buhari presidency deep rooted hatred for the Igbo 

(Ujumadu 2015 cited in Ojibara, 2016). 

Thus, the resurgence of Igbo nationalism expressed in the renewed demand for Biafra is 

connected with the democratic transition that occurred in 1999. Indeed, the marginalisation of 

the Igbos since the end of the civil war have renewed their demand for Biafra. Put differently, 

the belief of the Igbo extraction that the Nigerian state is oppressing them is a sufficient 

condition to embrace any idea that suggests a way out of the situation of marginalisation. This 

partly accounts for the success of the group in shutting down the south-east when it called for 

a sit-at-home on August 26, 2004 and September 29, 2005 which was widely adhered to 

notwithstanding government campaign to the contrary (Ojibara, 2016). 

Therefore, a strong argument to demonstrate that the renewed demand for Biafra as manifested 

in the activities of organisations like MASSOB and IPOB led by Chief Ralph Uwazurike and 

Chief Nnamdi Kanu respectively is related to the manner affairs were handled immediately 

after the war.  The main factor is the military that fought the Biafran army were eventually the 

elements that captured and controlled levers of power in Nigeria for a long time. In fact, these 

military juntas ran the affairs of the country with the bitter memories of their war time 

experiences which reflected in some of the policies of marginalisation targeted at the Igbo 

group who were in reality seen as losers. The case of the Igbos was made worst because within 

the military, representation of the Igbo ethnic group especially at the top echelon was very 

negligible partly because of the dismissal of the former Nigerian officers that defected to the 

Biafran army and so they lacked an effective voice in the military councils (Ojibara, 2016). 
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The issue of marginalisation is what the Igbos had hoped would be mitigated by an inclusive 

democratic government against an authoritarian military regime. Therefore, when the 

democratic dispensation surfaced, it became an opportunity for the people to participate in the 

political transition that ushered in the Fourth Republic in 1999. They thought that the 

opportunity of the openness and freedom which democracy offers would lead to efforts aimed 

at redressing the marginalisation of the group (Ajayi and Duruji 2008).  Chief Ralph Uwazurike 

was one of such optimists, who was very active in the Obasanjo presidential campaign of the 

Peopleôs Democratic Party (PDP) and so expected recognition by way of juicy appointments 

for his ethnic group.  Unfortunately, the Igbos are not getting a fair deal when compared with 

other major ethnic groups in Nigeria except the little period of President Goodluck Jonathan 

who appointed General Ihejirika, an Igbo, as Army Chief of Staff (Nwosu, 2012). Broadly 

speaking, there were deliberate marginalisation of the Igbo people because the areas are 

suffering total neglect in the sense that issues like erosion menace are not checked nor 

industries provided, all these compounded by the deliberate policy of their non-inclusion in the 

power structure of the country. Moreover, the south-east has the least number of states and 

local government areas, an index that is used in revenue sharing. This implies that the amount 

of revenue that accrues to the Igbo states is small compared to what accrues to other areas of 

the country from the central pool. 

Today, the world knows that the Igbos are suffering in Nigeria. Looking at the other facets of 

the Igbo marginalisation as a result of the war which ended with ñno victor and no vanquishedò, 

one can count a number of areas where they have almost lost perpetually. Thus, the physical 

aspect like shooting by soldiers may have ended in 1970, the reality is that the war has been 

going on in other fronts namely economic, political, socio-psychological, policies, etc. 

Efforts made by the Government 

Governmentôs initial belief was that activities of MASSOB and other groups will fizzle out 

with time but subsequent developments have forced the government to have a rethink 

especially after the 22nd May, 2000 re-declaration of Biafra at Aba and the IPOBôs activities 

since 2015. Government has since changed its approach at curtailing activities of the group.  

However, some of the measures adopted by government tend to be brutal hence recording 

several casualties as a result of the clashes between security operatives and the activists 

demanding for the revitalisation of Biafra. 

In the early 2000 when the agitation about the re-declaration of Biafra heightened publicity, 

the Obasanjo administration announced a pardon and conversion from dismissals to retirement 

of all the former Nigerian servicemen in the Armed Forces and Police who defected to Biafra 

during the war, with a promise to pay all their entitlements.  The statement was actually 

implemented in 2006.  With the height of neglect and deprivation these men encountered for 

several years and the lackadaisical attitude of the government to their predicament, MASSOB 

and other organisatons alike used the opportunity to generate sectarian support for their cause.  

But of course, government has not taken the ñfightò with levity. 

The Way Forward 

It is evidently clear that the many years of deprivation coupled with domination of the military 

government in Nigeria are part of the reasons for the emergence of ethnic militia groups in the 

country.  The democratic dispensation that commenced in 1999 which ought to alleviate the 

agitations of the various pro-Biafra groups has not had much impact in addressing the social 

challenge.  Therefore, government should have a rethink and formulate effective policies that 

will help to end this long-overdue social crisis.  The paper, thus, suggest the following: 
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i. Government should embrace dialogue with militia groups like the MASSOB and 

IPOB, to enable both parties arrive at options that will yield positive result. 

ii.  Government should ensure the practice of an inclusive form of governance and see 

every tribe and culture as important in the growth and development of the country. 

iii.  The Nigerian constitution should be reviewed such that the use of referendum 

would be provided for in order to add some national issues. 

iv. There is need to urgently restructure the country into true federalism that will 

guarantee social justice, equality, equity and fundamental freedom of the citizens.  

The practice of true federalism and resource control will not only reduce its 

attraction but will rescanned the dissipated energies of the various federating units 

to resource creation. 

v. There is the need to adopt peaceful measures such as conflict management, conflict 

prevention, provision of adequate and effective use of force and violence to quell 

promptly to any ethnic conflict. 

vi. There is need to involve the civil society organisations which will intervene in some 

critical areas of ethnic tension. 

Conclusion 

Borrowing from the words of Marina Ottaway (1999) about the Nigerian state that ethnicity is 

a fact of life that is very strong in the African context and cannot be easily washed away.  

Though it might not be a social force that can act in isolation, it has been entrenched deeply 

into the fabric of the Nigerian political system to the extent that any search for a solution must 

find accommodation for ethnicity.  It is therefore imperative that dialogue be reached to calm 

any form of agitation and an inclusive form of governance be practiced in Nigeria, where every 

tribe and culture is not left in isolation but allowed to partake in the political system in order to 

positively develop the Nigeria state in spite of its cultural diversity.  It is also important to note 

that the aftermath of violence does not augur well on the economic, social, cultural and political 

structures of any country just like the case of South Sudan or the Arab spring that swept through 

some parts of Northern Africa like Egypt. It is therefore important for government to ensure 

that it formulates policies that will ensure peaceful coexistence of every tribe in the country. 
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Abstract  

This study focused on the impact of religious belief on women participation in politics in 

Iguedayi, Egor, Uwelu, Uselu, Ugbowo, Okada, Uhen, Adolor, Uhiere, Okokhuo and 

Iguoshodin communities all in Egor and Ovia North-East Local Government Areas, Edo State, 

Nigeria. The population of this study was the projected population of 217,683 of female who 

were 18 years and above in the two local government areas. The Slovin (1960) formula for 

calculating sample size was adopted to select 599 samples including 8 In-depth Interview (IDI) 

participants resulting in 607 sample size. Also, a multistage sampling technique was used to 

select the required sample for the study. The data for this study were collected with structure 

questionnaire and IDI guide. The data were thereafter, analysed using simple percentage and 

hypothesis were tested with t-test statistics. The finding of the study therefore reveals that the 

significant value of 0.744 for religious belief is > 0.05. This simply means that religious belief 

has no significant effect on women participation in politics. Based on the findings, the study 

recommended among others that men should look inward without any feelings of superiority 

and collaborate with female counterparts politicking rather than holding on to the age long 

cultural and religious belief that the men have and know it all and that the women are only 

good in the kitchen, bearing and rearing children. 

Keywords: Impediment, Political Participation, Religious Belief and Women 

Introduction  

The need for active participation of women in politics cannot be over-emphasized. The 

participation of women in politics promotes transparency, accountability, legitimacy, 

responsible and responsive political system at all levels of government and leadership for the 

benefit of all citizens. However, religious beliefs and doctrines tend to have negative effect on 

women participation in politics which is the key decision-making platform in the society 

(Cassese & Holman, 2016). All over the world, full and active political participation of citizens 

of a nation is regarded as ideal for an all-embracing development and is also good for the 

advancement of democratic culture. However, the democratic systems in most nations of the 

world are bedevilled with myriads of problems including the problem of inequalities which 

determine the extent to which a citizen can actively participate in politics (Tundi, 2015). The 

major causal factor of inequalities and discrimination in political participation is associated 

with gender issues because women do not fully participate in politics like their male 

counterparts and as such, women who are about half of the population of most nations are not 

adequately represented hence, they do not participate in the decision making processes of their 

countries (Coffe & Bolzendahl, 2014). Though, this inadequate participation of women in 

politics is a phenomenon that is peculiar to all the societies of the world, African nations are 

inexorably more guilty of this discriminatory sexist politics than other Third World nations 

(Agbalajobi, 2010).  

In the Sub-Saharan Africa, the impediments to the participation of women in politics are 

anchored on their subservient statuses and the burden of social responsibilities coupled with 

religious beliefs (Ocran, 2014). Some of these religious beliefs are translated to dictums like 
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ñwomen should be seen and not heardò, ña womanôs place is in the homeò or ñWomenôs office 

is the kitchen.ò Some of the women who attempt to overcome these constraints and obstacles 

are treated or labelled as deviants and as such, are regarded as women of low family nobility,ò 

incorrigible, irresponsible and are thereafter affixed with other kinds of dehumanizing names 

in attempts at perpetually subjugating such women to male hegemony and ñprevent them from 

fully participating in politicsò and occupying leadership positions like men (Abdulrheem, 

2017). 

In Nigeria, the age long religious philosophy, ideology and belief systems have been 

perpetuated to maintain male hegemony to the disadvantage of women. This poses a serious 

impediment to the active participation of women in politics and development of enduring 

democratic culture (Nwabunkeonye, 2014). Women are less likely than men to participate in 

politics because of their socialization from childhood by societal authority figures such as 

fathers and mothers and later their husbands and other important/significant others, based on 

the cultural ideals and qualities expected in a woman like being a virtuous woman who must 

be quiet in public, submissive and who should be seen and not heard. The deep-seated religious 

belief systems and cultural heritage of the Nigerian society compels the women to receive and 

accept some obnoxious traditional beliefs and practices without questions. This study seeks to 

investigate the impact of religious beliefs on women participation in politics in selected 

communities in Edo State, Nigeria. 

The religious ideals of most human societies exalt men to super-ordinate positions hence, they 

have dominated the politics of nations and as a result, maintain their hegemony and ensure the 

relegation of women to the background in politics and other decision-making fora. Women are 

not only marginalized, they are also regarded as a group of people who cannot wield power 

and authority in the political arena hence, must support men to lead (Akinleke & Afolayan, 

2015). For example, only 15% of women participate in politics all over the world and ñonly 12 

countriesò set aside one third of parliamentary seats for women but this figure is far less than 

the required 30% of women parliamentarians (Umer, Othman & Hassan, 2016).      

In Nigeria, women political participation does not positively correlate with the 50% of their 

numerical strength in the context of their power parity with men. This is because, their 

numerical strength has not resulted in the high proportion of women in leadership and decision-

making positions (Nwabunkeonye, 2014). Political participation and the associated activities 

are marred by sex/gender discrimination and subtle moves by men to ensure that the lucrative 

and enviable positions are reserved for the men while the less attractive positions are left for 

the women to occupy (Khan, 2011; Sibonokuhle & Sani, 2013).  

The disposition towards women in politics reinforced the old age cultural and religious belief 

that it is a manôs world in Africa and in Nigeria in particular. These are embedded in the tenets 

of the cultural norms, values and belief systems and the misconceptions of religious wisdom 

that women are weaker and delicate creatures and were not created to carry the burden of 

leadership, governance and decision making, therefore, are not in the best position to lead and 

head political duties/offices (Naz, Ibrahim & Ahmad, 2012; Sibonokuhle & Sani, 2013). 

Cultural responsiveness and religious morals emphasized that women are to nurture and ensure 

the wellbeing of their husbands and children and the other domestic chores and participate less 

in other activities outside their home. This results in the division of responsibilities between 

the male and female folks where home chores (such as cooking, washing, cleaning and so on) 

are strictly for the females and outdoor responsibilities and fending for the family are reserved 

for men (Ezegbe & Akubue, 2012; Umer, Othman; & Hassan, 2016).  

Though a lot of studies have been conducted to ascertain the nature and extent of women 

participation in politics in Nigeria (Ezegbe & Akubue, 2012; Okoronko-Chukwu, 2013; 
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Makama, 2013; Nwabunkeonye, 2014; Akinleke & Afolayan, 2015; Umer, Othman & Hassan, 

2016) none of these studies focused primarily on how religious belief affect women 

participation in Edo State. This study chooses to focus on the impact of religious belief on 

women participation in Edo State because religion is unique and dynamic and as such it has 

different impact on people in different cultural context. The rationale for this study was 

therefore to fill this gap. There is need to ascertain whether religious belief has negative impact 

on women participation in politics in Edo State. 

Research Question 

What is the impact of religious beliefs on women participation in politics? 

Objective of the Study  

The objective of the study is to: 

Examine the impact of religious belief on women participation in politics. 

Statement of Hypothesis 

Ho: Religious belief has no significant impact on women participation in politics 

Conceptualization of Women Participation in Politics 

Women participation in politics simply refers to those activities embarked upon by women of 

a nation with the main goal of shaping, reshaping and influencing the political sphere (Otieno, 

2013). ñThe United Nations (UN) Inter-Agency Network on Women and Gender Equality 

(IANWGE)ò (2014) argued that women participation in politic is beyond the activities of 

involvement in electoral process. It encompasses freedom of speech, assembly and association, 

involvement in public affair, freedom of registration ñas a candidate, freedom to campaign, 

freedom of election and to occupy office at any level of government. To Kassa (2015), it is a 

process where women are actively involved and fully engaged in the political processes which 

impact on the lives of all individuals.  

Theoretical Framework 

This study is hinged on the Right-Based theory which is anchored on the Universal Human 

Right Declaration of 1948 by the United Nations (UN) which emphasized human right as a 

great moral value. The theory guarantees a progressive realization of all human rights and is 

founded upon the principles of participation, accountability, empowerment, non-discrimination 

and attention to people in disadvantaged positions (especially women) ñto enable them exercise 

their rights. Theò salient emphasis of this theory is the principle of equity in accessing and 

assessing public resources, opportunities, social justice and promoting equality between 

women and men. Also by encouraging equal opportunity and choices for all, and ensuring that 

the inherent and inalienable dignity and rights of all human beings are recognized and promoted 

without prejudicial inclinations. This implies that right is a moral value to which an individual 

is entitled by virtue of being a human being, and enables him/her to live with dignity, the 

realization of which must involve the participation, accountability and transparency of all 

actions and rights. The position of this theory is that it is the right of women to participate in 

politics and any other socio-economic activity that deprive them from active participation in 

politics and public life are regarded as a violation of womenôs rights.  

Furthermore, Ugiagbe (2018) argued that restricting the activities of women to domestic work, 

home management, bearing and caring for children, caregiving to the sick and the aged in their 

families which are given little or no economic value is a violation of their human rights. He 

also added that womenôs rights to own properties particularly land, which is circumvented by 

the religious beliefs and patriarchal society, equally treats women as subservient and vassals 
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that are part of the personal belongings of men tantamount to the denial of women the rights to 

be involved in the affairs of their society. As a result of being excluded from the main stream 

societal activities like political participation where decision is made is also a violation of the 

rights of women. The crux of this theory is the examination of the rights of women to access 

and assess socio-political and economic opportunities to extricate themselves from all forms of 

oppression, marginalization and poverty and hence enhance their social mobility in the ladder 

of leadership and decision-making positions. 

Literature Review  

The beliefs and values of most religious bodies are sexist and patriarchal in structure and 

character as they continuously seek to suppress womenò (Sibonokuhle & Sani, 2013). For 

example, in Nigeria, the introduction of Sharia law was for a selfish purpose and not for the 

wellbeing of women as its advocates claims it to be. Sharia law violates national and social 

principles as it relates to womenôs rights which are the base of the Nigerian society.ò It does 

not only restrict womenôs right, but also place them in disadvantaged positions and victimized 

them (Ngara & Ayabam, 2013). Sharia law as a religious instrument was introduced to directly 

and indirectly deprive women of their ñright to participate in politics and by implication make 

their male counterpartsò to dominate and use the political power and authority to further 

exclude them from the mainstream activities of governance. Sharia as religious law subjectôs 

male and female relationship to paternalistic interpretations i.e. subjugates womenôs 

appropriate roles and socio-political order of the societyò (Makama, 2013).  

In addition, religious belief and cultural injunctions are used as instruments of oppression, 

domination and subjugation of Nigerian women and their political aspirations which 

discourages them from participating in active politics with their male counterparts (Okoronko-

Chukwu, 2013). A good example of such impediments ñis the purdah system (meaning house 

seclusion of women)ò among some Muslims in Northern Nigeria in consonance with the 

Islamic doctrines that bars women from active political participation either as voters, 

prospective aspirants, running for public offices, or even taking part in political campaigns and 

other political activities. Moreover, the leadership and injunctions of Islam regards womenôs 

functions as strictly supportive and advisory to their husbands. In the same context, ñthe 

Christian doctrines does not accord women much role in public lifeò (Nwabunkeonye, 2014) 

except for the Pentecostal Christian fold where some women occupy the position of the head 

or second-in-command of a congregation. Though a lot of scholars have adjudged that religion 

is an impediment to the involvement of women in politics in Nigeria, this study seeks to 

investigate if such assertion is true in the case of women in Edo State because religion is context 

specific and affect people differently. 

Methodology  

This study was conducted in Iguedayi Egor, Uwelu, Uselu and Ugbowo communities in Egor 

Local Government Area; Okada, Uhen, Adolor, Uhiere, Okokhuo and Iguoshodin communities 

in Ovia North-East Local Government Area all in Edo South Senatorial District. Communities 

in both local government areas were selected for the study because of the changing religious 

beliefs and globalization effect on cultural norms and values. The members of the communities 

in both local government areas are mainly petty traders, farmers and own account workers and 

little percentage are occupied by white collar job. Also, Christianity is the predominant 

religious belief in the area. The study adopted the cross-sectional survey research design to 

investigate the impact of religion belief on women participation in politics. The population of 

the study is 217,683 which was the 2018 projected female population of 18 years and above 

calculated at 2.5 population growth rate. The study adopted the modified Slovin (1960) formula 

for calculating sample size. The formula is presented below: 



 

Jalingo Journal of Social and Management Sciences       Volume 2, Number 5 Sept, 2020             ISSN 2659-0131 

100 
 

N =         N  X 1.5 

             (1+Ne2) 

Where: 

N= Total Population 

e = Level of significance = 0.05 

N =    217683  X  1.5 

      (1+217683 X 0.052) 

 

N = 399. The modified Slovin formula states that the final answer should be multiple by 1.5. 

Hence, 399X1.5 = 598.5 approximated to 599. This, therefore, means that the sample size for 

this study is a total of 599. From the calculated sample size, 280 were drawn from Egor Local 

Government Area and 319 from ñOvia North-East Local Government Area. This was for the 

purpose of adequate proportional representation of the ñpopulation in the area of study. The 

study adopted the multi-stage sampling techniques. The two local government areas in this 

study were stratified into existing political wards. The simple random sampling method was 

use to select 5 communities from Egor Local Government Area and 6 in Ovia North-East Local 

Government Area. The purposive sampling technique was used to select 5 streets from the 

communities while the systematic random sampling technique was adopted to selectò 

households in prime order, that is, house number 5, 10, 15, 20, 25, 30 35éN. This process 

continued in this order and from the house selected, a woman was selected and administered 

the questionnaire. In the event that there was no woman in the house selected, the house after 

it was selected. This method was repeated till the required sample size was selected. The study 

adopted the qualitative and quantitative research approaches in the collection of dataò (that is, 

triangulation). The structured copies of questionnaire were used to collect quantitative data 

while the In-depth Interview (IDI) was used to collect qualitative data. Descriptive statistics 

was used to examine and summarize the properties of the variables collected with 

questionnaires. Socio-demographic characteristics and responses of the participants to the 

research questions were determined using percentage analysis. Finally, the hypotheses 

formulated in this study were tested with the t-statistic. A total of 599 questionnaires were 

administered on the respondents in the study areas. With a total of 280 questionnaires 

administered in Egor Local Government Area, 275 were returned, representing 98% of the 

response rate. Similarly, a total of 319 were administered in Ovia North-East Local 

Government Area while 308 were returned representing 96% response rate. 
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Results of the Findings   

Research Question: What is the impact of religious beliefs on women participation in politics? 

Table 1: Frequency Distribution on the Impact of Religious Belief on Women 

Participation in Politics 

Questions   Frequency Percent 

Women who are active in politics are ungodly  Agree  208 35.7 

Not sure 44 7.5 

Disagree  331 56.8 

Total 583 100.0 

Women who participate in politics cannot offer acceptable 

sacrifices to the supernatural  

Agree  127 21.8 

Not sure 84 14.4 

Disagree  372 63.8 

Total 583 100.0 

The belief that politics is a dirty game perceive women who are 

active in politics as people of dubious character  

Agree  403 69.1 

Not sure 84 14.4 

Disagree  96 16.5 

Total 583 100.0 

Women who play active roles in politics and seek leadership 

positions are working against divine ordination 

Agree  401 68.8 

Not sure 69 11.8 

Disagree  113 19.4 

Total 583 100.0 

Women who play active roles in politics are spiritually deficient Agree  228 39.1 

Not sure 73 12.5 

Disagree  282 48.4 

Total 583 100.0 

Women who play active roles in politics are spiritually unclean Agree  268 46.0 

Not sure 50 8.6 

Disagree  265 45.5 

Total 583 100.0 
Source: Fieldwork, 2019 

Table 1 presents the impact of religious belief on women participation in politics. 56.8% of the 

participants disagreed with the religious belief that women who are active in politics are 

ungodly while 35.7% which is below average agreed with such belief and 7.5% was not sure 

which implies that they are skeptical about such belief. The table also reveals that 63.8% which 

is high above average disagreed with the notion that women who participate in politics cannot 

offer acceptable sacrifices to the supernatural while 21.8% of the participants which is below 

average agreed with notion of such religious belief and 14.4% were undecided. Some of the 

interviewees stated as follow: 

I do not agree with such notion. For example, I attend Redeemed 

Christian Church of God and in our women group, we are told that 

it is right for Christian Women to participate in politics and there 

is nowhere in the Bible where it is written that when a woman 

becomes active in politics she is ungodly (IDI, Female, 

Businesswoman Egor Local Government Area, August, 2019). 

Another participant declared that:  

If the women who participate in politics are ungodly, it does not make the men to 

be godly or God fearing. If the men who claim they own the political environment 

are godly, corruption and ritual killings will not be everywhere in the society as 

they are today (IDI, Self-employed, Ovia North-East Local Government Area, 

August, 2019). 
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Another interviewee stated: 

 I strongly believe that women who are active in politics are 

ungodly because politics is not an easy vocation. So many women 

once they become active in politics, because of the quest for power 

they see the need to belong to secret cults in order to acquire power 

by all means and to be accepted by their male counterparts (IDI, 

Female, Self-employed Ovia North-East Local Government Area, 

August, 2019). 

Yet another interviewee stated thus:  

I believe that women who participate in politics are ungodly 

because many people in politics engage in ritual killings (IDI 

Female, Civil Servant, Egor Local Government Area, August, 

2019). 

In addition, findings in Table 3 show that majority of the participants 69.1% agreed that politics 

is a dirty game and perceive women who are active in politics as people of dubious character 

while 16.5% disagreed with such belief and 14.4% was indifferent or undecided. Some of the 

interviewees expressed their opinion thus:  

Yes, I agree that politics is a dirty game because in the process 

of participating in politics so many women learn some bad 

characters (IDI, Female, Teacher, Egor Local Government Area, 

August, 2019). 

Another interviewee stated: 

This is why majority of women decide to stay out of politics 

because it is a dirty game. For example, there are some things 

some husbands cannot ask their wives to do but their male 

counterparts in politics will ask them to do all these things and if 

they refuse to cooperate, that mean they will not get their support 

or they will not be nominated for any position (IDI, Female, 

Trader, Egor Local Government Area, August, 2019).  

Women stay out of politics because their male counterparts are 

very dubious they can do and undo. They decide to stay clear 

because they want to live to take care of their children. They 

want to hide their life and that of their family. Hence, women 

stay out of politics because it is a dirty game but they need to be 

involved to make it clean (IDI, Female, Farming, Egor Local 

Government Area, August, 2019). 

Yet another interviewee stated: 

It is not because it is a dirty game that makes women stay away, 

it is just because they want their husbands to trust them and not 

to have divided attention or feel that they are getting attention 

from other men (IDI, Female, Self-employed, Ovia North-East 

Local Government Area, August, 2019)  

Still another interviewee declared that: 

Women do not stay out of politics because it is a dirty game. 

They stay out because the men make it difficult for them to 
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participate. Still those that are ready to take whatever comes their 

way, go into politics (IDI, Female, Farming, Ovia North-East 

Local Government Area, August, 2019). 

Another interviewee added: 

Yes it is true that women stay out of politics because it is a dirty 

game as so much ñmanipulationò goes on in the process that 

people who are inside politics cannot really tell the outside world 

(IDI, Female, Farming, Ovia North-East Local Government 

Area, August, 2019)  

Another interviewee stressed further thus:  

I agree that so many women stay out of politics because it is a 

dirty game but for me it is just the mindset of most women (IDI, 

Female, Nurse, Egor Local Government Area, August, 2019). 

Furthermore, in an effort to ascertain the effects of religious belief on women participation in 

politics, Table 3 above shows that 68.8% which is above the average agreed that women who 

play active roles in politics and seek leadership positions work against divine ordination while 

19.4% of the participants disagreed while11.8% were undecided. Also, the same table shows 

that 48.4% disagreed with the notion that women who play active roles in politics are spiritually 

deficient while 39.1% of the participants supported the notion that women who play active 

roles in politics are spiritually deficient and 12.5% were undecided. Similarly, in the same 

table, 45.5% disagreed that women who play active roles in politics are spiritually unclean 46% 

of the participants agreed and 8.6% of the participants were undecided. Some of the 

interviewees again expressed their opinion thus:  

Politics does not make a woman spiritually clean or unclean 

(IDI, Female, Doctor, Egor Local Government Area, 

August, 2019). 

A woman will become spiritually unclean if she gets herself 

involved in fetish things in the political process but if she 

does not, she is clean (IDI, Female, Businesswoman, Egor 

Local Government Area, August, 2019). 

They are spiritually clean, politics makes women unclean 

(IDI, Female, Teacher, Egor Local Government Area, 

August, 2019). 
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Test of Hypothesis  

Table 2. Religious belief has no significant effect on women participation in politics 

 N Minimum  Maximum Mean Std. 

Deviation 

Skewness Kurtosis 

 Statistic Statistic Statistic Statisti

c 

Statistic Statistic Std. 

Error  

Statistic Std. 

Error  

Religious 

belief 
583 1.00 3.00 1.9497 .57879 -.188 .101 -1.067 .202 

Valid N 

(listwise) 
583 

        

Source: Researcherôs computation using SPSS (2019) 

Variables Coefficient T-Stat Prob Value (Sig.) 

Constant 1.566 15.358 .000 

Religious belief -.006 -.274 .784 

R-square 0.786 F-Statistic 9.843 

Adj R-square 0.706 Prob. Value (Sig.) .000b 

* and ** indicate 1% and 5% level of significance  

Source: Researcherôs computation using SPSS (2019) 

Coefficientsa 

Model Unstandardized Coefficients Standardized 

Coefficients 

t Sig. 

  B Std. Error Beta   

 (Constant) 1.566 .102 -.197 -3.760 .000 

 Religious 

belief 

-.006 .023 .106 2.105 .036 

a. Dependent Variable: Women Participation in Politics 

 

Source: Researcherôs computation using SPSS (2019) 

The significant value of 0.744 for religious belief is > 0.05. Therefore, the alternate hypothesis 

is rejected. This means that religious belief has no significant effect on women participation in 

politics. 

Discussion of Findings  

Religious belief has no significant negative effect on women participation in politics. This was 

supported by the response of the IDI participants as they stated thus: ñIn our women group, we 

are told that it is right for Christian Women to participate in politics and there is nowhere in 

the bible where it is written that when a woman becomes active in politics she is ungodly.ò The 

non-significant effect of religious belief on women participation in politics could be attributed 

to the increase in the level of political awareness in religious centers (churches and mosque) 

that Christian and Muslims women faithful should participate in politics because when the 

righteous rules, the people will rejoice. The finding is contrary to that of Cassese and Holman 

(2016) who posited that religious affiliation is one of the significant impediments to women 

participation in politics, though religious associations enhance participation in politics among 

males and females but its impact on each gender class differs. 

Furthermore, the result of this study disagreed with Sibonokuhle and Sani (2013) that religious 

beliefs are used as instruments of oppression, domination and subjugation of Nigerian women 

and that they discourage them from participating in active politics with their male counterparts. 

This assertion was supported by the responses of the IDI participants as they stated that óóThe 

society is to use the name of religion and its beliefs to restrict the involvement of women in 

politics by misinterpreting the scriptures of the bible to favour men to the disadvantage of 
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women because women easily give in to religious declarations, but thank God those religious 

authorities are gradually changing the false belief they once spread that a virtuous woman 

should only be seen and heardôô.  

Conclusion  

In the study area, the age long cultural, religious philosophy, ideology and belief systems have 

been perpetuated to maintain men hegemony to the disadvantage of women. This poses a 

serious impediment to the active participation of women in politics and development of 

enduring democratic culture and as such, women are less likely to participate in politics than 

men. However, the findings of this study have revealed that religious belief does not act as an 

impediment to the participation of women in politics because of the changes in religious 

orientations and changes in attitude towards women in religious circle. 

Recommendations 

i. Men should look inward without any feelings of superiority and collaborate with female 

counterparts politicking rather than holding on to the age long cultural and religious belief 

that the men have and know it all and that the women are only good in the kitchen, bearing 

and rearing children. 

ii.  Religious bodies like the Islam should emulate the liberation and consideration of women 

that have started in the Christian assemblage for the widespread political participation 

empowerment of Nigeria women. 

iii.  Corporate organizations as well as women associations like Nigerian Female Social 

Workers Association, Nigerian Female Lawyers Association, Forum of Women in 

Parliament and others should intensify campaigns focusing on the need to liberate women 

from all forms of oppressions and marginalization that has impeded their participation in 

politics.       
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Abstract 

Contrary to popular opinion that women typically are victims of domestic and intimate partner 

violence, the experiences in Nigeria reveals a surge in the number of reported cases where men 

are victims and women are perpetrators of these forms of violence. Previous gender related 

studies have concentrated on investigating violence against women in Nigeria, but there is a 

dearth of studies on male victimhood in Nigeria. The study adopted the case study research 

design for an in-depth study of the situation in Nigeria. The study anchored on the secondary 

method of data collection, published and unpublished documents including books, journals, the 

internet and newspapers were used. The study adopted the frustration-aggression theory. The 

study argues that the patriarchal culture expects men to be dominant figures in relationships 

and within the household but when they fail to conform to socio-religious and moral 

expectations, they become vulnerable to various forms of aggression and violence. The study, 

consequently, concludes that the violent attitude of women in Nigeria today is construed by the 

perceived victimization and marginalization in their familial relationships with their partners. 

Furthermore, in order to get a broader outlook on the phenomenon, this paper interrogates how 

religious morality and fundamentalism affects Nigerian women and propels their violent 

reactionary behaviours towards their husbands during family conflict.  

 Keywords: Domestic violence, Family conflict, Intimate partner violence, Religious 

fundamentalism and Violence against men.  

Introduction   

Nigeria is a country with deeply rooted cultural and religious leanings and practices. Religion 

and culture establish the main structure of the Nigerian environment, and they are connected 

with the general existence of Nigerians which includes social, political, and economic aspects. 

Mbiti (1999) observed that religion has pervaded all aspects of human life, to such an extent it 

has not been easy to separate man from it; for this reason, intimate partners in family settings 

have taken advantage of culture and religious entrenchments to abuse relationship. Since 

patriarchy characterizes a typical African society, women are subjected to menôs birdcages 

(Abayomi & Kolawole, 2013). This situation is reinforced by religious rites in Christianity and 

Islam where submissiveness is an injunction for women to their spouses or partners. This 

condition has been exploited by menfolk to not only subject women to submissiveness but to 

abuse and molest them. Religious fundamentalism has proven to be a principal force behind 

human development. Adherence is motivated by religious teachings, ethics and beliefs to 

develop spiritual qualities that empower fundamentalists to sacrifice for the comfort of others. 

Additionally, religious fundamentalism has come to be characterised by strict meticulousness 

as it is applied to certain specific scriptures, dogmas, or ideologies. For example, married 

women in Christianity cannot divorce or be divorced except on the grounds of infidelity, while 

in Islam men have the capacity of marrying up to four wives in possible successive order. 

Consequently, women have always been at the receiving end of guidelines and rules pertaining 

to marital relationships. They have at different instances suffered different forms of gender-

based violence exploiting the femininity in women (British Council Nigeria, 2012). 

mailto:ifyvella@gmail.com
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Women in contemporary Nigeria with increasing knowledge of rights and responsibilities 

enshrined in the national and international statutory documents have in many ways been 

reacting to menôs aviaries (Ezeani & Ezeibe, 2013; Gibbings, 2011). At several conventionsô 

women have demanded expanded space in the family and the public space. At the level of the 

family, some women have taken the bold step to react to the forms of gender-based violence 

they continue to suffer in their respective homes (Bhulai & Nemr, 2016). In some societies, the 

fear of gender-based violence has motivated single-motherhood practice. In some other 

societies, women have reacted using instrument of violence to checkmate menôs excesses in 

relationship with their partners. The transformation of women from victimhood reveals that 

femininity is not inferiority in the acts of violence, particularly against husbands who prey them 

for weakness in the family has not received academic attention. Consequently, this study 

contributes to extant literature on gender-based violence from the standpoint of married women 

reactionary behaviour to their husbands in Nigeria. The focus is to shift gender studies 

discourses which have concentrated on violence against women to interrogate men victimhood 

in Nigeria. What underlie this study is first to understand the motivations of married women to 

violence against their spouses, and secondly, to know how the society construe such reactionary 

behaviours of married women against their husbands in Nigeria.  

Conceptualization of Terms 

In this study, five concepts are pertinent to conceptualize. These concepts are domestic 

violence, intimate partner violence, violence against men, religious fundamentalism, and 

reactionary behaviour. These concepts are operationalized in the context which they are applied 

in the study. 

Domestic Violence 

Domestic violence is the victimization of a person with whom the abuser has or has had an 

intimate, romantic or spousal relationship. It consists of a pattern of coercive behaviour used 

by a competent adult or adolescent (Burnett, 2018). More broadly put, domestic violence is 

referred to as a pattern of behaviour in which an intimate partner uses acts of sexual, physical, 

emotional, psychological violence and economic abuse to gain power unfairly, control or 

intimidate the other partner in the relationship (APA, 1996; Safe Horizon, 2007). It is also 

severe acts of violence such as beatings, slaps, shoves, maltreatment or a pattern of physical 

abusive patterns (Osthoff, 2002). 

Intimate Partner Violence 

Intimate partner violence is a type of interpersonal violence which occurs between individuals. 

According to Saltzman, Fanslow, McMahon & Shelley (1999) intimate partner violence takes 

into account acts of sexual violence, physical violence, emotional violence, psychological 

violence or pestering and stalking perpetuated by cohabiting partners or couples. Although 

controversy exists as to whether it also involves violence occurring between persons who are 

dating or who consider themselves a couple but live in separate domiciles. In this context, it is 

limited to a form of violence among married couples who live together.  

Violence against Men    

Violence against men consists of acts that are exclusively committed against men by their 

intimate partners (Sugg, Thompson, Majuro & Rivara, 1999). Furthermore, violence against 

men can be described as any act of gender-based violence that resulted in, or was likely to 

result in, physical, sexual and psychological harm to men, or leading to coercion or arbitrary 

deprivation of liberty, whether occurring in private or public life (Council of Europe, 2011).  
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Religious fundamentalism 

Religious fundamentalism is a discernible pattern of religious militancy by which self-styled 

ótrue believersô attempt to arrest the erosion of religious identity, fortify the borders of religious 

community, and create viable alternatives to secular institutions (Almond, Appleby & Sivan, 

2003). Richard Antoun (2003) further defines fundamentalism as a religiously based cognitive 

and effective orientation to the world characterized by protests against change and the 

ideological orientation of modernity.  

Reactionary behaviour 

Reactionary behaviour refers to aggressive behaviour evoked in response to real or perceived 

threat, provocation or frustration, and is typically impulsive, immediate, and directed towards 

the perceived perpetrator (Berkowitz, 1993). It occurs in absence of pre-planned intention, in 

contrast to proactive behaviour which is goal-directed or instrumental in nature (Dodge & Coie, 

1987). Reactionary behaviour is usually accompanied by an act of remorse or confusion even 

though the act was committed consideration the consequences or harm to others is not 

considered by the actor (Barratt, Stanfords, Dowdy, Liebman & Kent, 1999). 

Theoretical Framework 

This paper is anchored on the frustration-aggression theory developed by John Dollard and his 

associates in 1939, but was expanded and modified by Yale (1962), drawing mainly from the 

psychological basis of motivation and behaviour. It provides explanation for violent 

behavioural disposition resulting from the inability of certain people to fulfil their human 

needs.  It is based on the general premise that all humans have needs which they seek to fulfil 

and that any blockade to the fulfilment of these needs by individuals or group elicit violent 

responses. 

Aggression is the natural outcome of frustration.  In a situation where the legitimate desires of 

an individual or group is denied either directly or by the indirect consequence of the way a 

society is structured, the feeling of frustration can compel such persons or group to express 

their anger through violence that is directed at those perceived to be responsible for their 

misfortune or others who are indirectly related to those frustrating their expectations. The 

theory indicates that aggressive behaviour is not motivated by genuine hostility, but by 

frustration. All the discussions on the theory imply that ñthere is no smoke without fireò and 

that ñan angry man is a hungry man (Ogege, 2013). 

The relevance of this paper is hinged on the fact that the Frustration-aggression theory 

emphasizes the difference between what people feel, want and the discrepancy between what 

is sought and what they get. In the social construction of genders, behaviours are influenced by 

a range of factors including culture, sexual preference and religion. In Nigeria, feminity is 

emphasised based on compliance and accommodating the desires and interests of men and their 

hegemonic masculinity characterised by power and authority (Connell, 1987). The violent 

extent in the context of womenôs reactionary behaviour to men in their intimate relationships 

suggests that male domination of economic, social, religious and sexual life of women and the 

constellation of abuses like intimidation, aggression and controlling acts by men (Gondolf, 

2002) has led women into actively rejecting, selecting and adapting dimensions that 

presumably make their lives better. Consequently, the difficulty placed on wives to achieve 

their personal goals by religious fundamentals translate into frustration with their husbands 

bring about the need to strike out in ways that range from tongue lashing to overt violence 

(Henslin, 1990). Expatiating further, in the face of these frustrated expectations, vulnerable 

wives are likely to embark on violent destructive behaviours or be a ready army to be used to 

cause crisis in their homes. Central to this explanation is that aggression is the natural outcome 
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of frustration. As stated by Dollard, Miller, Doob, Mowrer and Sears (1939) it is thus believed 

that infidelity, drunkenness, unfulfilled financial demands are some of the frustrating issues 

that often times confronts women which regrettably sometimes leads to violence against men.  

Methodology  

The methodology employed in carrying out this study is the case study research design for an 

in-depth study of the situation of religious fundamentalism, wifeôs reactionary violent 

behaviour towards husbands in Nigeria. For data collection purposes, the study employed 

secondary sources like unpublished and published documents including books, journals, the 

internet and newspapers. These were used in the study to review relevant literature to situate 

and clarify the subject of the study. Furthermore, the study anchored on the qualitative 

approach of data analysis by adopting content analysis technique in order to study recorded 

human communications as regards to the subject matter.  

Findings of the Study 

Nigeriaôs social milieu and the place of the female gender 

The importance of family cannot be over emphasized as the most important institution through 

which the origin of human identity comes into existence. In Nigeria, the ideal family structure 

consists of a married man, woman and their children where the man is the financial head and 

the woman a home maker (Bradbury, 2005; Adams, 1997). Gender differentiation is well 

pronounced in patriarchal societies where a group of individuals have been tagged and groomed 

to be the decision makers for another group considered inferior, weak and subordinate (Gailey, 

1987).   

The invocation of cultural beliefs, values and the maintenance of the status quo have kept the 

decision-making group at the top. Unfortunately, in many societies, women are considered 

weak, while the men are the decision-makers. In traditional African societies like Nigeria, 

culture has a pervasive influence on how women are treated. The Culture Policy of Nigeria 

(1988), the official document regulating the administration of cultural matters, lends credence 

to the fact that culture represents the totality of the way of life of a given society. It is therefore 

no surprise that all discriminations against women tend to seek justification in cultural norms, 

beliefs and practices. 

A critical analysis of girlsô and womenôs condition in the family-hood reveals a lot of 

discrimination in this institution. The girl-child, in particular, experiences discrimination right 

from the womb.  Over time, women discovered by traditional practitioners to be pregnant with 

baby girls are subjected to certain behavioural and food taboos in the family (Yao, 1998).  In 

some traditional African societies, girls are deprived of even the simple right to existence in 

the minds of their fathers who are the family heads.   

In the highly Islamic and patriarchal communities of Nigeria, Niger, Burkina Faso, Cameroon 

and so on, son-preference is dominant and detrimental to the girl in the family. When men are 

asked the number of children they have, the only count the sons, totally neglecting any 

daughters born to them.  To these men, girls are not important because they belong to the female 

gender. They are therefore underrated in comparison with their brothers who are given the right 

to existence by their fathers. Women in these types of societies accept these attitudes thereby 

accepting gender discrimination (Williams, 1995). 

As primary educators of children of both sexes in the traditional African families, women 

socialize boys and girls to accept conditions exploiting females but gratifying males through 

the values they transmit.  Boys then grow up with a superiority complex while girls are made 

to accept and internalize an inferior position in society.  Although this form of socialization 
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results in gender inequalities, it is considered by the family to be perfectly normal.  

Consequently, girls accept the dominating role attributed to men (boys) by society, become 

submissive to men and aim to fulfil social roles as wives and mothers, sometimes at rather early 

ages. Their education is therefore centred on their social and biological reproductive roles. 

As social reproducers, girls are automatically educated to become the future caretakers of the 

family. Consequently, they are taught to appropriate the multiple roles their mothers play in 

the family. These roles range from food production and preparation to the transportation of 

water and fuel over long distances, as well as household chores like house-cleaning, laundry, 

taking care of household members and so on. This excessive workload which society imposes 

on girls, who work along with their mothers in the private sphere, deprives them of any 

potential they may have to participate in public life and explains their inhibition from playing 

leadership roles in society later on in life (Francis, 2000). 

Instructions regarding girlsô biological reproductive role focus on accepting marriage, 

pregnancy, birth and lactation as the very essence of female existence. When this role is 

successfully accomplished women and girls acquire prestige and high social status in their 

communities. These teachings serve to maintain the subordinate status of females. They also 

encourage polygyny, early marriage and early pregnancy: elements that accentuate gender 

inequalities and create reproductive health problems. 

In some African communities, girls are considered transitory members of their families because 

the ultimate aim of their parents is to marry them off obligatorily into other families. Male 

family members exploit the transitory nature of girls in their birth-homes to argue that they are 

not valuable to their birth families. This attitude hampers girlsô right to protection by their 

families and makes them uncomfortable therein. It also creates a constraint to sound 

psychological development of girls and reinforces gender discrimination. 

In many parts of Africa, women and girls have no inheritance rights. This is a typical practice 

in the Eastern part of Nigeria where women are excluded from inheriting their parentsô 

properties along with the male children (LEDAP, 2003). Even where legal provisions exist, 

they are not effectively applied. Consequently, married women for example, cannot inherit land 

or any property from their deceased husbands. Widows are thus left destitute or are passed on 

to their surviving brothers- in-law. This perpetuates the levirate tradition, a flagrant type of 

gender discrimination imposed on vulnerable women with little choice or options. From the 

preceding, it is clear that, through the family, girls are socialized to perpetuate socially and 

culturally sanctioned gender rules made and imposed by men.  

In African societies, girls are born into discrimination and it follows them throughout their 

lives, depriving them of their basic rights as full citizens. Even their citizenship is questioned: 

if girls are not full members of their family how can they be full citizens of their country? Being 

usually isolated in the private sphere of life, their self-development is severely hampered as 

they lack access to information on their different rights. They therefore grow into womanhood 

nourishing an inferiority complex irrespective of the international laws liberating them from 

such discrimination. In addition, they are prevented from participating fully in the 

developmental and decision-making processes of their countries because they can hardly bring 

themselves out as main actors in the public sphere. Formal education could perhaps be a way 

out for girls to move from the private to the public sphere of life.     

The situation is the same in many communities in Nigeria, even when the 1999 Constitution of 

Nigeria prohibits discrimination on the grounds of gender, customary and religious laws 

continue to restrict womenôs rights. As Nigeria is a federal republic, each state has the authority 

to draft its own legislation. However, any law which is contradictory to Federal Law or the 
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Constitution can be challenged in a Federal Court and cannot subsist. The combination of 

federation and a tripartite system of civil, customary and religious law makes it very difficult 

to harmonize legislation and remove discriminatory measures. Moreover, certain states in the 

north follow Islamic (Sharia) law, although not exclusively and only in instances where 

Muslims make use of Islamic courts. Adherence to Islamic law reinforces customs that are 

unfavourable to women, including those relating to freedom of movement, and to marriage and 

inheritance (Human Rights Watch, 1999).  

As of 2006, the Abolition of all Forms of Discrimination against Women in Nigeria and other 

Related Matters Billô was under consideration; it is unclear whether this has been transmitted 

into law. Nigeria ratified the Convention on the Elimination of All Forms of Discrimination 

against Women. By becoming a signatory to international instruments on elimination of 

violence against women, the government of Nigeria was committed to changing any laws and 

practices that did not fulfil the rights agreed upon and expressed in these documents. This 

includes changing all laws (statutory, customary or religious), practices and policies that 

discriminate against women or fail to protect women from violence (Baobab Legal Literacy 

Leaflet No. 1).  Many of our societies, in spite of great leaps and strides of global community 

which have rightly buried such conceptions of the second fiddle place of the woman, have not 

succeeded in rising from this perception. They still see women from the prism of commodity 

of use. Till today, there are still communities in Nigeria which see a woman as subservient to 

man, in mental and biological capacity, this is why in spite of conspicuous huge achievements 

of women in the globe and phenomenal rise of the role women play in the world, gender 

sensitivity or perception of women having mental equality to man has remained unappreciated. 

The structuring of family-hood in the pattern that affects female gender negatively has become 

unacceptable among women. In many circumstances, such derogatory position of women to 

men in the society has been considered a major factor motivating violence against them. This 

is reinforced by the pattern in which women are socialized in the society, and it is also 

consequently, a contributing factor responsible for domestic violence in Nigeria.  

Gender socialization and domestic/gender-based violence  

Gender is different from sex. According to Oakley (1972), gender parallels the biological 

division of sex into male and female, but involves the division and social valuation of 

masculinity and femininity. Gender is socially established with customary roles and 

responsibilities given to either girl or boy, woman or man. Consequently, perceptions of gender 

are deeply rooted; vary widely both within and between cultures, and change overtime making 

gender the determinant of power and resources for males and females (Adams, 2016). In other 

words, the social construction of gender is demonstrated by the fact that individuals, groups 

and societies ascribe particular traits, statuses, or values to individuals purely because of their 

sex, yet these ascriptions differ across societies and cultures, and over time within the same 

society (Colley, Nash, OôDonnell & Restorick, 1987).  

In Nigerian culture, gender is shaped by the countries patriarchal nature. Consequently, gender 

identities and gender relations are critical aspects of the Nigerian culture because they shape 

the way daily life is lived in the family. Through the gender socialization process, children are 

taught what is expected and accepted of them as girl or boy practically from birth till they 

become adults. The distinction between men and women is demonstrated with the expectation 

that women must be obedient, caring, kind and appreciative while males are rewarded when 

they display aggression, decisiveness and detachment (Rinehart & Kols, 1988). Nigerian men 

have been in control of political, economic as well as social spheres of life for years. They have 

been able to utilize the opportunity to their advantage and this does not give women 

opportunities. Every patriarchal society sets restrictive parameters on womenôs activities, 
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creating a social structure that promotes and condones domestic violence, sexual violence and 

sexual objectification of women (Salaam, 2003).  

The common assumption is that women should be more naturally nurturing than men, meaning 

that physically abusive wives are more likely to be targeted by socio-cultural and religious 

beliefs and more recently research than are their male counterparts. Due to this, the generally 

believed myth of women as solely victims of domestic violence has been debunked. Women 

are now being exposed as perpetrators of domestic violence in which they use a mix of physical 

and coercive behaviours designed to manipulate and dominate another competent adult or 

adolescent to achieve compliance and dependence (Kerr, Levine & Woolard, 2007).  

The term intimate partner violence (IPV) is often used synonymously with domestic violence. 

Other terms have included wife beating, wife battering, man beating, husband battering, 

relationship violence, domestic abuse, spousal abuse, and family violence with some legal 

jurisdictions having specific definitions (Campbell, 2002; Dienye & Gbeneol, 2009). 

Acknowledging the abuses suffered by women, it poses a challenge to feminist scholars who 

publicize and oppose womenôs victimization. Consequently, some feminists still maintain that 

the violent attitude of women in Nigeria today towards their husbands is construed by the 

perceived victimization and marginalization experienced in their familial relationships with 

their partners.  

Perspectives on married women reactionary behaviour and intimate partner violence  

Married women in Nigeria as their counterpart elsewhere have become tied of the allusion that 

marriage is ñtill death do you partò as in Christian religious context (Akintola, 2018). Among 

married Muslim women, the concept of the husband marrying more than one wife is now being 

questioned by practising Muslim women through their reactionary attitudes to their husbands. 

Because of the situation associated with the behavioural dynamics of married women in recent 

times in Nigeria, marriage in both Christianity and Islam has generated public attention and 

discourse as grey literature are awash with the incidences of violence of women directed at 

men. Reflecting on the principle of marriage in the religious context, Akintola (2018) stated 

that:  

Marriage in many religions is óTill death do us partô. Death being referred to is the 

natural death; old age or unfortunate accident. But some spouses these days are 

reinventing the wheel and taking matters into their own hands. If natural death is not 

coming soon enough, they come in to give the grim reaper a hand. In recent times, the 

numbers of death by spouse have been on the rise, such that it is difficult for couples to 

sleep with both eyes closed. Though the issue of spouses killing one another is not new 

in Nigeria, it has however increased drastically in recent times. Not even the threat of 

jail terms or the fact that a killer will also be killed has reduced the tide. 

              (https://www.independent.ng/death-by-spouse-cases-on-the-increase/). 

 

The foregoing alludes to the fact that killing of spouses has increasingly become common in 

Nigeria. For most women, considering the challenges they have continued to face in many 

homes, holding to religious tenets with regards to marriage rites or principles is unnecessary. 

The reason is women have had harsh treatments and life-threatening experiences or violence 

leading to death from their husbands, and the legal system in Nigeria has not help matters.  

Bazza (2009, p.176) painted the challenges of women generally with the Nigerian legal 

system, thus: 

https://www.independent.ng/death-by-spouse-cases-on-the-increase/
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Nigerian law and custom categorise a woman as an object who is not quite human. 

Gender-based violence is perhaps one of the most terrifying illustrations of inequality 

between male and female. Women are more at risk from violence than men in all sectors 

of the society. This is because of the differential access to prestige, power, control of 

materials resources, freedom to obtain knowledge and other basic needs of life among 

the gender. 

Due to these concerns women have in recent times become self-conscious defying religious 

tenets that makes them receptive to engage in self-expression by whatever means possible. 

Because of the negative experiences associated with marital relationships, women have also 

resorted to violence as an instrument of self-expression against their husbands. Consequently, 

many of the womenôs reactions have had far-reaching effects, including death of their male 

partners (Table 1).  

Table 1. Some selected cases of womenôs incidence of violence against husbands, 2012-2020 

 
Date/Year Location of 

violence 

Incidence of violence Verdict  

6th August, 2012 Delta State Mrs Mary Attah (28 years old) for 

stabbing her Pastor-husband, Mr. 

Darlington Attah to death over 

phone call from a lover. She later 

set him ablaze. 

Convicted and sentenced to 

death by hanging. 

4th August, 2014 Gezawa, Kano 

State 

 

Mrs Wasila Tasiôu (15 year old) 

allegedly murdered her husband, 

Umar Sani (35-year-old) with rat 

poison. 

The charges against her 

were dropped over claim of 

her being a victim of abuse. 

She turned 14 year old 

when she was married to 

Sani. 

4th February, 

2015 

Yenagoa, Bayelsa 

State 

Mrs Victoria Gagariga murdered 

her husband Mr. Henry Gagariga 

Convicted and sentenced to 

death by hanging in 2018 

2nd February, 

2016 

Adeniyi layout, 

Abidi-Odan, 

Akobo, Ibadan 

home.  

Mrs Yewande Oyediran knifed her 

husband, Mr Lowo Oyediran to 

death 

Convicted and sentenced to 

7 years imprisonment on 

the 27th of November, 

2017 

20th August, 

2017 

Kosoko Street in 

Ayetoro area, Oto-

Awori Local 

Government Area, 

Lagos State. 

Mrs Folashade Idoko (23 year old) 

murdered her husband Mr. 

Lawrence Idoko (33 year old) to 

death. 

Remanded in Kirikiri 

Maximum Prison, Lagos. 

18th November, 

2017 

Wuse 2, Abuja 

 

Mrs Maryam Sanda stabbed her 

husband Haliru Bello Bilyaminu to 

death 

Arrested November 2017 

and sentenced to death by 

hanging on the 27th 

January 2020 

3rd May, 

2018 

Diamond estate, 

Sangotedo, Lagos 

State. 

 

Barr. Udeme Otike-Odibi (47 year 

old) stabbed her husband, Barr. 

Otike Odubi (50 year old) to death 

and severed his penis over 

disagreement on a child in his 

previous marriage. She also stabbed 

herself, but survived after treatment 

at the hospital. 

Remanded in Kirikiri 

Maximum Prison, Lagos.  

20th February, 

2019 

Dorayi Quarters, 

Gwale, Kano State. 

 

Mrs Rashida Saôidu (31 years old) 

threw her husband, Adamu Ali, 

from a storey building following a 

suspicious phone call, leading to his 

death. 

Convicted and sentenced to 

death on 21st of February, 

2020 
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29th January, 

2020 

Danjanku village, 

Malumfashi local 

government area of 

Katsina State. 

Mrs Rabi Rabiu (19 years) stabbed 

with a knife her husband, Mr. 

Shamsudeen Salisu (25 years) to 

death. 

Still awaiting sentence. 

1st July, 2020 Jalingo, Taraba 

State 

Mrs Halima Umar in the early hours 

of the morning cut off the manhood 

of her husband based on 

information that he was in a 

relationship with another woman 

and engaged to her. 

Has been arrested by the 

Taraba State police 

command and awaiting trial 

and sentencing. 

Source: Authorsô compilation. 

 

The presentation in Table 1 is not exhaustive of cases of violence of married women directed 

at their husbands. According to Leonard (2003), it is difficult to establish reliable estimates of 

male victims of domestic violence because few men are willing to admit that they are being 

abused and therefore do not seek professional help. In Nigeria, the reasons for domestic 

violence have been identified to include drunkenness, infidelity and financial misappropriation 

(Ilika, Okonkwo & Adogu, 2002).  

While focusing on gender violence from the standpoint of women reactionary behaviour, 

George and Yarwood (2004) and Du Plat-Jones (2006) stated that the forms of violence 

experienced by men from their partners include stabbing, injuries to genitals, burns, verbal 

abuse, emotional violence and psychological cruelty. Oti, Paul and Duru (2017) posit that the 

issue has become a national concern, given that it has occupied media discourse in recent time. 

Awash with several media reports, the incidence of spousal killings and attacks reveals that 

men are the victims and women are the perpetrators of violence.  

The case of spousal killings or attacks, especially by women was not well-known in traditional 

African societies, like Nigeria. The incidence is on the rise, gradually eroding systematic family 

values where it has been a ñmanôs worldò throughout societies in Africa. The perception of 

married women who violently engage their husbands is construed by social and political forces 

external to the practice in societies in Nigeria. The much sermonise social and political 

consciousness of women in the Western societies through the instrumentality of globalisation 

and international legislations promoting womenôs rights reinforces such reactionary 

behaviours. The awareness among women reflects that the religious, cultural and traditional 

tenets and practices to which they have years respected constitute for many women bondage to 

self-expression and exercise of freedom.  Consequently, it requires a drastic systemic change 

that promotes a sense of coequals, fidelity and social responsibilities in marital relationships in 

Nigeria and Africa generally.  

Conclusion 

The Nigerian religious culture has been an influential force towards societal balance but despite 

this influence, women have experienced improvements as regards to gender equality through 

the re-interpretation of religious texts that has created powerful opportunities for cooperation 

rather than conflict. Notwithstanding this, the pressure of domination in family settings still 

affects women lives leading to frustration and then aggression towards their partners. The cases 

of domestic violence against men where women are perpetrators and men are victims are often 

ignored by society. Male victims of domestic violence deserve the same recognition, sympathy, 

support, and services as do female victims. Because of the taboo nature of violence against 

men, victims may be reluctant to report incidents of domestic violence for fear of being 

rejected, humiliated and ridiculed by security officials, religious leaders, civil society 

organizations that fight against domestic violence because often times they do not have the 

training to deal with or support male victims appropriately. Divergent motives like religious 
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fundamentalism were discovered from the study to be responsible for the frustration and 

aggression of women, leading to battering of men by their intimate partners in Nigeria.  

Recommendations 

i. Religious and customary systems that reinforce the notion of dependence and 

receptivity among married women to husbands in Nigeria should be moderated or 

changed by Islamic and Christian bodies; and customary legal systems to expand the 

social space for women and specifically, married women in the legal and social system 

to have rights to challenge behaviour that tends to undermine a profitable marital 

relationship in Nigeria and beyond. 

ii.  To avoid reactionary behaviours by women (wives), men (husbands) should understand 

that interpersonal conflict can sometimes escalate into violence therefore, it is important 

that they learn and inculcate appropriate conflict handling mechanisms to avoid violent 

conflict.  

iii.  Human rights organizations and religious organizations with strong backing from the 

Nigerian government should facilitate activities in managing violence against either 

men or women. Such backing should be in form of enforcing laws that prohibit violence 

all in the bid to promote gender equality. 

iv. Men who are victims of violence should be encouraged to report incidences of violence 

to law enforcement agencies. They should have adequate access to legal representation 

and opportunities to pursue justice against their violators. 
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Abstract 

This study examines the relationship between formal education and skill acquisition amongst 

University of Benin (UNIBEN) students. Specifically, the study aimed at finding out if 

UNIBEN students commercialize vocational skills and the ability to balance it with their 

academics. The functional theory was used to explain the importance of combining both formal 

education and vocational skills acquisition. Using the survey research design, 155 respondents 

who are involved in skills acquisition, were selected from the two main hostels, Akanu Ibiam 

hall (male hostel) and Tinubu hall (female hostel) within the UNIBEN campus, participated in 

the study. The systematic and simple random sampling techniques were used in reaching out 

to the respondents for the gathering of the quantitative data with the aid of a semi-structured 

questionnaire. The study found out that most UNIBEN students with skills, commercialized 

their skills and this did not affect their academics as they mostly carried out such job functions 

after classes, weekends and holidays. More so, commercializing their acquired vocational 

skills such as hair dressing, sewing, phone repairs and make-up artistry empowered them 

financially. It is therefore recommended that seminars, symposiums and conferences should 

be organized to further stimulate studentôs interests in vocational skill acquisition as well as 

educate them on how to balance academic work and the commercialization of their skills. 

Keywords: Commercialization, Formal Education, Monetary satisfaction, Skill acquisition 

and UNIBEN. 

Introduction  

The assessment of any nationôs workforce for the sustenance of technological and industrial 

growth of its economy can be attributed to the place given to its education system. Different 

problems bedevilling the nation might have been drastically reduced if only primacy had been 

given to the education system (Mpendulo & Mang'unyi, 2018). Education, which is the 

transmission of knowledge and skills, can occur or even occurs everywhere and at all times, 

sometimes, even without the learnerôs volition and can be transmitted through a number of 

different ways depending on the context, intention and resources available (Huitt & Monetti, 

2017). Education could be through skill acquisition or informally or formally imparted. 

Fafunwa (1974) in Inyang and Agwadu (2017) posits that skill acquisition in form of 

apprenticeship system started as a form of education in which indigenous Nigerians in various 

societies passed their skills and cultural heritage from one generation to the next. Ikpe (2010) 

and Akpan, Usoro and Ibitram (2015) agrees with this view as they further explained that the 

genesis of skill acquisition can be traced to pre-colonial era where it was mostly practiced in 

families. Furthermore, it is argued that skill acquisition is the oldest form of education in the 

world (Akpan et al, 2015). Nwosu and Micah (2017) affirm this as they further posited that 

God himself was the first instructor in skill acquisition and Adam the first apprentice in the 

Garden of Eden where Adam was taught to work the soil and take care of the garden. 

However, missionary schools excluded it from the curriculum in favour of literary education 

(Ikpe, 2010). According to Akpan et al (2015), skill acquisition first started as home 

mailto:esther.ogie@uniben.edu
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apprenticeship system where it was passed from father to son and mother to daughter. Families 

or groups who "owned" skills highly valued and guarded them (Ikpe, 2010). The first 

meaningful effort by the colonial administration towards skill acquisition programmes were 

the establishment of the Yaba Technical Institute in 1947 and some trade centers around the 

country (Ikpe, 2010). Section 5(42) of the National Policy on Education provides for the 

establishment of skill acquisition programmes that should be made available by each State and 

Local Government in collaboration with appropriate agencies. But this is not so as Inyang and 

Agwadu (2017) hold that most apprenticeship trainings are still being organized by the private 

sector. 

This is necessary as it encourages individual self-development, creation of employment 

opportunities, financial freedom, revenue generation to the government and so on for young 

Nigerian graduands and the government. Thus, formal education in Nigeria seems to gradually 

introduce various types and patterns of skill acquisition materials and knowledge into schools 

ranging from kindergarten to polytechnics and universities such as crafts and arts, make up, 

shoe making, bead making, and so on.  

Formal education and skill acquisition, being two branches of the educational system, cannot 

be over-emphasized because of their obvious importance to individual, families, organizational 

and societal growth (Inyang & Agwadu, 2017). But it seems that many individuals, students 

inclusive, do not take interest in skill acquisition because it is believed to be old-fashioned and 

tailored for school drop-outs and the academically unsound, having other negative 

connotations in some quarters (Ikpe, 2010). This is a major problem in reconciling the 

relationship between formal education and skill acquisition, especially among formally 

educated students and this belief seems to have paved way for the disinterest and tendency of 

students to look down on avenues to acquire vocational skills while pursuing formal education 

and its degrees and certifications in the study area of University of Benin. 

Due to the number of hours students spend daily on their academic pursuit, it is usually difficult 

for students who wish to commercialize their skills to cope with academic work (Akpan et al, 

2015). As a result of this, Mpendulo and Mang'unyi (2018) opined that most students in South 

Africa who engage in skill-based businesses do not usually top their class academically. This 

is because they spend their leisure time working, with not so much time to focus on bookwork. 

Mpofu (2013) agreed with this assertion and further posited that students who are able to 

commercialize their skills and do well in both will definitely be more empowered to face life 

after school. 

Education in all forms is seen as a medium of empowerment (Baines, 2001) but it seems this 

medium cannot be measured especially the aspect of skill acquisition as there are usually no 

statistical records of skill acquisition programmes and even of those practicing or working with 

vocational skills in Nigeria. This dearth of statistics is largely because provision of skill 

acquisition trainings and even persons or students working with their skills are mostly on a 

small scale and it is largely uncoordinated and outside state control (Ekong & Ekong, 2016). 

Also, due to the dearth of statistics of practicing skilled workers and lack of standardization of 

practice as it is with individuals practicing with formal education, it is difficult to measure the 

quality or standard in provision of skilful services as well as the success rate of past 

programmes (Inyang & Agwadu, 2017). For example; there is no regulated standard on the 

materials needed by a fashion designer before he or she establish a business, there is also no 

certification needed before one can do same. In essence, there is no required license for 

operators of skill rendering businesses to have before they can be inducted into the system. The 

existence of such perhaps would prevent quacks from practicing and could, one day, lead to 

standardization of operation of skilled businesses. There is also lack of recognition of skilled 
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work in comparison with works of academic qualifications (Allais, 2012). As a result, the 

importance of skill acquisition programmes is not fully recognized and the opportunities to use 

it are not fully realized. 

Therefore, this study sought to examine the relationship between formal education and skill 

acquisition among University of Benin students. Specifically, it sought to examine the ability 

of the students who have vocational skills and who commercialize it on and off-campus to 

balance it with their academic work in University of Benin, Benin City. 

Research Questions 

To guide this study, the following research questions are posed: 

i. How do students who commercialize their skill create a balance between the skill-based 

business and their formal education? 

ii.  What is the gain (monetary) from commercializing their acquired skills as students in 

University of Benin? 

Objectives of the Study 

i. To examine University of Benin Ugbowo campus studentsô ability in commercializing 

vocational skills and balancing it with their academic work. 

ii.  To find out if there is a gain (monetary) from commercializing their acquired skills as 

students in University of Benin, Ugbowo Campus? 

The Concept of Skill Acquisition  

There are several definitions for the concept of skills acquisition. According to Allais (2012), 

skill acquisition refers to ñoccupational education and workplace-based training programmes 

such as apprenticeships or shorter training programmes in the workplaceò. Similarly, Olaitari 

(2015) defined it as ñthe acquisition of skills and techniques in a chosen occupation or 

profession to enable an individual earn a livingò. Allias (2012) and Olaitiri (2015) definitions 

of skills acquisition seem to be limited to the organizational setting. More closely related to 

studentôs skills acquisition set, is that of Dashen (2012), who defined skill acquisition as 

knowledge and training in the area of using intellectual thinking and skilful manipulation of 

instruments and equipment to produce functional designs and products, and such training 

acquired by skilled workers is a job that cannot be performed by anybody. McGrath (2010) 

believes that skill acquisition strives to incorporate the economically disadvantaged into the 

social and economic mainstream by improved óemployabilityô. However, this may not always 

be the case.  

Ikpe (2010) gives a general view of the concept- vocational education as he defined it as that 

aspect of education which leads to the acquisition of practical and applied skills as well as basic 

scientific knowledge. Skill acquisition, which can also be referred to as vocational education, 

is the acquisition of skills and techniques in a chosen occupation or profession by any 

individual in order to enable them earn a living, contribute to societal growth or for personal 

satisfaction. Kpanja (2003) further  views vocational  skill acquisition  as  the  education, which 

focuses  primarily  on the  performance aspect  of workôs  role. To Onyeneke (2008), skill 

acquisition is the ability to do something well, usually gained through training or experience.  

Adeyemo (2010), in respect of skill acquisition, ascertained that ñthe great advantage of any 

task is that, if properly undertaken, helps both to develop and reinforce skillsò. Skill acquisition 

programmes specialize or prepare people for specific professional tasks and it requires the 

professional or expert use of hand. Skill acquisition programmes produce skilled and semi-

skilled individuals who may specialize either in construction of a new project or repair or 

modification of an old one.  
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Relationship between Formal Education and Skills Acquisition 

Among the three major forms of education, our focus is on two; the formal education and skill 

acquisition (which is under the umbrella of the non-formal education). The main points of these 

two are: Basic skill acquisition programmes are usually easily accessible, that is, they have low 

entry barriers, are more flexible, less structured, and most times involve less financial costs 

which makes it easier for young people and adults to access unlike formal education services 

which is the opposite especially in terms of entry, such as trying to gain admission into a formal 

tertiary institution (Allais, 2012). Skill acquisition teaches one to do the job not only know or 

talk about it. The job and competence of a craftsman is measured by what he or she can do 

(representing skill acquisition) as against how well he or she can describe what he or she can 

do (representing theoretical formal education) (McGrath, 2010). 

Skill acquisition trainings take place outside of the state-regulated education system, though 

some states in Nigeria now organize skill acquisition programmes and even have schools for 

them such as technical colleges but the certifications are not widely recognized as with the 

formal education system (Adeyemo, 2010). Formal education improves the efficiency of the 

skill formation process, that is, with formal education at hand, skill acquisition is easier 

(Adeyemo, 2010). Also, studentsô exposure to entrepreneurship education courses from 

primary to tertiary institutions affects their passion to acquire vocational skills (Huitt & 

Monetti, 2017). 

Skill acquisition trainings and programmes are characterized by diversity, flexibility, shorter 

and more-targeting practical courses. They are structured (in terms of learning objectives, 

learning time and learning support) to fit the average individualôs need. It is intentional from 

the learnerôs perspective. (Inyang & Agwadu, 2017). Skill acquisition, being an essential part 

of the educational process, should be recognized in terms of the contributions it can make to 

the individual, the family and the nation at large (Egbezor & Okanezi, 2008). 

In conclusion, according to Allais (2012), there should be ñmore focus on strengthening the 

educational side of skill acquisition ï building strong curricula based on well-defined areas of 

knowledge, and developing a better understanding of how to assist students to acquire this 

knowledgeò. Formal educational systems alone cannot handle the technological, economic and 

social changes that are rapidly and continuously occurring in society, so they should be 

strengthened by skill acquisition trainings and programmes (Baines, 2001). 

Theoretical Framework 

This study adopted the Functionalist Theory in explaining the relationship between the formal 

education and skill acquisition among University of Benin students. The functionalist theory 

was popularized by Herbert Spencer (1820-1903), Émile Durkheim (1858-1917) and Talcott 

Parsons (1902-1979). This theory posits that society is made up of parts or "organs" which 

function together or cohesively for the stable existence of society (Eremie, 2014). 

Functionalism, as a theory, "interprets each part of society in terms of how it contributes to the 

stability of the whole society" (Obaro, 2019). To functionalists like Émile Durkheim, society 

is analogous to an organism; every part of an organism, no matter how small, exists for the 

stability of the whole organism and should a part or organ become dysfunctional for any reason 

at all, the whole part of the body will feel its impact and this will lead to crisis known as 

sickness or health problem, and the other parts of the body must adapt to fill the void, or 

treatment must be administered to revive the ailing part (Eremie, 2014). So is society. Society 

is made up of core institutions which are family, education, media, economy, politics or state, 

and religion. These institutions just like organs or parts in organisms, serve vital roles but they 

cannot function alone as they need each other to find expression. Dysfunctions would lead to 
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social illness or social problems which would result in social change and most likely, creation 

of new bodies to meet them. 

In applying the theory to this study, both formal education and skills acquisition are functional 

to produce a stable, cohesive society. While they both speak of empowerment, Brussels (2001) 

proposed that skill acquisition should be seen as a de-facto partner and a necessary component 

in the education system. Also, Baines (2001) posited that the formal education system should 

be strengthened by skill acquisition trainings as no one of them can handle societal issues and 

changes independently. Allais (2012) also affirmed these assertions and reiterated that both 

aspects should be given regard in the education sector. 

Just as functionalism posits that all institutions are necessary for the cohesive functioning of 

society, likewise is formal education and vocational skills necessary for the continuous and 

stable existence of the educational system, and consequently, the individual and the society. 

Both vocational skills and formal education are necessary for the survival of the nation as the 

disregard of one or preference for one over the other will cause crisis and imbalance in society, 

as seems to be the case in the Nigerian society. Vocational skills acquisition and formal 

education both contribute to make individuals employable and even self-reliant (Ikpe, 2010; 

Egbezor and Okanezi, 2008). A disregard of one aspect of education can pose some level of 

instability to the economy. This can be reflected in the number of unemployed graduates in the 

society; the rate of unemployment reduces as more students acquire skills and commercializing 

the skills acquired. In the long run, these skills can become a source of income for them as well 

as contribute to the economyôs gross domestic product. Therefore, these two aspects of 

education are very essential and interdependent; the disregard of one will result in societal 

instability and dysfunction. Hence, formal education and vocational skill acquisition are 

necessary for the cohesive existence of the Nigerian society and young students can be 

encouraged to adopt both and have a balance. 

Methodology 

The study adopted the survey research design, in examining the relationship between formal 

education and skill acquisition amongst University of Benin Students living within the school 

campus as well as their interest level in skill acquisition and how they balance the 

commercialization of these skills with their academics. The scope and population of the study 

was restricted to University of Benin students who reside in Tinubu Hall (female hostel) 

popularly called Hall 2 and Akanu Ibiam Hall (male hostel) popularly called Hall 4 in 

University of Benin, Ugbowo Campus. Tinubu Hall also has a number of shops that provide 

services to students. It includes several shops that sell provisions, food and clothing, shops 

which provide skill acquisition such as the fashion designer shop which repairs and sews female 

attires, a carpentry shop, and a hair styling shop, make-up artistry and ógeleô tying shop. On the 

other hand, Akanu Ibiam hall equally has several shops that sell provision and food, two shops 

that specialize in fashion designing, two barbersô saloon and a mobile phone repair shop. Thus, 

the study focused on seven core areas of fashion designing, make-up artistry, hair styling, shoe 

making, bead making, events and venue decoration, and mobile phone repairs in the study area. 

The target population is 342 students and this is basically the number of students involved in 

various skills acquisition programmes. The sample of this study consists of 50% of the total 

population of 342 students. According to Nworgu (2015), the sample fraction is given as; 

sample/population. Thus, 171/342= 0.5=50%. Hence, the semi-structured questionnaire was 

used to collect data from the 171 respondents selected from the target population of 342 

students.  Administering of the semi-structured questionnaires to the sample size was done with 

the use of the systematic sampling technique for selecting the rooms in the hostels, and with the 

usage of the simple random sampling techniques (using the manual lottery method), which gave 
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every resident of these hostels an equal opportunity of being selected without bias. Thus, 171 

respondents were selected across the systematic selected rooms in both hostels. However, only 

155 copies of questionnaire were properly filled and valid after the fieldwork. The analysis of 

the quantitative data was done using frequencies, percentages, tables, charts, and cross 

tabulations using the Statistical Package for Social Sciences (SPSS), version 21. 

Result of the Findings  

Demographic Characteristics of Respondents 

The gender distribution of the respondents as shown in Table 1 indicates that the males are 

61.9% and the females 38.1%. The results show that the male respondents outnumbered the 

female respondents. The reason for this is as a result of the numerical capacity of the halls of 

residence; while Akanu Ibiam Hall (male hostel) accommodates 1,913 male students, Tinubu 

Hall (female hostel) accommodates 1,184 female students even though the target population for 

this study focused only on those students on skill acquisition, which amount to 342.  

         Table 1. Demographic data of the study participants is presented below: 

Variables Frequency Percentage 

Gender    

Male 96 61.9 

Female 59 38.1 

Total 155   100 

Age group   

14 ï 18 years 21 13.5 

19 ï 23 years 100 64.5 

24 ï 28 years 29 18.7 

29years-and above 5 3.2 

Total 155 100 

Distribution of 

Students by Level 

  

100 43 27.7 

200 26 16.8 

300 31 20.0 

400 47 30.3 

500 4 2.6 

600 4 2.6 

Total 155 100.0 

Distribution of 

Respondents by Hall of 

Residence 

 

  

Tinubu Hall 59 38.1 

AkanuIbiam Hall 96 61.9 

Total                   155                      100 
Source: Field survey, 2019. 

Table 1 also depicts the age distribution of respondents that participated in the study. From 

Table 1, it can be observed that 64.5% of the respondents were within 19 ï 23 years age 

interval, 18.7% were within 24 ï 28 years age group, 13.5 % within 14 ï 18 years age range 

and 3.2% were 29years and above. The findings with regard to the age distribution of the 

respondents suggest that the bulk of the respondents were within 19 ï 23 years of age. 

In relation to the academic level of respondents, Table 1 shows that 30.3% of the respondents 

were in 400 level, followed by 27.7% in 100 level. 20.0% of the respondents were from 300 

level, 16.8% were from 200 level, while 500 level and 600 level each had 2.6% of the 

respondents. These respondents were selected using systematic random sampling and the 

simple random sampling techniques (using lottery method), hence the unequal distribution.  
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Studentsô Ability in Commercializing Vocational Skills on and off-Campus and Balance 

it with Academic Work  

Table 2 revealed that only 73.55% of the respondents had skills and commercialized the skills 

while 26.45% had vocational skills but did not commercialize it. Thus, this reveals that majority 

of those who acquired vocational skills among the respondents commercialized their skill.  

Table 2: Studentsô Ability in Commercialization of Vocational Skills  

Items Frequency Percentage 

Do you commercialize your skill?   

Yes 114 73.55 

No 41 26.45 

Total 155 100 
Source: Field survey, 2019 

Table 3 reveals that of the 73.55% of the students who commercialized their skills, 71.93% 

said they worked only during weekends and holidays, 9.65% agreed to working after class if 

their service is required, 6.14% claimed to work both during weekdays and weekends/holidays, 

7.02% of the total respondents revealed that they sometimes leave classes for work if their 

services are required while 5.26% of the respondents asserted that they worked only during 

holidays. This reveals the ways in which students that have vocational skills and commercialize 

it, balance it with their academic work. Therefore, it can be deduced that an increased set of 

students largely believe that their skill-based businesses do not affect their academic 

performance due to their ability to balance both well, majority of them get their desired 

monetary satisfaction from practice using their skills while practicing mainly on both on-

campus and off-campus with some specializing in offering their skill-based services off-

campus only, and other on-campus only. Only a minimum left their classes to commercialize 

their skills, precisely, only 7.02% of them are most likely to not be able to balance their 

academics and the commercialization of their skills. Others (over 90%) ensured their academics 

were not jeopardized.  

Table 3: Student allocation of time for both studies and skill-based business 

Items Frequency Percentage 

How are you able to allocate time for both your studies and 

your skill -based business? 

  

Work during weekends and holidays 82 71.93 

Work after classes 11    9.65 

Work both during week days and weekends/holidays 7  6.14 

Sometimes leave classes for work if there is a demand 8   7.02 

Work during holidays only 6    5.26 

Total 114 100 
Source: Field survey, 2019 

Table 4 addresses studentsô perception on whether commercializing their skills affect their 

academic performance. The findings revealed that 24.56% of the students who commercialized 

their skills believed that it does affect their academic performance while 75.44% asserted that 

their skilled-based businesses did not affect their academic performance. Thus, majority of the 

students who commercialized their skills believed that it wasnôt affecting them academically. 
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Table 4: Effects of working with the skills acquired and academic performance 

Items Frequency Percentage 

Do you think working with your skill affects your academic 

performance? 

  

Yes 28 24.56 

No 86 75.44 

Total 114 100 
Source: Field survey, 2019 

Table 5 shows that 92.98% of those who commercialize their skills (114) get monetary 

satisfaction from commercializing their acquired skills while 7.02% explained that they do not 

get the monetary satisfaction they desire. The study therefore, shows that majority gain 

financial satisfaction from commercializing their skills.  

Table 5: Does working with your skill or handwork give you the satisfaction you desire, 

in monetary term? 

Variables Frequency Percentage 

Does working with your skill or handwork give you the 

satisfaction you desire, perhaps in monetary terms? 

  

Yes 106 92.98 

No   08 7.02 

Total 114 100 
Source: Field survey, 2019 

Discussion of findings 

The objectives assessed how students of University of Benin were able to balance utilizing 

their vocational as well as being academically engaged and the monetary gain from 

commercializing their skills. From the study, it was discovered that majority of the students 

who had one vocational skill and commercialized the skill largely believed that their skill-based 

businesses do not affect their academic performance due to their ability to balance both 

properly. Table 4 revealed that 75.44% asserted that their skilled-based businesses did not 

affect their academic performance. Thus, majority of the students who commercialized their 

skills believed that it wasnôt affecting them academically. Those who revealed that it affected 

them may probably amongst the few who abandoned classes to commercialize their skills. 

Nevertheless, the findings from the data collected shows that majority of the students have a 

good balance commercializing their skills and studying. Therefore, the formal education can 

accommodate the informal education ïskills acquisition. This finding negates the argument of 

Ikpe (2010) as he argued that the acquisition of vocational skills has the negative connotation 

of being old-fashioned and for students who can barely cope with academic work or even for 

drop-outs. This is because the findings showed that studentsô academics are not affected by the 

commercialization of their skills as can be seen in the data collected. On the other hand, the 

finding supports the position of Baines (2001), as he posited that the formal education system 

should be strengthened by skill acquisition trainings as no one of them can handle societal 

issues and changes independently. Similarly, Allais (2012) affirmed that formal education and 

vocational skill acquisition should be given regard in the education sector. 

Furthermore, majority of the students got their desired monetary satisfaction from practice 

using their skills while practicing mainly on both on-campus and off-campus with some 

specializing in offering their skill-based services off-campus only, and other on-campus only. 

As seen in table 5, from the 114 students who commercialize their skills, 92.98% of those who 

commercialized their skills asserted that they received monetary satisfaction from their 

practice. This data signifies that the acquisition of skills and commercializing them provides 

the students financial stability that probably improves their standard of living on campus. It is 

also functional to them as it barely affects their academic responsibilities and performance. 
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This affirms the notion of Inyang and Agwadu (2017) as they explained that skill acquisition 

is structured to fit the average individualôs need. More so, Egbezor and Okanezi (2008) 

mentioned that skill acquisition, being an essential part of the educational process, should be 

recognized in terms of the contributions it can make to the individual, the family and the nation 

at large.  

Conclusion 

The study has shown that residents (students) of Akanu Ibiam and Tinubu hostels in University 

of Benin, Ugbowo Campus have acquired some vocational skills such as shoe making, fashion 

designing for both male and female attires, carpentry, hair styling, make-up and ógeleô tying: 

Majority of those who have acquired these vocational skills commercialize these skills within 

and outside the campus but mainly done after classes, weekends and holiday period. More so, 

majority of the students who commercialize their skills have been able to balance it properly 

by scheduling it for different times in order to accommodate their education. Furthermore, 

majority of those who commercialized their skills got monetary satisfaction from doing so and 

as a result have reduced their total dependence on friends and family for survival. 

Recommendations 

Based on the findings of this research, the following recommendations are provided on how 

University of Benin students can find a proper balance between their formal education 

(academics) and commercializing their acquired skills:  

i. National universities commission in collaboration with the federal ministry of 

education in Nigeria should make it mandatory that vocational skills acquisition should 

be included in the curriculum of every department in all the universities in Nigeria. This 

signifies that every department, irrespective of the focus of the discipline, should have 

periods where students are taught different vocational skills. By so doing, societal 

problems accruing from unemployed youths would be drastically reduced in Nigeria. 

ii.  Seminars, symposiums and conferences should be organized in all the universities in 

Nigeria on vocational skills acquisition to further stimulate studentsô interests in it. 

Students should be enlightened on how to balance academic work and the 

commercialization of their skills acquired. It is important that they are also enlightened 

on the benefits of vocational skills so that any possible negative perception about it 

would be eliminated. Such negative perceptions that skills acquisition is meant for the 

academically unsound individual or even drop-outs should be cleared by proper 

enlightenment, so that the benefits can be attained. 

iii.  More so, the choice for students to commercialize their skills may be largely dependent 

on financial gains and the fear of being unemployed after graduation: Thus, it is 

recommended that the Federal Government of Nigeria should invest in skill acquisition 

for willing students of Tertiary institutions: This can be done by encouraging them with 

funding and grants and other starters packs such as sewing machine, hair dryers and 

clippers and so on. It will empower the students financially to afford their bills as 

students and further encourage them to be Entrepreneurs after graduating.  
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Abstract 

This study examined the spatial distribution of service facilities in Nkanu West Local 

Government Area (LGA) of Enugu State, Nigeria in order to; identify the available kinds of 

service facilities, the factors of their distribution, and the benefits of the available service 

facilities in the area. In carrying out this study, both purposive sampling and simple random 

sampling techniques were used, and data were obtained through questionnaire, guided 

interview, and field observations. In the analysis of data, the techniques used were descriptive 

statistics, Nearest Neighbour Index (NNI), bar graph, and percentages. This study found that 

health facilities, and school especially primary and secondary schools are the most available 

kinds of service facilities in Nkanu LGA, and tertiary school, postal services and council 

headquarter are the least of the service facilities in the area. Easy accessibility, government 

involvement, and availability of fund were found to be the most important factors in the 

establishment of service facilities in the study area. However, health education was found to 

be the least factor in the establishment of service facilities in the area. The benefits of 

employment opportunities, easy accessibility, and integration in the provision of service 

facilities by private, local, state, and Federal government ranked highest. The nearest neighbour 

index analysis using GIS reveals clustered distribution of service facilities in the study area, 

which implies that the available service facilities are well distributed and within the easy reach 

of the populace in the area. It is therefore recommended for provision of tertiary institutions, 

sub-offices of the council headquarter, and public security services especially in the 

communities of Akpugo, Amuri, Akegbe-Ugwu, and Amodu of the LGA. 

Keywords: Enugu, Nkanu, Provision, Service facility and Spatial distribution 

Introduction  

Distribution is particularly advantageous to small business enterprises and service units 

because it adds to competitive advantages and improved profits. Distribution of service 

facilities is an important factor for people to conduct certain activities. In distribution decisions, 

some places are preferred to others as a result of differences in location requirements of 

production or service activities. Many organizations face such important distribution decisions. 

For instance, in the private sector, location choices are dependent on the ability of a firm to 

make use of capital investments and compete in the market place, while in the public sector 

such decisions involve not only monetary cost but also social benefits (White, 2002). As a 

result, distribution analyses assisted by planning and design processes are very important. In 

the Rural sector of any nation, provision of service facilities is vital because no meaningful 

development or increased standard of living should be expected without these provisions. 

Therefore, efforts must be made to provide service facilities because they are important in 

development process especially for rural dwellers (Okiy, 2003). Their concentrations only in 

specific area as in urban environment result in spatial inequality in the provisions of service 

facilities and growth of rural area. 
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Despite improvement in distribution of service facilities all over the world including Nigeria 

and Nkanu west LGA, the problem of service facilities still persists. For instance, the kind of 

service facilities distributed, where they are distributed, and how they are distributed have not 

been given the required attention. According to Adeyemiliyi (2009) the distribution of service 

facilities delivery in Nigeria has favoured the urban population at the expense of the rural 

settlers. Arowolo (2010) noted that, in the distribution of service facilities, the rural areas in 

Nigeria are being neglected to satisfy the urban areas, where the educated, the rich, and 

government functionaries reside. Arowolo (2010) therefore suggested the need to consider 

spatial dimension in the distribution of the available service facilities to benefit all, irrespective 

of whom and where they live. It is in regard to the proper distribution of service facilities that 

this study intended to identify the available kinds of service facilities, their distribution, and 

the benefits from the available service facilities in Nkanu West LGA area of Enugu State, 

Nigeria.   

Description of the Study Area  

Nkanu West is in Enugu East senatorial zone of Enugu State and located between latitudes 60 

33´ and 70 32´ N and longitudes 60 30´ and70 55´E. Its province covers 225km2 (87sqmile) and 

bounded in the East by Nkanu East, West by Udi, North by Enugu South, and South by Awgu 

Local Government Areas (Agbo, 2009) (Figs. 1 and 2). It comprises of 12 communities 

including Akpugo, Amodu, Agbani, Amuri, Umueze, Obe, Ozalla, Obuoafia, and Akegbe-

Ugwu communities. Its population of 149,695 at the 2006 census (NPC, 2009) was projected 

to 179740 persons for 2019 at the annual growth rate of 2.8%. 

The streams which drain the area include: Nyama, Atavu, Idodo, Asu, Ojorowo, Ufam that 

flow South-east direction (Nwodo, 2012). The soils are made up of shallow and strong 

lithosols, ferrallitic soils also called red earth or acid sands, and the hydromorphic soils (Agbo, 

2009). The study area is located in a tropical rainforest zone with humid climate which is at its 

highest between March and November (Igwenagu, 2015). 

                  
Fig.1: Enugu State showing Nkanu West LGA (Modified from Obaje, 2009).  

The mean daily temperature is 26-270C (80.10F), and the area is hot all year round 

(Uchechukwu, Agunwamba, Tenebe & Bamigboye, 2018). It is characterized by tall trees and 
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